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China’s ‘supergun’ 
may be destined 
for export market 

China unveiled a 22-xnetre-long 85mm “supergun” 
which could be used against ne i g hb ouring coun- 
tries. Defence attaches in Beijing said that while 
there was no obvious target for such a device. 

South Korea and Taiwan would be within range. 
C hina has an arsenal of ground-to-ground miscijoQ 
but the weapon could be designed for export- Page 6 

■??pii52l’s premier to qufb Portuguese prime 
\ ) i'*ter Anlbal C-avaco Silva, who inspired an eco- 
■f ifjinic resurgence in the country, said he would not 
stand for re-election in October. Page 16 

Metatflges gl lschaft, Ge rman industrial and 
trading company, rejected criticisms in a US law- 
suit by ex-chairman Heinz Schimmelbusch and said 
it would sue him in the next few days. Page n 

PLO to act against militants: The Palestine 
Liberation Organisation vowed to take tough action 
a g ain st Islamic extremists linked with Sunday's sui- 
cide bombing which killed 19 Israelis. Page 5; Ter- 
ror takes its toll. Page 14 

Italian PM likely to win confidence vote: 

Italy's new prune minister, Lamberto Dini, looked 
set to win a confidence vote in parliament with the 
abstention of the rightwing coalition of former pre- 
mier Silvio Berlusconi Page 2 

IBM profits surge: International Business 
Machines reported its first full year of profitability 
and revenue growth since 1990, with fourth-quarter 
net earnings of $i.2bn - well above Wall Street pro- 
jections. Page 17; Poor results at Stratus, Page 20 

UK growth revives fears of rate rise 

Britain's economy con- 
UK GDP tinued to grow at a fast 

rate in the final quarter 
Seasonal adjusted at last year, boosting specu- 

constant prices (t89feioo) lation of a further rise in 

106 bank base rates next 

ma _* / month or in March. The 

102 — — j— Office estimated that 

. ^r. / gross domestic product, 

]M, y/ v 7 the total of goods and 

9a . . ..V / services produced, rose 

^ by a seasonally adjusted 

°- 8 Pe r 06111 “ 1631 te™* 

1989 90 9i as as »4 as between the third and 
Sourco:CSO fourth quarters, increas- , 

ing output in the final 1994 quarter by 4 per cent 
compared with the same three months the year 
before. Page 8 

Samsung Heavy Industries, South Korea’s 
biggest construction equipment producer and one of 
several facing a dumping complaint from European 
rivals, is to Establish its first foreign manufacturing 
plant in a former steel fabrication factory in north- 
ern England. Page 8 




Cost savings expected from creation of world’s largest drugs group Markets 

Glaxo in £9.4bn Wellcome bid 
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Cuts threaten Swedish childcare: Sweden's 
childcare system is feeling the strain of the crisis in 
public finances which has forced the ruling Social 
Democrats to propose public spending cuts of some 
SKrSObn ($37bn). Page 16 

Satellite phone contest: A race to build the 
first global hand-held satellite phone system is 
under way with the completion of equity financing 
for one competing company, Inmarsat, London- 
based satellite communications group. Page 7 

Author in court over oppression claim: 

Turkish author Yasar Kemal appeared at a state 
security court to explain statements in a German 
magazine article accusing the state of systemati- 
cally oppressing its people, particularly the Kurds. 
No formal charges have been laid. 

Mercedes-Benz, which expects its commercial 
vehicle operations to return to profit this year, 
plans to raise van production capacity in Europe by 
60 per cent and begin van assembly in South Amer- 
ica. Page 18 


New FT print site 

From today, the Frnandal Times begins print- 
ing In Sweden as part of rts international 
expansion. The site at JfinkSping in southern 
Sweden is the sixth in the newspaper’s net- 
work. 

The FT is also printed in London, Frankfurt, 
Roubaix (France). New Jersey (US), and 
Tokyo. Over the next year, the newspaper is 
planning to add print centres in southern 
Europe. Hong Kong and California. 
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By Jenny Luesfty in London 

Glaxo yesterday launched a 
£9.4bn ($14.7bu) bid for Wellcome, 
which would make Glaxo Well- 
come the world's largest drugs 
company but lead to substantial 
job cuts among the new group's 
62,000 employees. 

Cost savings and complemen- 
tary research programmes were 
the main reasons for the move, 
said Sir Richard Sykes. Glaxo's 
chief executive. 

The Wellcome Trust, a 
research charity which owns 38.5 
per cent of Wellcome's shares, 
agreed on Sunday to accept the 
offer, subject to High Court 
approval. Wellcome itself was 
only Informed of the bid yester- 
day morning in a telephone con- 
versation between Sir Richard 
and Mr John Robb, Wellcome's 
chairman and chief executive. 

In view of the unsolicited 
nature of the offer, the Wellcome 
board was “evaluating all avail- 
able options for the company”, it 
said. It strongly recommended 
shareholders “take no action”. 

The accord between Glaxo and 
the Wellcome Trust includes a 
four-day opt-out period, during 
which the trust can change its 
mind on the basis of new infor- 
mation from the Wellcome board. 
However, the offer itself is final 
and cannot be amended unless 
there is a rival bid. 

Glaxo is offering £7.22 in cash 
and 0.47 of a new Glaxo share for 
each Wellcome share. This is 
based on a value of l,Q25p per 
Wellcome share, which repre- 
sents a 49 per cent premium over 
Friday's closing price of 688p. and 
amounts to a market capitalisa- 
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Wellcome staff could net 
£170m Page 22 


tion for Wellcome or £8.9bn. With 
the inclusion of unexercised 
share options in Wellcome, the 
bid values the company at £9.4bn. 
TTie options would yield a profit 
for staff of more than £170m. 

Full acceptance of the offer, 
also available to shareholders in 
the US, would involve the issue 
of 409m new Glaxo shares, equiv- 
alent to about 11.8 per cent of the 
company’s enlarged ordinary 
share capital, and a cash pay- 
ment of £6Jbn. 

Lazar d Brothers. Glaxo's finan- 
cial advisers, said financing had 
been agreed with several banks 
to cover the whole cash payment. 
However. Glaxo's net liquid 
assets are estimated at more than 
£2.5bn. This cash pile had made 



Sir Richard Sykes yesterday: takeover of Wellcome would mean cost savings 
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an acquisition likely for some 
time, as had the expiry of patents 
on Glaxo's best-selling ulcer 
treatment, Zantac, which 


approval for a non-prescription 
version or the drug in the UK. 
but earnings growth is bound to 
slow eventually and the company 


accounts for about 43 per emit of yesterday reported the first fall 
sales. Glaxo has just won in Zantac sales, in the second 


half of last year. 

For similar reasons. Wellconie 
has been seen as a likely take- 
over target. The US patent on the 

Continued on Page 16 


Head of Britain’s top life insurer quits 


By Norma Cohen and 
William Lewis in London 

Mr Mick Newmarch. chief 
executive of Prudential, the UK’s 
largest life insurer, resigned 
abruptly yesterday, as the com- 
pany disclosed that the Stock 
Exchange was investigating his 
dealings in Prudential shares. 

Mr Newmarch, 56, who made a 
£203,000 profit from controversial 
share dealings last October, cited 
a worsening relationship between 
him and regulators of UK retail 
financial services as the reason 
for his resignation. 

Following a five-hour board 
meeting yesterday. Prudential 
issued a statement saying it had 
“reluctantly" accepted the resig- 
nation of Mr Newmarch, who has 
spent his entire working life, 
since 1955. at the company and 
has been chief executive since 
1990. 

Mr Newmarch is due to discuss 
his share dealings with Stock 
Exchange officials today. His 


resignation will be controversial 
because the Prudential is one of 
the leading UK institutional 
investors, managing roughly 
£70bn (Slllbn) of funds, and Mr 
Newmarch is one of the insur- 
ance industry’s most prominent 
figures. 

Sir Brian Corby, the Pro's non- 
executive chairman, will take 
executive responsibility for the 
group, and chair the executive 
committee until a new chief exec- 
utive can be found. 

Mr Newmarch is understood to 
have contacted board members 
over the weekend to let them 
know be intended to resign. 

Sir Brian insisted Mr New- 
march’s resignation reflected the 
accumulation of years of frustra- 
tion with the regulatory struc- 
ture. rather than the on- 
going investigation by the 
Stock Exchange. “He felt 
enough is enough." Sir Brian 
said. 

“At the end of the road, we had 
to agree.” Sir Brian said of Mr 


Newmarch’s decision. “He did 
the honourable thing." 

Mr Newmarch netted a £203.000 
profit on October 25 by exercising 
options on 208,750 shares in Pru- 
dential, and then selling them 
before the Securities and Invest- 
ments Board, the City’s regula- 
tory watchdog, published a 
highly critical report on the mis- 
selling of personal pensions. The 
report had been circulated within 
the industry before publication. 

Mr Newmarch exercised the 
options at a price per share of 
198.9p. selling the shares in the 
market at 296p. Prudential shares 
rose after publication of the 
report. 

Prudential defended Mr New- 
march's dealings at the time on 
the grounds that it was the last 
day on which he could exercise 
the options before they expired. 
However, the Stock Exchange is 
thought to have questioned why 
be then sold the shares. 

The Stock Exchange said yes- 
terday that Mr Michael Law- 


rence, its chief executive who 
used to be the Prudential's 
finance director, had played no 
part in the investigation. “He 
explicitly removed himself." a 
spokesman said. 

Mr Newmarch's share dealings 
was apparently picked up by 
Stock Exchange investigators in 
the “normal course of events", an 
official said. 

Mr Newmarch has been an out- 
spoken critic of the the Personal 
Investments Authority, the new 
self-regulatory body for the retail 
financial services industry. The 
Prudential has been almost alone 


in the industry in refusing to 
join. He attacked it for interfer- 
ing unduly in the internal affairs 
of companies. 

Mr Keith Bedell Pearce, a direc- 
tor of Prudential and a board 
member, said Mr Newmarch had 
the full support of the group's 
executive directors, both for the 
stance he took towards the retail 
financial services regulators and 
over his share dealings. 

Analysts said the resignation 
was disturbing because or the 
lack of an obvious successor. 

Lex. Page 16 


as investor 
confidence 
is shaken 


By Philip Cogcpn In London and 
Gerard Bakei in Tokyo 

World stock markets fell sharply 
yesterday amid concerns about 
the effect of (he Kobe earthquake- 
on the Japanese economy, wor- 
ries about the Mexican financial 
crisis and fears of higher US 
interest rates. 

Investors, many nursing' losses 
sustained in bond anil share mar 
feels last year, appeared to he 
increasingly keen to leave equi- 
ties for the safety of cash. 

“There’s a lack or confidence 
and :i reduction in tolerance .if 
risk." said Mr Michael Hughes, 
global strategist at securities 
house BZIV. “People are tverryw.; 
about things such :ls tire stability 
of governments and the possibil- 
ity of another Japanese earth 
quake. That is a sign ui a bear 
market mentality." 

In Tokyo yesterday morning, 
the Nikkei 22S index fell by 
1.054.7 points, nr per cent, to 
17.78.V-. dropping below Ih.tXH) for 
the first time in more than a 
year. Dealers reported that fur 
eign investors were heavy sellers 
because of worries about the 
immediate blow (o the Japanese 
economy of tbe Kobe earthquake 
from the loss of output and dam- 
age to the region's infrastructure 
Traders also feared the fast-rising 
costs of reconstruction might 
force Japanese institutions tn sell 

Continued on Page 16 

Mexico to repay loans. Page 4 
Tokyo markets count costs of 
earthquake. Page 6 
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Microsoft and Sony link to 
devise superhighway products 


By Alan Cana in London and 
M7chfyo Nakamoto in Tokyo 

Microsoft, the world's largest 
computer software company, yes- 
terday announced it will work 
with Sony of Japan to create 
products for the developing infor- 
mation superhighway. 

It will be the US company's 
first substantial collaboration 
with Sony, one of the world's 
leading consumer electronics 
companies, and is wider in scope 
than Microsoft's agreements with 
other hardware manufacturers. 
The two companies intend to 
examine a broad array of prod- 
ucts and markets for the super- 
highway - the term used to 
describe high capacity telecom- 
munications lines connected with 
the home and office. 

Mr Bill Gates, Microsoft’s 

rh airman said the allian ce was a 

consequence of the convergence 
of consumer electronics and com- 
puters: “When we sat down to 
discuss shared goals, it was clear 


that consumers worldwide could 
benefit from our co-operative 
innovations.” he said. 

One possibility is that Micro- 
soft will support the recent alli- 
ance between Sony and Philips of 
Holland on the design of the next 
generation of video compact 
discs. A rival design from Time 
Warner and Toshiba has 
attracted backing from Matsush- 
ita and Pioneer. Microsoft is 
understood to be impressed by 
the Sony/Philips format, but has 
not decided which to support. 

Neither Microsoft nor Sony 
would speculate on future prod- 
ucts. They said they intended to 
work initially on the hardware 
and software necessary to deliver 
video entertainment which view- 
ers can control. Microsoft has 
already developed a system capa- 
ble of transiting video pictures 
along telephone lines. 

An immediate task will be to 
develop electronics which can be 
incorporated in a television set to 
receive and decode the picture 


and allow the viewer to send 
instructions and messages back 
to the central computer. A Sony 
spokesman said tbe collaboration 
might lead to a commercial inter- 
active video system by next year 
at the earliest 

This has not proved an easy 
alliance to forge. The two compa- 
nies began talking last Jut)’ and 
have spent the past six months 
defining areas where they could 
work profitably together. 

No value has been put on tbe 
deal and no money has changed 
hands. Sony researchers, led by 
Mr Junichi Kodera, a senior man- 
aging director in the company, 
are moving into Microsoft’s Red- 
mond research centre in Wash- 
ington state. 

Observers said the alliance 
gives Microsoft a chance to catch 
up in the area of interactive 
video, where it has lagged behind 
Oracle in software and Hewlett 
Packard in hardware. It gives 
Sony tbe baste for a previously 
absent multimedia strategy. 
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NEWS: EUROPE 


Western criticism of fighting in Chechnya grows more strident fi ini on 

Rouble plunges to record low 


EUROPEAN NEWS DIGEST 


By Chrystia Freeland 
In Moscow 

Russian economic reforms and 
the country's chances of aid 
from the west were again in 
danger yesterday as financial 
markets pushed the rouble to a 
new low and western leaders 
stepped up their criticism of 
the war in Chechnya. 

The continued collapse of the 
rouble and increasingly sharp 
western attacks on the fighting 
come at a time when the Rus- 
sian government is trying to 
persuade the International 
Monetary Fund to extend a 
$6-25bn standby loan. 

However, both western econ- 
omists in Moscow and Russian 
currency traders yesterday reg- 
istered their growing scepti- 
cism about the government's 
commitment to the austerity 
programme it unveiled in the 
autumn. 

The markets delivered their 
verdict by pushing the rouble 
to an all-time low of 3,969 
against the dollar yesterday. 
Traders, who said the war in 
Chechnya and inflationary 
expectations were driving 
investors into the safe haven of 
hard currency, predicted that 
the rouble would fall below 
4,000 by the end of the week. 

Senior western officials, led 
by the Germans, also intensi- 
fied pressure on the Kremlin to 


European Union foreign ministers yesterday 
condemned the “serious violations of h um a n 
rights” in Chechnya, tart steered clear of 
threats of economic sanctions against Russia, 
writes Lionel Barber in Brussels. 

Diplomats said the measured language 
reflected a consensus within the Union to avoid 
fairing any steps which could undermine 
President Boris Yeltsin or weaken the forces of 
economic reform in Russia. 

Ministers avoided any decision to delay the 
signature of an interim partnership and 
co-operation agreement which provides for 
trade benefits and closer political ties between 


the EU and Russia. 

change its political and eco- 
nomic course. Mr Klaus Kin- 
kel, the German foreign minis- 
ter, warned yesterday that the 
Chechen misadventure could 
deprive Russia of western 
financial assistance and invest- 
ment. 

“If thing s continue in Chech- 
nya as they appear at the 
moment then investment, and 
of course economic support as 
well, will be automatically 
withheld," Mr Kinkel said. His 
comments were echoed by Mr 
Gunter Rexrodt, the German 
economics minister, who 
warned yesterday that Russia 
risked "gambling away” west- 
ern aid and investment if it 
continued to pursue the war in 
Chechnya. 

Intensified western criticism 
of Russia’s political course 


A statement issued last night in Brussels 
called for an immediate end to the fighting and 
the opening of negotiations on a political 
solution to the conflict between Russia and 
rebels in the breakaway republic. 

Ministers also demanded freedom of access to 
Chechnya in order to guarantee humanitarian 
aid convoys to the stricken population. 

The EU is hoping that Russia’s agreement to 
allow a delegation from the Organisation for 
Security and Co-operation in Europe (formerly 
the CSCE) conld open the way for the OSCE to 
play a role in resolving the crisis, leading to 
free and fair elections in Chechnya. 


coincided with renewed efforts 
by the Russian Finance Minis- 
try to push the 1995 budget 
through parliament, in a 
debate scheduled for tomor- 
row. and persuade the IMF to 
extend a standby loan. But. 
despite Russia's stepped-up 
rhetorical campaign, western 
economists in Moscow 
remained sceptical yesterday 
about the government’s com- 
mitment to macro-economic 
stabilisation. 

Mr Sergei Aleksashenko, 
deputy minister of finance anri 
one of the few remaining 
reformers in the cabinet, said 
yesterday that the IMF must 
relax its technical require- 
ments and extend aid to Russia 
because otherwise “fascists 
and communists" would take 
control of the government 


Mr Vladimir Panskov, the 
finance min ister, went even 
further, predicting that parlia- 
ment would pass the draft bud- 
get tomorrow. If the budget 
were passed, "there is an 
agreement with the IMF that 
Russia will receive the loan". 

However, officials from west- 
ern finanrial institutions cast 
doubt on his comments. “If I 
bad to make a bet,” one official 
said, echoing the views of sev- 
eral western economists inter- 
viewed yesterday, "I would say 
the budget will not be passed." 
Western officials also insisted 
that, notwithstanding Mr Pan- 
skov’s claim, ratification of the 
budget by parliament would 
not guarantee that Russia 
would receive the IMF loan. 

According to the IMF, negoti- 
ations with Russia are being 


Moscow ready 
for long fight to 
pacify Grozny 


hampered not only by the 
mounting costs of the Chechen 
war and pressure from various 
lobbies, such as farmers and 
the military, to increase expen- 
diture. but also by tire percep- 
tion that the government 
in Moscow is not whole- 
heartedly committed to eco- 
nomic reform. 

"It is one thing if you have a 
reformist government willing 
to spread the pain of an auster- 
ity budget equitably among the 
population,” one western econ- 
omist said, “but that does not 

seem to be the case in Russia." 

Economists are particularly 
troubled by the government's 
preferential treatment of the 
oil and gas sector, the coun- 
try's most prosperous industry 
and one with powerful allies 
within the cabinet 

Examples of tha oil and gas 
sector’s favoured status 
include a decision in December 
to set the tax on gas exports at 
Ecu2 (S2.50) per 1,000 cubic 
metres, rather than the Ecu5 
recommended by the IMF. 

This decision alone, econo- 
mists say, deprived the cash- 
strapped treasury of 5600m in 
revenues. Another unresolved 
issue is the decree to liberalise 
oil exports, which western 
economists say could be made 
meaningless by as yet unre- 
solved details of its implemen- 
tation. 
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By Steve LeVine 
m Znamenskaya 

The leader of Chechnya’s 
Moscow-approved government- 
in-waiting yesterday predicted 
that it would take 6 to 18 more 
months to pacify the republic's 
separatist forces. 

Mr Salembek Hajiev, 54, 
who will be prime minister 
once Moscow installs a new 
government in breakaway 
Chechnya, said he hoped to 
establish an office in the Rus- 
sian-controlled part of the cap- 
ital, Grozny, in the next week 
to 10 days. 

After that however. Russian 
forces would continue to battle 
against determined separatist 
forces loyal to Chechen presi- 
dent Dzhokhar Dudayev, who 
have fought the Russian army 
to a standstill after three 
weeks. 


“Dudayev proceeds from the 
idea that the more bombing 
that takes place, the more 
damage that is done, the more 
embittered people will join the 
fighting,” said Mr Hajiev, 
Interviewed in his office in 
Znamenskoye, 40 miles 
north-west of Grozny. 

Mr Hajiev heads a self-pro- 
claimed "interim government” 
that Moscow has anointed to 
replace Mr Dudayev. Russian 
forces have been attempting to 
crush Mr Dudayev’s separatist 
movement since December 11, 
when they deployed in the 
Moslem republic. 

It appeared, however, that 
even Mr Hajiev and his pro- 
Russian colleagues fear they 
will be seen as quislings once 
they achieve power. 

When asked how he would 
answer accusations that he 
came to power behind Russian 





A Chechen woman cowers with other refugees in a truck evacuating them from Bamut, near 
Grozny, which came under attack from Russian aircraft on Sunday ***»• 


gnus, Mr Hajiev tried to blame 
his key colleague, Mr Umar 
Avtnrkhauov, who heads the 
interim government legislative 
arm, and Mr Dndayev. Mr 
Avturkhanov himself blames 
Mr Dudayev as welL 


“We tried our best to avoid 
Russia's interference here but 
we also saw there was no 
other way out," Mr Hajiev 
said. “If we manage to pre- 
serve Russia on a democratic 
path, Chechnya will also be 


democratic.” 

Mr Hajiev said his interim 
government planned to bring 
murder charges against Mr 
Dudayev, among other cases 
against current Chechen gov- 
ernment leaders. 


Nato warned over eastward expansion 


By Judy Dempsey In Berlin 

A senior Russian official, in one of the 
strongest criticisms so far of Nato’s 
plans for closer co-operation with east- 
ern Europe, yesterday warned the 
organisation not to expand eastwards. 
If it did, “Russia might not yield," he 
said. 

At the same time. Mr Sergei Karaga- 
nov. a member of President Boris Yelt- 
sin's presidential council, a consultative 
body of experts, and deputy director of 
the European Institute of the Russian 
Academy oF Sciences, said it was in the 
interests of Russia to have a 1.500km 
semi-militarised zone between Nato and 
the Russian federation. 

That zone, he added, would include 
the countries of eastern Europe, partic- 
ularly Poland, even though Warsaw is 
currently pressing for much closer 
co-operation with Nato and eventual 


membership of the western military 
alliance. 

Mr Krzysztof Skubiszewski. the for- 
mer Polish foreign minister, immedi- 
ately challenged Mr Karaganov. argu- 
ing that Poland would not be part of a 
“grey zone”, or cordon sanitaire which 
had existed since 1945 until the collapse 
of the co mmunis t system in 1989-1990. 

Mr Karaganov was speaking at a 
security policy conference organised by 
the German defence ministry in Berlin. 

IBs critical views on Nato’s plans to 
expand eastwards gradually has rekin- 
dled the debate about Nato's own rela- 
tionship with Russia, and Russia's 
long-term strategic interests at a time 
when the west is trying to come to 
terms with Moscow’s crackdown of the 
breakaway republic of Chechnya. 

Although Nato has repeatedly said it 
would not close off the possibility of 
including Russia in the organisation. 


Mr Karaganov said its western partners 
should try “and stop persuading us that 
Nato's expansion is in Russia's inter- 
ests". 

Mr Karaganov. considered to repre- 
sent the views of the liberal elite in 
Moscow, said Russia had no intention 
of threatening eastern Europe. “Our 
interest is keeping our neighbours in 
central Europe psychologically comfort- 
able. We are interested in their stabil- 
ity. But we believe that those kinds of 
needs could be speeded up by the 
expansion of the European Union, and 
not by Nato expansion." 

But in a warning to Nato, Mr Karaga- 
nov said “we are not interested in mili- 
tarising our relationship with the west, 
if our borders come dose [to Nato]. The 
reaction could be much stronger and we 
don't want those kinds of things to 
come back". He added that if Nato is 
expanded, “I do not know if Russia 


would yield. The liberal westerners in 
Russia would be undermined". 

His views surprised his audience of 
senior German militar y officials and 
defence officials and experts from the 
US, Britain. France, eastern Europe and 
Scandinavia who argued yesterday that 
it was not in the interests of the west to 
isolate Russia, especially now. 

“We have to adopt a different strat- 
egy from the stereotypes of the cold 
war,” said Mr Skubiszewski. an ardent 
supporter of Nato offering a security 
blanket for eastern Europe. “But the 
grey zone is unacceptable,” he added. 

East European officials said yester- 
day Mr Karaganov*s views only confirm 
the sense of urgency for these countries 
moving closer to Nato. But western offi- 
cials said Russia did not have the right 
of veto over any country seeking closer 
co-operation or eventual membership 
with the alliance. 
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Talks on this year’s wage award set to assume secondary role 

German unions focus on new jobs 


By CtuTstopber Parkes 
in Frankfurt 

Germany's trade union 
leadership has made a deter- 
mined attempt to divert this 
year’s wage negotiations away 
from the well-worn route to the 
cul de sac where employers 
and employees customarily do 
battle each spring over pay 
percentages. 

The acceptance last weekend 
by the DGB union confedera- 
tion that shorter working 
times at reduced wages, and 
Saturday working at normal 
hourly rates, might help gener- 
ate jobs will steer the debate 
on pay and conditions into a 
far wider and more promising 
avenue which could eventually 
lead to a reform of the relation- 
ship between the social part- 
ners and a new deal on job 
creation. 

Although traditional events 
such as walk-out warning 
strikes cannot be ruled out as 
the routine pay talks co ntinue , 
shorter-term considerations 
such as this year's wage award 
will assume a secondary role. 

Despite some rearguard blus- 
tering yesterday from Mr 


Klaus Zwickel - the head of 
the heavyweight IG Metall 
engineering and metalworking 
union declared himself firmly 
against weekend work - the 
DGB’s declaration was a timely 
intervention in a deadlocked 
discussion. 

The unions can now turn up 
at talks on how to repair struc- 
tural weakness in the German 
labour market - due tomorrow 
under the chairmanship of 
Chancellor Helmut Kohl - and 
justifiably claim to be adopting 
a constructive attitude. 

On the other hand, the DGB 
could be said to be bowing to 
the inevitable: merely formalis- 
ing the lifting of pay and condi- 
tions taboos which have 
already been fatally under- 
mined. 

Volkswagen has been operat- 
ing a so-called four-day week 
(with matching pay cuts) in its 
German works for almost a 
year with the blessing and 
cooperation of 1G MetalL 

Implementation has been 
messy and muddled, and the 
long-term merits of the project 
are still in doubt, but the fact 
remains that most of the 30,000 
workers designated as surplus 


to VWs needs a year ago are 
still employed at the vehicles 
group. 

The jury is also still out on a 
national “employment promo- 
tion'* initiative dating from last 
year's pay and conditions set- 
tlement in the chemicals indus- 
try. Results have been mud- 
died by the continuing 
run-down of the sector’s work- 
force, which was reduced by 5 
per cent last year and was 
warned last week that a fur- 
ther 30,000 jobs may go this 
year. 

Nonetheless, negotiated cuts 
in starting pay enabled the 
industry to find jobs for 95 per 
cent of apprentices completing 
their training, and 1,000 
long-term unemployed people 
found their way back into the 
workforce through a similar 
deal under which they were 
paid 90 per cent of the basic 
rate, according to the chemi- 
cals industry employers' asso- 
ciation. Meanwhile, around 
28,000 workers are working 
flexi-time in a “corridor" 
between 35 and 40 hours a 
week instead of the reg ular 
37.5 hours. 

This year’s key pay talks are 


now well under way. In routine 
fashion, metal, chemicals and 
other unions have tabled their 
claims (in general for 6 per 
cent), and have yet to receive 
an offer. The first threats of 
warning strikes have already 
been issued by IG Metall offi- 
cials in Lower Saxony, agita- 
ting for action as soon as the 
statutory cooling-off period 
expires next weekend. 

But the most significant 
“industrial action" in the com- 
ing days will be the secret 
enterprise among the represen- 
tatives of employers, unions 
and government meeting in 
the chancellor's office. There is 
already a consensus that while 
the catastrophic job cuts occa- 
sioned by recession are past 
competitive pressure and struc- 
tural chflng p within industry 
will continue to bloat the 
unemployment register for the 
foreseeable future. 

In the light of last weekend’s 
events, there now seems to be 
reason to hope that consensus 
on ways of responding to the 
problems are closer than some 
- including IG Metall’s gruff 
Mr Zwickel - would like the 
world to believe. 


course to 
win key 
vote in 
assembly 

By Robert Graham in Rome 

Italy's new prime minister, Mr 
Lamberto Dim, ■ yesterday 
looked set to win a confidence 
vote in parliament with the 
abstention of the right-wing 
coalition of former premier Sil- 
vio Berlusconi and his allies. 

The move to abstain in the 
vote tomorrow was hinted at 
by Mr Berlusconi in his initial 
reaction to Mr Dini’s expose of 
the action programme of his 
emergency government, com- 
posed exclusively of non-politi- 
cians. 

“An abstention would allow 
the government to operate and 
would give us the opportunity 
to vote on a case-by-case 
basis,” Mr Berlusconi told state 
television after the opening of 
the confidence debate in the 
chamber. 

It was the clearest indication 
so far that Mr Berlusconi had 
been forced to backtrack on his 
objections to Mr Dini serving 
in more than the briefest of 
administrations leading Italy 
to fresh general elections. 

Mr D ini's programme was 
centred on four priorities: 
improving public finances, pen- 
sion reform, new regional elec- 
toral laws, and a temporary 
regime controlling media use 
during elections. 

He refused to set a specific 
timetable, as demanded by Mr 
Berlusconi and his allies. How- 
ever. he said: “To dissipate any 
doubts or mis unde rs tandings , 
this government will consider 
its mandate finished once it 
has carried out the four priori- 
ties, assumed as the essential 
part of its programme.” Mr 
Dini also added the threat of 
resignation if he found his task 
impossible. 

The 63 year-old former direc- 
tor-general of the Bank of Italy 
said he believed it was possible 
to introduce new electoral laws 
for the regions by the end of 
February (to allow for spring 
local polls) as well as . new, 
albeit temporary, rules on the 
use of the media. 

These were his most immedi- 
ate priorities, he said. But this 
appeared mainly an attempt to 
offer an olive branch to his for- 
mer colleagues in the right- 
wing coalition. 

He added it was equally vital 
to introduce a corrective mini- 
budget - probably of around 
L15,000bn ($9.2m) - and carry 
out reform of the deficit-ridden 
state pensions system. 

Significantly. Mr Dini’s 
speech opening the confidence 
debate was divided into two 
main parts. 

The first centred on a broad 
outline of policy guidelines 
into which his priorities were 
set while the latter part dealt 
with his principal objectives. 
He spoke in some detail about 
all the key issues facing any 
government including restora- 
tion of ethics in public life, 
improvement of the judicial 
system. 

Mr Dini also was careful to 
address the financial markets, 
promising to restore a measure 
of stability in government pol- 
icy in the hope of allowing the 
lira to strengthen. He said he 
would commit his administra- 
tion to leading Italy back into 
the European exchange rate 
mechanism as part of its belief 
in the EU and the move 
towards eventual political 
union. 

On privatisation, Mr Dini 
said he would continue the 
Berlusconi government’s pol- 
icy but would speed the sale of 
the state's remaining interests 
in banking institutions. This 
he regarded as an important 
signal for liberalising Italy's 
financial markets. 

His insistence on a broad 
programme caused some per- 
plexity among the Berlusconi 
camp. 

It was interpreted as a sign 
that Mr Dint despite promises 
of a short-term administration, 
could last longer than expec- 
ted. 

Mr Dini also refrained from 
any mention of early elections 
- the main platform of Mr Ber- 
lusconi and his allies. 

In general the speech was 
astutely balanced with some- 
thing for everyone, including 
the Northern League, to whom 
he offered more regional con- 
trol over fiscal matters. His 
policy proposals would be hard 
for Mr Berlusconi and his allies 
to oppose without their opposi- 
tion back-firing. 

Earlier in the day Mr Dini 
announced the list of his 34 
junior ministers, all non-politi- 
cians. This is the first time 
since the second world war 
that an Italian government has 
been entirely composed of peo- 
ple drawn from outside parlia- 
ment. The 1993-94 Ciampi gov- 
ernment was headed by a 
former governor of the Bards of 
Italy and contained a large 
number of technocrats but the 
junior ministers were all politi- 
cians. 




l.U Gen SlfcM 
ended Ws 

ment as commander of UN 

farces In Banda jastetfay by 
annrtittfifag the .reopBflfog of 
supply routes out of 
Sarajevo ~at the; end of the 
mo nth. MeanwhSe, officials 
of the ftve-naQon contact 
-group ware da<£tri Sarajevo- 
fV for talks aimed aja wider set- 

>> ttement befot^favoUing to 

Pale later to the week. The 

agreement on reopening- the 
“Blue Routes” .cohered all 
iif IP international afcT organisa- 

- SWH tians, 1 as ' well as- a number of 
- fsfl ' Bosnian humaniterian groups 
and .’civilian traffic. Santfey- 
answiH once again be able to 
cross Hie city’s airport to reach government-held territory in 
central Bosnia, while Serb civilians will be able to eross.ffrap 
one Serb-held suburb to another. 

Resolving the issue of Blue Routes is seen as a key con(p»£ 
nent of the four-month ceasefire agreed on New Year's JoajC 
al though yesterday's deal does no more than restore the terms 
of an earlier agreement, brokered by the UN last spring, which 
broke down in July. The new-deal was. struck after long talks 
at Sarajevo airport between toe Bosnian government's official 
in charge of relations wffh the UN. Mr Hasan Muratovic, and 
the speaker of the self-styled Bosnian Serb parKamemt, Mr 
Momcilo Krajisnik. Before leaving Sarajevo Gen Rose said it 
would be up to his successor. Lt Gen Rupert Smith, another 
Briton, to maintain the momentum until- the two sides 
returned to dirert negotiations. PaulAdams, Belgrade 


Bulgarian cabinet nominated 

The Bulgarian Socialist party, the victo to December's gen- 
eral elections, has named a cabinet to be approved tomorrow 
by parliament, where it holds a majority. The hew government 
win be headed by Mr n» m Videnov, a. 35-year-old, Moscow- 
educated econ omis t, who has led the BSP, the re-named Com- 
munist party, since 199QL The cabinet is dominated by former 
senior communist officials but includes technocrats to some 
key posts. Mr Dimitar Rostov, a fanner deputy finance minis- 
ter and experienced technocrat, is set to become finance minis- l- 

ter, while Mr Georgi Pirinski, a charismatic economist from 
the reformist wing erf the BSP, has been nominated foreign 
minister. However, diplomats and analysts in Sofia said it 
remained to be seen whether generally young, pro-refarm 
technocrats would have much political clout to a cabinet 
dominated by older and more hardline nflBobm effbeDSP. 

Virymia Marsh, Budapest 

Britons work longest EU hours J 

Britans work a longer week than any of. their EU partners, in 
the only member state wltere t he working week has length- 
ened in 10 years. UK workers put to a totaTaf 43.4 hours a i 

week, compared with an EU average of 40.3 hours. The coun- 
try with the shortest week is Belgium, where employees work 
3&2 hours. The figures, published yesterday -by the Union’s 
statistical office, Eurostat, show that the working week has .... 

shortened in most EU countries since .the eariy: 1980s, other 
than in the UK where it has lengthened by over an hour since 
1983. Apart from the UK, the working week exceeds 40 hours 
only in Portugal - which has the second. Jopge&t week - 
Ireland. Greece and Spain. Denmark and tbe Netherlands have 
bad the biggest reductions 1J7 and 1.6 hours respectively. 

Belgium, France and Italy, which all had working: weeks below 
40 hours in the eariy, 1980s, have remained below that thresh- 
old, while Denmark, Gesmany. Luxembourg and the Nether- 
lands have all dropped below. Emma Tucker, Brussels 
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Swiss to redraft money law \ % 

The Swiss government will rewrite a draft law against money ‘i 1 -!*.* %. 

laundering after the first version was rejected by bankers and 
conservative politicians as too strict, toe Finance Ministry { , 
said yesterday. A ministry working party should complete the V. • I * _ 

new draft this year. Switzerland, under international pressure 
to crack down on the flow of organised crime profits, last year uj I J 

curtailed the country’s bank secrecy for the tost time, with a j 

law allowing hanks io report suspicious customers to police. 

But the draft law would have gone further by requiring . \ .... 
bankers, asset managers and lawyers to call police if they 
suspected money was. coming from the drugs trade or other 
Mafia-style crime. The first version of toe law was circulated 
to banks, professional organisations and political parties for < 
their comments. Many said the law was too sweeping in 
demanding banks and other financial bodies make sure of 
customers’ identities and report suspicious deals. Reuter, 

Berne 

Teleworking call to Europe 

Europe must act with a greater sense of urgency if it is to 
become a true “information society”, Mr Lucio Stanca, ch ief ... 
executive of IBM’s European operations warned yesterday. 1 
Technology and glo balisatio n are transforming the way we 
live and work,” said Mr Stanca at a conference to Brussels on 
teleworking - working from home using a personal computer 
connected by telephone to toe office. “Europe must rise to toe 
challenge, or risk felling behind the US and the Asia Pacific 
regron,” he said. In particular Mr Stanca called for changes in 
the regulatory environment in Europe to increase competition, 
lower telecommunications costs and give consumers confi- 
dence that individual privacy win be protected. He said labour 
laws should also be changed to allow for new and more 
flexible methods of work such as teleworking, and he railed - - 
for changes in attitudes to ensure that Europe does not 
become a two-tier society where only part of toe population ; 
has access to new technology. Paai Taylor, London 

ECONOMIC WATCH 

EU industrial output up 5.2% 
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European Union S?”™ “ u1ipBt “ 

European union rose by 5^ 

Industrial output, annual 96 change' ^ cent ^ Jean according 

6 • — - — to statistics released yester- 

- day by Eurostat This follows 
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/ \ I Output rose in all 12 EU 

X-*' \ I states covered by -the- survey 

2 ’ Y - j— but growth was uneven. 

\ . I Industrial production was up 

o — u - 2 P® to Ireland. 10.8 

\ I •. ‘ per rant to Denmark,'?^ per 

_2 rant to Luxembourg and 7 per 

Y ' : ' ' ceDt ' m Spain. Italy, up 6.1 per 
j l i i i i . ~ i i , , u , ; and the UK, up 55 per 

Soun * B ™“ - trial output to Germany and I 

tho . , France increased less than 

j gg *' M PW cent and .35 per cent 
Growth was weakest in Portugal, Greece and the 
^5 t ? er if£? S: 0.3 per cent, 1.6 per cent and 22 per cent respec- 

compares wito^per 
ceit to the us last year. Japanese output rose bv O.i ner cent 
over the same period. Foreign Staff oyiM. per cent 

SSSSiSJ* 11 * 8000,1111 “ November showed a surplus of 

SSSSS” the S ro. 

o yment *** to 7.1 per rant to the fourth 
*2 ^ £££ ST* «nt in the third quarter, and from - 
b — P 6 * cent m the fourth quarto- of 1993, 


7935 88B788M80ai9Z83»49S 
Some Eurostat ’ - 




snaraftef*. 




FINANCIAL TIMES TUESDAY JANUARY 24 1995 ★ 



NEWS: EUROPE 





Denmark 
resists 
British 
claim on 
oilfield 

By Hilary Barnes in 
Copenhagen end Robert 
Conioe in London 

Denmark wilj not be bullied 
by “the British lion'* into giv- 
ing up oil anjfgas exploration 
rights in a disputed area of the 
North Atlantic between the 
Shetland Island and the 
Faroes, Mr Poul Nyrup Ras- 
mussen, the Danish prime 
minister, has warned. 

"We shall stand firm" 
against the British demands, 
he said in a pre-dinner speech 
at the annual dinner of the 
Foreign Press Association in 
' Aippnhagen. "We are folly 
•Viid the Faroe islands on 
tijra and will not give in," he 
said. 

The tough talk came as a 
surprise to diplomats involved 
in the negotiations between 
Denmark and the Faroe 
Islands, a mainly self-govern- 
ing Danish province, and the 
British government 
Mr Anthony Layden. deputy 
head of mission at the British 
embassy in Copenhagen, said: 
"Negotiations are taking place 
on this issne at meetings 
between legal and other 
experts. Progress in being 
made. The British government 
aims to reach a negotiated set- 
tlement" he added. 

It is understood that the two 
sides have expressed willing- 
ness to be flexible in the nego- 
tiations. Bat Mr Nyrup Ras- 
mussen was not optimistic. 

He told the Financial Times 
that he thinks there is a 
strong chance that the issue 
will have to be resolved 
through tbe International 
Court of Justice in The Hague. 

The potential importance of 
the area to both Britain and 
the Faroe Islands, which have 
a population of about 43,000, 
has been highlighted by recent 
discoveries in the area west of 
the Shetland Islands. 

British Petroleum, for exam- 
ple, discovered the Foinhaven 
and Schiehallion oil fields 
about 11 miles from the pres- 
ent boundary between tbe 
British and Faroes’ economic 
zones: 

The’ Foinaven~ field has 
already been given the 
go-ahead for the first phase of 
its development. Other recent 
discoveries have caused exdte- 
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ment among government min- 
isters and oil companies oper- 
ating in the UK. Late last year 
tbe British government asked 
oil companies with exploration 
acreage In the area to acceler- 
ate seismic and drilling pro- 
grammes this year to deter- 
mine the extent of the possible 
reserves. Some estimates sug- 
gest there may be as many 
3-5bn barrels of oil in place. 

Natwest Wood Mackenzie, 
Consultants in Edinburgh, 
recently warned, however, 
that failure to reach agree- 
ment on tbe demarcation of 
the UK and Faroese sectors 
could delay the drilling of 
wells close to International 
waters. 

Britain and the Faroes have 
each agreed on fishing bound- 
aries, which each claims are 
eqni-distant from tbe respec- 
tive coastlines. 

However, agreement on sub- 
sea mineral resources remains 
elusive. 

Britain argues that the 
median line drawn up by the 
Faroe Islands does not take 
proper account of uninhabited 
islands off the coast of Scot- 
land. It wants the median line 
to run closer to the Faroe 
Islands. 

The UK finds snpport for 
this argument in tbe 1993 
judgment by the Hague Inter- 
national Court concerning the 
line of division between 
Greenland (which is also a 
Danish possession) and Jan 
Mayen, which is Norwegian. 

When negotiations on the 
boundary began in 1991. Mr 
Uffe Ellemann-Jensen, the 
then D anis h foreign minister, 
declared the British claim to 
be totally unacceptable, saying 
that tbe boundary claimed by 
Britain goes so close to the 
southern-most of tbe Faroe 
Islands that the Faroese would 
be able to spit into British 
waters. 

The Faroe Islands are 
entirely dependent on fish- 
eries, which collapsed at the 
beginning of this decade, caus- 
ing an extremely serious eco- 
nomic crisis. 

The islanders are now pin- 
ning their hopes on oil and 
natural gas. 


Swiss seek 
EU deals 

Frosty Brussels sits down again 
with coy Berne, writes Ian Rodger 


S wiss and European Union 
diplomats began bilateral 
talks last week on a 
series of sensitive economic 
and political issues, especially 
the freedom of movement of 
people. But, as so often in the 
past, the biggest concern is the 
willingness of the Swiss people 
to endorse any agreements 
reached. 

In recent years, tbe Swiss 
have rejected their govern- 
ment's proposals to join the 
United Nations and the Euro- 
pean Economic Area (EEA) 
and to supply UN peacekeeping 
forces. 

The prospects for an EU- 
Swiss rapprochement this time 
look so uncertain that Swiss- 
air, the airline whose access to 
EV markets is another of the 
main issues, is trying to solve 
its problem independently 
through buying a stake in an 
EU-based airline. Belgium's 
Sabena. 

The talks became necessary 
after the Swiss rejected the 
EEA two years ago. In the 
aftermath of that referendum. 
Switzerland found itself facing 
growing discrimination 
throughout western Europe. 

For example. Swiss research- 
ers were removed from EU 
project steering committees 
and Swiss companies were 
obliged to pitch their bids 3 per 
cent lower than EEA competi- 
tors for EEA public sector con- 
tracts - and the goods had to 
have at least SO per cent EEA 
content. 

The Swiss government set 
out to negotiate better arrange- 
ments bilaterally with the EU. 
but Brussels reacted frostily. 
Switzerland could not hope to 
win bilaterally the same 
advantages it would have 
achieved through the EEA. 

Last month, the Commission 
finall y agreed to dis cuss three 
of 16 issues raised by the Swiss 
- research, technical trade bar- 
riers and public sector procure 
ment - and added two of its 
own, agriculture and the free 
movement of people. 

The start of talks on the 
most important sector for the 
Swiss, transport, was post- 
poned untO March. This was 
punishment for the result of 
yet another Swiss referendum 
last February when a majority 
voted to ban all transit lurries 
from the Alps, starting in 2004. 


The embarrassed Swiss gov- 
ernment proposed measures to 
make sure the effect would not 
be to discriminate against EU 
truckers or divert trans-alplne 
traffic to Austria and France. 
But it took some time to con- 
vince the EU's transport coun- 
cil that they would work. 

As it happens, tbe transport 
issues should be among tbe 
easiest to settle as each side 
has clear goals. The EU wants 
efficient and cost-effective 
transit routes through the 
Alps, and the Swiss have on 
their own initiative launched a 
multi-bilhrm-dollar project to 

The biggest 
concern facing 
negotiators is the 
willingness of the 
Swiss people to 
endorse any 
agreements 


build two high-speed rail tun- 
nels through their mountains. 

On research, it looks as if 
Switzerland will have to con- 
tribute more money to EU pro- 
jects to regain seats on 
steering committees for its 
researchers. 

The Swiss do nut expect 
much fuss over mutual recog- 
nition of product testing and 
other technical trade issues, or 
over public procurement. And 
they indicate a readiness to 
open their tightly protected 
food market. 

The toughest issue will be 
freedom of movement of peo- 
ple. The EU is basically 
demanding the extension of its 
internal regime to Switzerland, 
thus enabling nationals of both 
sides to live, study and work in 
the other's territory without 
hindrance. 

The prospect of even more 
foreigners entering Switzer- 
land - about a fifth of resi- 
dents are non-Swiss - was one 
of the main reasons a majority 
voted against the EEA two 
years ago. And Mr Christoph 
Blocher. the populist anti-EU 
politician, has put Berne on 
notice that he will demand a 
referendum if it concedes too 
much in the bilateral talks. 


Paris students score victory 
with peaceful re-run of 1 968 





By Andrew Jack in Paris 


T he issue may be more 
self-serving and tbe 
symbolism more com- 
mercial. but the strike last 
week by students at “Science 
Po". the prestigious political 
science college in Paris, shows 
that the tactics at least of 1968 
linger on with powerful effect 
The InsUtui des Etudes Politi- 
ques experienced the most 
potent and effective direct 
action since the uprising of 
May 1968 when students went 
on strike last Monday. This 
time the protests were shorter 
and non-violent, but probably 
more effective as college 
administrators went into 
retreat on controversial new 
f undin g policies. The protest 
was against a threat to intro- 
duce loans in place of bursaries 
for those from lower-income 
backgrounds. 

Their demonstration 
revealed much about the con- 
tinuing tensions between stu- 
dents and academics in France, 
as well as about the broader 
difficulties in the funding of 
further education within the 
country. 

In 1968 students at Science 
Po showed their solidarity with 
others during the insurrection 
gripping France. They took to 
the streets and boycotted their 
classes as calls for social 

reform took the place of con- 
cern about education. They 
occupied the college's main lec- 
ture theatre and renamed it in 
honour of the heroes of the era: 
Che Guevara and Rosa Luxem- 
bourg, the socialist revolution- 
ary murdered in Berlin in 1919. 

This time around, a cam* 
paign begun in December 
reached a climax last week, 
with an occupation of the same 
lecture theatre for four days 
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butes at an early age. the pro- 
posed plan by the college 
administration would snip 
away at the financial aid long 
considered a right by students. 

Partly in an effort to deal 
with an accumulated financial 
deficit of FFr3.8m (S730m) 
hanging over from 1993, Sci- 
ence Po proposed to replace 
the grants it provides to stu- 
dents on low Incomes with 
interest-free loans repayable 
once students began their 
working life. 

Science Po enjoys a peculiar 
legal status, but broadly fits 
within tbe state education sys- 
tem, with 70 per cent of its 
funding coming from govern- 
ment. It charges a nominal 
annual tuition fee to students 
of FFr5,000. offset for some by 
means-tested bursaries. 

In practice, about a quarter 
of the 4,000 students at the col- 
lege do not pay the fee on 
financial grounds, or for rea- 
sons such as the fact that one 
of their parents teaches at the 
institution. About ISO of the 
students receive government 
grants. 

Science Po's Funds other 
grants from its own resources. 


It was these grants - regarded 
as a sacred right by the stu- 
dents - that the administrators 
wanted to replace with loans. 

The Science Po dispute 
seems far removed from the 
circumstances of many other 
students in France. For those 
at the private universities - 
including the prestigious 
schools of commerce, such as 
the school of Houles Etudes 
Commerdales in Paris - the 
annual fees can run to 
FFr50,000 or more. 

With no nationwide or state- 
supported system of loans, 
many have had to rely on spe- 
cial packages put together by 
individual banks keen to lure 
students who are likely to be 
high income-earners and there- 
fore profitable clients in the 
future. 

Those students above the 
threshold for state grants 
receive no financial help from 
the government. They have no 
grant for accommodation or 
food, for example, and there is 
little housing maintained by 
the colleges. As a result, many 
study in their home town and 
live with their families. Never- 
theless, protests by some 1,000 


students at Science Po. which 
brought classes to a halt, was 
sufficient to cause the adminis- 
tration to cave in. 

“I have the right to call in 
the police, but it is not part of 
the ethic of the university." 
said Mr Alain Lancelot, a pro- 
fessor of political behaviour 
who is the director of the 
college. 

He said that the substantial 
weight of student opinion and 
the strength of their argu- 
ments were enough to per- 
suade him to agree to cancel 
the loans proposal and set up a 
committee to report by June 
on a longer-term solution to 
overhaul the college's grant 
system. 

More broadly, the Associa- 
tion of French Bankers is 
working on proposals to be 
submitted to the government 
that would provide tax incen- 
tives and low interest races for 
those saving for educational 
purposes. 

In the meantime, the revival 
of even the most peaceful tac- 
tics used hi 2968 seems to have 
been enough to counter the 
commercial revolution of the 
1990s. 
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Chance for Clinton An American dynasty thriving yet 

j ^ ^ • • j Jurek Martin marks the death of Rose Kennedy with an assessment of the clan 


to revive presidency 7 


By Jurek Martin, US 
Editor, In Washington 

Just about every cliche in the 
book is being applied in 
advance to President Bill Clin- 
ton’s state of the onion tries' 
sage, due tonight. On this occa- 
sion, most of them are 
appropriate, including the view 
that It may be the most impor- 
tant speech he has ever given. 

His task appears to be noth- 
ing less than to redefine and 
reinvigorate his presidency 
and, if possible, his Democratic 
party, while giving the US a 
persuasive alternative vision to 
the conservative doctrines on 
offer from the Republican 
majority in Congress. 

White House officials claim 
that the president is very 
much “up” for the moment, in 
contrast to the passivity which 
seemed to engulf him last 
November after the Republican 
landslide in the Congressional 
elections. But they concede 
that he must make the most of 
his platform tonight 

Mr Clinton has been consult- 
ing a remarkable cross-section 
ctf opinion, including historians 
and scholars and. more contro- 
versially, some “self-improve- 
ment” gurus better known for 
the advice they give to aspiring 
business executives. 


His purpose, aides say, is to 
start “a dialogue with the 
American people about where 
the country should be going”, a 
phrase Mr Clinton himself 
used at the weekend in a 
speech to the Democratic 
national committee. 

There is risk in this 
approach. President Jimmy 
Carter’s notorious television 
address in mid-summer 1979, 
when he lamented the spiritual 
“malaise" afflicting the coun- 
try. is now generally seen as 
marking the start of his politi- 
cal slide. 

Mr Clinton has taUrnd reflec- 
tively of late in a simi lar vein. 
But his voracious reading of 
history should lead him away 
from the sort of introspection 
considered inappropriate for a 
the state of the union message. 
Instead, he is likely to empha- 
sise that, whatever its excesses 
and faults, government still 
has a large role to play in shap- 
ing the country's future, so 
long as it complemented by 
more active public participa- 
tion in civic life. 

While expected to eschew a 
“laundry list" of proposals, he 
may use the occasion to warn 
that he would veto congressio- 
nal attempts to undo legisla- 
tion he considers Important 

Among the sacrosanct he 


may proclaim his national ser- 
vice corps, recently condemned 
by Mr Newt Gingrich, Speaker 
of the House of Representa- 
tives, as enforced volunteer- 
ism, and the ban on assault 
weapons in the crime bill of 
last year which some conserva- 
tive Republicans want to 
repeal. 

The president cannot veto 
Constitutional HirmnriTnpnts . of 
which that on the balanced 
budget is closest to action by 
Congress. But Mr Clinton may 
highlight the importance of 
progressive deficit reduction. 

On foreign policy, he is 
likely to state ids opposition to 
Senator Robert Dole's bill to 
lift unilaterally the Bosnian 
aims embargo on May 1. Other 
proposals from the Senate 
majority leader, which would 
eviscerate US participation in 
UN peacekeeping, may also 
come under fire. 

But mostly Mr Clinton will 
need to reclaim his “bully pul- 
pit" seat at the policy table 
that the new and aggressive 
Republican majority has often 
seemed to want to deny him. 

The president will doubtless 
promise co-operation where the 
potential for agreement exists 
but will also need, as the dich£ 
runs, to draw some lines in the 
sand. 


A merican political his- 
tory is scattered with 
dynastic families. 
Some have enjoyed national 
power - Adams, Rockefeller, 
Roosevelt; some have held 
sway over local bases, like the 
Fishes of New York, the 
Browns of California, the Dal- 
eys and Steveosons of Illinois. 

But the death on Sunday, at 
the age of 104, of Rose Kenn- 
edy, the family matriarch, 
serves to remind that, in the 
second half of the 20th century, 
no name has been more associ- 
ated with US public life and 
the cause of liberalism than 
that of Kennedy. 

A devout Roman Catholic, 
Rose bore nine children, four 
sans and five daughters. They 
gave her 30 grandchildren, 28 
of whom are still alive, and 41 
great-grandchildren. 

Her eldest son, Joe Jr, was 
killed in the second world war, 
but the other three - John, 
Robert and Edward - all 
s®ved in the US Senate. All 
ran for the presidency and JFK 
was elected to that office in 
1960. Robert might well have 
won in 1968 but was assassi- 
nated cm the night of his vic- 
tory in the Democratic party's 
California primary. Edward 
has represented Massachusetts 
in the Senate since 1962. 

One daughter, Rosemary, 
was retarded and lives in seclu- 
sion. Kathleen, the eldest, was 





Four in a dan: Matriarch Rose, Senator Bobby, President Jack and Congressman Joseph Kennedy 


killed in a European air crash 
in 1948. But Rose's other three 
have all been In the public eye: 
Eunice married Sargent 
Shriver, the Democratic vice- 
presidential candidate in 1972; 
Jean Kennedy Smith Is US 
ambassador in D ublin; Patricia 
married Peter Lawford, the 
Hollywood actor. 

The succeeding generations 
have not let the torch drop. 
Joseph Kennedy, son of Robert. 

has been a : gTPvs i uflTi from 

Massachusetts since 1986, and 
Patrick, son of Edward, was 
elected to the House of Repre- 
sentatives from Rhode Island 
last November. The three 
Kenned ys now in Congress set 







The doors of Russia are open. 

As one of the largest and resource-rich markets in the 
world, Russia offers more opportunities than ever before. 
But with new opportunities come new risks. 

AIG announces a way for your company to do 
business in Russia and know that your risks are under 
control 

RUS-AIG, the Russian American Insurance Company, 
is the first major foreign investment in the Russian 
insurance industry. As a joint effort of AIG, the leading 
U.S.-based international insurance organization. 
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provider of financial and investment services, RUS-AIG is 
dedicated to Russian economic development. 
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you can benefit from unparalleled resources— financial 
strength, global and local insurance experience and an 
unmatched international ne work. 

With personal and corporate coverage for businesses 
like yours, RUS-AIG knows Russia from the inside, yet 
knows the world from the outside. 


a record for single family rep- 
resentation to equal that of the 
W ashb urns (of Maine, Illinois 
and Wisconsin) In the 1850s. 

Kathleen Kennedy Town- 
send, daughter of Robert, was 
last week inaugurated as lieu- 
tenant-governor of Maryland. 
Mark Shriver, son of Eunice, 
was elected in November to the 
Maryland house of delegates. 

Barney Frank, a congress- 
man from Massachusetts and a 
family friend, wittily told the 
New York Times last yean “I 
suppose they aren’t too overly 
represented in politics, in 
purely statistical terms.” 

There is little doubt that the 
impulse into public life derived 


from- Rose’s husband, Joe 
Remedy Sr, first head of the 
Securities and Exchange Com- 
mission under President 
Franklin Roosevelt and later a 
controversial ambassador In 
London in the early war years 
when he was suspected of pro- 
Nazi sympathies. His hopes 
bad been heavily vested in the 
oldest son, Joe, and woe then 
re-directed to the three surviv- 
ing sons. 

Rose Kennedy herself was 
bom Into public service, in 
1890, as the daughter of John 
Frauds- Fitzgerald, the legend- 
ary Boston-Irish politician 
known as “Honey Fitz”. He 
never liked Joe Kennedy, a am 


of a saloonkeeper, but Rose 
said she would marry him wi th 
or without parental approval. 

Her role as a political matri- 
arch was always discreet, but 
her offspring have repeatedly 
said that she was the glue that 
held them all together. A 
recently published family 
memoir paid tribute to “the 
finest teacher we ever had ■ 

Her devout Catholic faith 
was imparted to her children, 
though not always observed by 
th pp» Taking more after their 
father, both John and Edward 
were notorious for philander- 
ing. Edward's divorce and 
recent remarriage could not 
have pleased her. 

The faith also sustained her 
through tragedies--* three sons 
and a daughter cut off in their 
prime, two by assassination. 
More recently. Jacqueline 
Kennedy Onassis died, one 
grandchild expired from an 
apparent narcotics overflows • 

while another, Stephen , 

was only acquitted of ford/Jic 
rape after a humiliating trial. 

How much she knew of the 
latest tribulations is unclear, 
far she was rarely seen in pub- 
lic in her final years. But she 
had been active in good causes, 
notably mental health fund- 
raising; when well into her 80s. 
Her legacy, however, rests 
with her family's contributions 
to public Ufa - and there may 
still be much to come. 
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Mexican oil revenues to 
be used as loan collateral 


By Lesfle Crawford and Ted 
Bardacke in Mexico CHy * 

Mr Guillermo Ortiz, Mexican 
finance minister, yesterday 
told Congress in Mexico City 
that the country’s oil revenues 
will he used as collateral far 
any US loan guarantees pro- 
vided to help Mexico out of its 
liquidity crisis. 

Mr Ortiz , faces a storm of 
nationalist indignation over 
the growing number of condi- 
tions US politicians are Seek- 
ing in emhang e far the $40hn 
(£25bn> loan guarantee package 
being considered. 

. He 'tried to reassure parlia- 
mentarians that the use of oil 
revenues did' not imply a-ioss^- 
qf national sovereignty: “This 


method of payment .. does not 
compromise our national sov- 
ereignty, nor does it grant any- 
one any rights over our oil 
resources, over Pemex [the 
national oil company! or our 
policies regarding oil prices 
and sales.” 

The oil guarantees were nec- 
essary to let Mexico issue lon- 
ger-term debt, at lower interest 
rates, as a substitute for some 
$29hn of tesobonos (dollar- 
l inke d treasury bills) which 
mature this year, he said. He 
reminded Congress that inter- 
national c onfidenc e in Mexico’s 
financial marke ts would not be 
restored until the US aid pack- 
age, the subject: of heated con- 


He urged the Mexican Con- 
gress to approve amendm ents, 
proposed this month, to the 
1995 budget, which aims to cut 
government spending by 1.3 
per cent of GDP as part of an 
austerity {dan to restore inves- 
tor' confidence. 

However, Mr Ortiz’s speech 
included no new measures to 
address the continuing volatil- 
ity in Mexico's currency and 

financial mar kets. 

Worries , that Mexico might 
be putting too much faith in 
the US package meant that, in 
Mexico City at midday, the 
peso was trading at 5.725 to the 
dollar, down from 5.605 at Fri- 
day’s dose, and the main IPC 


gresgional-debate-in Washing- — i nd e x - of - t he— Mexican- stock 
ton, were forthcoming. . market was down 2.68 per cent 


Ailing banks are out 

Darid PQling assesses Argentina’s banking system 


T he president of Argen- 
tina's central - bank 
recoils at the suggestion 
he might authorise a bail-out ; 
of struggling banks, some of 
which have been tipped into 
difficulties as a result of tire 
Mexican crisis. 

“There is no chance of set- 
ting up a hospital for banks,” 
Mr Roque Fem&ndez says. "In. 
Argentin a , what we have are 
: either healthy hanks' or the 
morgue: there are no sick 
tomks.” . . . ■ 

Rumours drci3late,.hbweyer, 
that as many as* 30 banks, hit ’ 
by tight liqutdity and the Mexi- 
can-provoked fall ia the^yalue 
of their security bnidingg : may 
be struggling' to 1 meet obligar 

.Already, three institutions,, . 
suspended! torn trading' -far 30 
days, are battling to. save them- 1 
selves* fram ljtr Fernandez’s ; 
morgue- ! • 

“Without doubt ; there are 
banks with problems.-but how 
many it is hard to say,” Says 
Mr Lins Secoo, an analyst at > 
Broda economic consultancy. ' 
He says Argentina's limited 
deposits cannot sustain the 
current network of more than 
160 institutions. 

The first banks to suffer 
w e re small wholesale institu- 
tions specialising in trading 
treasury bonds, using inter- 
bank “call" money. ' When 
bands plummeted and short 
term interest rates , tripled, to 
heariy 30 per cent, these hanks 
were left highlyexposed. . 

Pressure spread to small 
retail institutions with limited 
branch networks, as confi- 
dence waned and depositors 
shifted their accounts to better 
known banks or removed their 
cash from the system alto- 
gether. 

Some analysts believe that 
Mexican shockwaves will has- 
ten the demise of weak institu- 
tions already facing extinction. 
“Everybody knows the bank- 
ing sector has to contract 
because, there ' are just too 
many banks," says Mr Nfobfa* 
Grose-Hodge, chief manager at 
Lloyds Bank Argentina:' "The 
Mexican crisis may have acted 
as a catalyst to speed this pro- 
cess up." ' 

Indeed, the focus of many - 
investors has now shifted from 
fears of devaluation to con- ~ 
cents over the banking sector: 

A recent report , from JP Mor- 
gan says: "The most important, 
risk Argentina faces lies in the 
capacity of its financial system 


to withstand a potential out- 
flow of capital” 

Argentina's banking system, . 
.still emerging from the hyper- 
inflationary days of the late 
1980s when “banking, wasn't - 
. banking as we know it", has 
bem restructuring since eco- 
nomic recovery began id. 1991, : 
says Mr Grose-Hodge: Those 3 
- banks that, have not adjusted - . 
by cutting costs , and develop- 
ing a firm retail base, or a 
niche business - will mat : jot- . 
vive. : 


tina’s system point out. the 
central bank has taken firm 
steps? recently to tighten regu- 
lations governing NPL provi- 
sions, reserve requirements, 
capital adequacy and. risk- 
weighting of assets. Often 
these regulations are stricter 
tban international norms. 

Extrader snii fTnansur, two 
of the institutions suspended 
earlier this month, were “very 
special cases’Vaccarding to 'Mr 
Fernfindez. ‘When we evalu- 
ated the situation of the rest of 
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Measures taken by the cen- 
tral bank in response to What 
Mr Fernandez fgHs a “transi- 
tory liq uidit y crisis” may fin- 
ish off same institutions. Last 
week, the Bank set up a glbn 
“liquidity fund" and relaxed 
reserve requirements. The 
larger banks have used the 
cash injected to buy up the 
portfolios of their smaller,, 
struggling counterparts. 

Although portfolio purchases 
tend to be small (below 31m), 
together they represent a 
strong shift in favour of the 
dominant banks. The biggest 
20 already - marshal 75 per cent 
of deposits. 

The central bank denies it is 
provoking a contraction of toe 
system, bat as big institutions 
buy up the "juicy assets”, the : 
likelihood is that some srhaUer 
banks will fold under the bur- 
den of -toeir weakened portfo- 
lios. “If a small bank is 
reduced to getting rid of all its 
best assets then clearly it is on 
toe write-off; list," says Mi 
Grose-Hodge. 

, The amount of non-perform- 
ing loans (NPLs) in Argen- 
tina’s financial system,-' 
although, distorted by the 
"ghastly" portfolios of some 
public banks; is already, hig h 
by Ww-ngHmihi standards. 

Bntr as def e nd ers of Argen- 


toe fi nanci al entities, we found «. '■*' 
that the level of solvency in 
the whole system was very 
adequate, in fact over capital- 
ised." 

Mr Grose-Hodge agrees that, 
given toe enormous pressures 
unleashed by Mexico’s crisis, 
the Argentine b anking syw ttMn 
has proved itself to be remark- 
ably .resilient" Already inter- 
est rates hare returned to nor- 
mal and liquidity has eased. 

Mr Secco, while acknowledg- 
ing the central bank's “tremen- 
dous efforts" to tighten bank- 
ing regulations, believes that 
the system remains vulnerable 

_ So far. Mr s ecco detects what 

he calls an incipient fan in 
deposits but no thing that Tine 
readied crisis levels yet" He 
says withdrawals may be’ due 
to seasonal factors, notablv 
6u ™f r vacations. He also 
says that Argentina's bimone- 
tary system - in which pesos 
convertible and 
where half of all bank deposits 
^^^■denominated -^Sts 
thensk of capitai flight 
56000 that if confi- 
dence remains in the svatem 
then there win be a “refatfo^ V 
or^riy Process” of bank mSS 
era and acquisition*. But if thfc 

“ ^ confounded by high faSu 
oe far more traumatic”. 
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PLO vows to act against extremists 


By Julian pzaime in Jerusalem 

The Palestine Liberation 
^Kanisation, seeking to save 
tbe Middle East peace process 
from collapse, vowed tough 
action yesterday against 
Islamic extremists linked with 
Sunday's suicide bombing 
which killed lfl Israelis. 

But as Israel buried the vio- 
lins of the bomb blast there 
were growing naiig indite the 
country for a complete suspen- 
sion of the peace process and 
formation of a government of 
national unify 

Israeli prime minis ter Yit- 
zhak Rabin, facing eniia pcin p 
support for his peace policy in 
the country and internal dig. 


session inside his government, 
prepared to make a state of the 
nation address last night. 

Israel's index of blue-chip 
shares dipped L5 per cent yes- 
terday, the second day of fall- 
ing share prices, reflecting con- 
tinuing investor concern about 
the economic effects from Hail- 
ing hopes of Arab-Israeli peace. 

The PLO maintained a stony 
silence on the government's 
punitive measures announced 
late on Sunday which included 
freezing parts of the negotia- 
tions and sealing off the West- 
Bank and Gaza Strip from 
Israel Mr Nabil Shaath, senior 
PLO negotiator, said the Pales- 
tinian self-rule authority would 
step up the campaign against 


Islamic extremists and would 
not release suspects after two 
or three days as in the past 
The Islamic Jihad which 
opposes peace with Israel as a 
sell-out of Palestinian rights, 
c laim ed responsibility for tbe 
bombing and said two of its 
members from PLO-ruled Gaza 
carried out the attack 
Thousands of Israelis 
attended funerals which began 
yesterday to bury the 19 bomb 
victims and demonstrators 
kept a vigil at the blast site. 

Newspapers, even those nor- 
mally supportive of the peace 
process, latched on to the 
unprecedented call by Presi- 
dent Ezer Weizman on Sunday 
to suspend the peace process 


and create a bi-partisan con- 
sensus on future policy. The 
president held talks through- 
out yesterday with right-wing 
opposition politicians seeking 
the creation of a national unity 
government. In an editorial, 
the right-wing Jerusalem Post 
said President Weizman's call 
was '‘a measure of his sensitiv- 
ity to the public mood and the 
gravity of the hour". 

Even among dovish minis- 
ters In the cabinet there 
appeared to be a hardening of 
attitudes to Mr Yassir Arafat, 
the PLO leader. Mr Yossi Bei- 
lin, deputy foreign minister 
and one of tbe staunchest sup- 
porters of the peace agreement, 
said: "l think our duty is to 


ensure that Arafat understands 
that he can't make do with 
small quantities of treatment 
[against Palestinian extrem- 
ists] and that he must do some- 
thing more serious even if that 
means a strong conflict with 
his brothers." 

But Mr Shimon Peres, the 
foreign minister who is the 
strongest defender of tbe peace 
process, said the government 
should not be swayed by 
changing moods on a dally 
basis from its commitment to 
peace. “There are insane peo- 
ple and extremists who want to 
destroy everything.. .We cannot 
let them prevail” 

See feature: Terror takes its 
ton 


Angola peace move comers Savimbi 


The Unita leader is finding himself isolated, writes Nicholas Shaxson 


nside a crumbling Roman 
Catholic church in Ango- 
la's central hi ghlands town 
of Chipipa, the chiefs of staff of 
Angola’s government and rebel 
Unita forces embraced stiffly 
and promised that their sol- 
diers would stop fighting. 

‘"We are here to consolidate 
the ceasefire,” said Unita gen- 
eral Arlindo Chenda Pena, 
known as “Ben Ben”. The joint 
declaration issued by Ben Ben 
and his government counter- 
part, General Jo£o de Matos, 
three weeks ago was the sec- 
ond promise in two months 
that hostilities hi 19 years of 
civil war would end. 

A peace agreement was 
signed on November 20 in the 
Tamilian capital of Lusaka but 
United Nations observers have 
reported isolated fighting in 
various parts of the country. 

Unita leader Jonas Savimbi 
has said in newspaper and tele- 
vision interviews and in a 
speech carried on Unita radio 
that he has “great reserva- 
tions” about the Lusaka agree- 
ment describing it as “ephem- 
eral”. 

"1 am not obliged to fallow 
the wrong path when my con- 
science tells me that tbe path 
is wrong ” 

However, he appears to be 
out of step with file spirit of 
reconciliation apparent in Chi- 
pipa and with the activities of 
a joint government and Unita 
commission which has started 



its plodding work in Luanda 
preparing the ground for demo- 
bilisation and the eventual cre- 
ation of unified Angolan armed 
forces. 

Mr Savimbi has warned that 
his forces are not prepared to 
accept demobilisation. The UN 
could not control the Luanda 
government which, be said, 
wanted to kill Mm and to 
destroy Unita. 

His words have frightened 
many Angolans who remember 
clearly an accord of 1991, the 
culmination of a wider regional 
process which linked the 
departure of 50.000 Cuban 
troops with the withdrawal of 
South African forces from, and 
independence for. Angola s 
southern neighbour, Namibia. 

That collapsed when Mr Sav- 
imbi rejected defeat in UN- 
sponsored elections in late 1992 
and took his guerrillas back to 
tbe bush. His forces held hid- 


den weapons stockpiles and his 
clear military superiority at 
the time enabled him rapidly 
to capture large swathes of ter- 
ritory from the disproportion- 
ately demobilised government 
forces. 

But even then his fortunes 
were starting to change as old 
cold war friends adjusted their 
priorities. South Africa, which 
in tbe 1980s intermittently 
invaded Angola in his support, 
is now ruled by a traditional 
ally of the ruling MPLA. The 
US. which supported Mr Sav- 
imbi 's war against the then- 
Marxist Luanda government 
with an estimated S250m 
f£160m) worth of military aid 
between 1986 and 1991. ended 
that backing. 

After its post-election mili- 
tary defeats, the government 
patiently began to reorganise 
and to re-arm. using oil exports 
worth an estimated $3.2bn last 
year, and by mid-1994 it was 
retaking territory with the 
help of fresbiy-trained Angolan 
counter-insurgency comman- 
dos backed up by about 500 
foreign mercenaries. 

ITnita's central highlands 
stronghold of Huambo fell to 
the government just before the 
latest ceasefire. 

More isolated than ever in 
his new headquarters in the 
small central town of Bail undo, 
Mr Savimbi is weak; his power 
to influence events has dwin- 
dled. “Unita is going through 


the worst crisis since it was 
created,” he said in an inter- 
view with the French newspa- 
per, Liberation, in December. 

Should Unita pull out of the 
process (and in the past year of 
city sieges and duster-bomb- 
ings, the movement's leaders 
have been offered every excuse 
to do so), the government 
could retake yet more terri- 
tory. Priorities would be the 
strategic air base at the north- 
ern town of Negage or more of 
the diamond-producing area 
around the town of CafunTo, in 
the north-east 

The government, however, 
knows that despite its military 
advantage it will never be able 
to inflict a complete military 
defeat on Unita. Mr Savimbi's 
movement still has about 
50,000 men under arms and 
could continue to fight a guer- 
rilla war from its bush bases, 
drawing funds from the dia- 
mond-rich lands still under its 
control 

Resurgence of the war after 
the peace of 1992 reduced total 
diamond production to about 
$200m in 1994, mostly from 
areas under Unita control. 

Mr Savimbi's strategy 
appears to be to delay the 
implementation of. but not to 
overturn, the peace agreement 
Sources inside the joint com- 
mission speak of “almost no 
progress” since work started 
alter Lusaka. By delaying the 
process his troops stay armed 


but the battle lines remain fro- 
zen by the ceasefire. 

The UN has asked for signs 
of progress before deciding 
whether to expand its mission, 
which by tbe end of tbe month 
should be at its full strength or 
350 military and 126 police 
observers, to include the 7,000 
peacekeeping troops agreed to 
in Lusaka. 

Its special representative in 
Angola. Mr Alioune Blondin 
Beye. has been told he needs to 
report that the ceasefire is 
holding before the Security 
Council, whose next meeting 
on Angola is on February' 8, 
will approve the expansion. 

Mr Savimbi's failure to turn 
up for the signing of the 
Lusaka agreement aroused 
fresh cynicism within the 
international community and 
among ordinary Angolans, who 
wish to see a meeting between 
Mr Savimbi and President Jose 
Eduardo dos Santos as a sign 
of their willingness to tackle 
the deep mistrust felt by both 
sides. 

Although no date for such a 
meeting has been set. Presi- 
dent dos Santas has agreed to 
it In principle and Mr Savimbi 
said in an interview on Portu- 
guese television two weeks ago 
that he might be prepared to 
go to Luanda. “It is better for 
me to go to Luanda because 
then [Mr dos Santos] is respon- 
sible for me,” he said. “Let 
them Ml I me in Luanda.” 
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Kazakhs, 
Russia 
6 in move 
to union 9 

By Chrystia Freeland 
In Moscow 

Russia and Kazakhstan are 
moving closer towards the cre- 
ation of a “Euro-Asian Union". 
Mr Nursultan Nazarbayev, 
president of Kazakhstan, said 
yesterday. 

Agreements on military 
co-operation, a customs union 
and currency convertibility, 
reached at a summit meeting 
in Moscow last week, were a 
sign or closer integration 
among some members of the 
former Soviet Union. “All 
these are based on my idea for 
a Euro-Asian Union.” Mr Naz- 
arbayev said yesterday. 

Tbe agreements between 
Alma Ata and Moscow, partic- 
ularly the decision to move 
towards combining the armed 
forces of the two countries 
later this year, are signs that 
on Russia's eastern flank re- in- 
tegration is t tendencies are 
reasserting themselves. 

One crucial player in Mr 
Nazarbayev's envisioned 
“Euro-Asian Union” remains 
sceptical of closer relations 
with Russia. Ukraine, the sec- 
ond most populous republic in 
the former Soviet Union, con- 
tinues to oppose Mr Nazar- 
bayev's drive for reunion. 

The war in Chechnya, in 
which Moscow alleges Ukrai- 
nian nationalist volunteers are 
figbtiug alongside the Che- 
chens, has exacerbated diplo- 
matic tensions between the 
two big Slav states. 

By contrast, Kazakhstan and 
Russia are moving to closer 
co-operation economically and 
militarily. Last week, the two 
former Soviet republics 
announced a plan, with Oman, 
to build a new pipeline from 
the Caspian Sea to Russian 
ports on the Black Sea. 

The deal was a victory for 
Russia, determined to retain a 
strong voice in exploiting the 
oil and gas reserves of the Cas- 
pian region, even though 
much of the territory is uo lon- 
ger ruled from Moscow. It also 
signalled Kazakhstan's prag- 
matic realisation that without 
significant Russian participa- 
tion, such projects are 
unlikely to go ahead. 


INTERNATIONAL NEWS DIGEST 


US-Egypt talks 
focus on N-arms 

Mr Robert Pelletrenu, US assistant secretary of state, met 
President Hosni Mubarak of Egypt yesterday to discuss Middle 
East peace and ways to ease tension between Egypt and Israel 
over the Nuclear Non-Proliferation Treaty. Egyptian officials 
said Mr Pelletreau would try to persuade Egypt to sign the 
treaty and end a crisis th3t has soured Cairo's relations with 
Israel. Egypt insists it will not sign on extension of the treaty 
when it comes up in April in Geneva unless Israel, widely 
believed to possess nuclear warheads, does so. Israel said it 
would not sign as long as it faces potential danger from Syria. 
Iraq and Iron. Mr Mubarak has repeatedly said that signing 
the treaty without Israel, ns Cairo did before, would bo "an 
unacceptable matter on the popular level”. 

Mr Pelletreau and Mr Mubarak are also expected to discuss 
the Egyptian leader's forthcoming visit to Washington in the 
spring during which he would try’ fo rally support in Congress 
to maintain the annual S2bn i£1.2bn) US aid lo Cairo since it 
signed a peace treaty with Israel in 19T9. Reuter. Cairo 

Iraq issues new banknote 

Iraq, which is grappling with hyper-tnllation. is issuing a 250 
dinar banknote tu ease cash transaction. Official media on 
Monday published a decree from President Saddam Hussein 
authorising the central bank tu issue the bill, the highest-de- 
nomination note ever printed in Iraq. It joins l he widely used 
1P0 and 25 dinar notes. Before UN sanctions ravaged the Iraqi 
economy 250 dinars were worth SRuo as the oil-backed cur- 
rency then fetched $3.2 at the official rate The sanctions, 
imposed for Iraq's T9s#i invasion of Kuwait, bar Iraqi exports 
including oil. After runaway inflation the new 250 banknote is 
barely worth 50 US cents. Reuter. Baghdad 

World airport traffic increases 

World airports yesterday reported booming cargo and clim- 
bing passenger traffic over I he first in months of 1994 although 
passengers passing through Asian and African terminals dur- 
ing the year were down on 1993. The Geneva-based Airport* 
Council International iACl» said October figures showed over- 
all passenger traffic was up 7 per cent ;unl cargo 12 per cent, 
while aircraft movements climbed by 5 jut cent, compared 
with the same month in 199:'. For the period .January to the 
end of October, passenger traffic was up S per cent, cargo 
volume by 13 per cent and aircraft movements by 3 per cent, 
based on returns from 377 leading ainwrts. 

AC1 said Europe saw the highest regional passenger growth 
in October with an increase of y per cent, closely followed by 
North America, where 7 per cent more people passed through 
airports. In the Facific area, passenger traffic as compared 
with October 1993 was up six jier cent, and in Latin America 
and the Caribbean by 2 per cent. In contrast. Asia returned a 
decline or 6.7 per cent and Africa of 4.2 per cent. However. 
Africa recorded the biggest increase of all six Alt* regtuits in 
cargo traffic with a climb of 21.3 per cent. Reuter, Givnvfi 

China and Sudan sign accords 

Sudan and China have signed agreements to set up five 
factories in Sudan, the official Sudan News Agency said yes- 
terday. Cost or financial terms were not revealed. The agency 
said contracts for a textile mill, a drugs plant, a packaging 
factory and a sportswear enterprise Itad been signed between 
Sudanese private companies and Chinese groups .is part of a 
continuing meeting of the Sino-Sudanese Economic Commit- 
tee. Representatives of 55 Chinese companies are taking part 
in the joint economic committee. Reuter. Khartoum 





AXA Group lux 
cmnpmies In : Bofghnn. 
Canada, France, Germany 
Hong Kong, Italy. 
Japan, Ltuunbourg, 
Malaysia, Mexico, 
Netherlands. Portugal 
Singapore. Spain, 
United Kingdom. United Statu. 


Money talks. This figure testifies to the 
trust thousands of fund managers and 
individuals have put in AXA Group 
companies, located in 16 countries, on 
three continents. Alliance Capital 
Management and Donaldson Lufkin 
& Jenrette, subsidiaries of The Equitable 
in the USA. and AXA Equity & Law in 
the UK are shining examples. 

There are other revealing facts and 
figures about AXA. We are the fourth 
largest insurance group in the world, 
based on funds under management. 
And over the last 1 5 years AXA has 
multiplied us revenues 180 times, its 
profits 150 times, its equity capital 160 
times and its funds under management 
690 times. 

As you can see. we are as good at 
managing other people's money as we 
arc at managing our own business. For 
us, the two go hand in hand. 

So we are not speaking lightly when we 
say ; "Go ahead. You can rely on us‘. 
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ASIA-PACIFIC NEWS DIGEST 

Seoul economy 
‘to grow 7.3%’ 

The South Korean economy is expected to grow 7.3 per cent 
this year after gross national product posted a growth of 8.3 
per cent in 1994, the central bank announced yesterday. Last 
year's growth reflected a 17 per cent rise in exports, which 
benefited hum a weak Korean currency, and a resulting 20 per 
cent increase in capital investments to meet overseas demand. 
Private consumption grew 7.5 per cent 
The government, concerned about increased inflation due to 
the overheated economy, is expected to slow growth this year 
by tightening monetary control and restricting loans. Inflation 
is predicted to reach 6 per cent, following a 5.6 per cent 
increase in 1994. Consumer spending and expanded construc- 
tion will be the main factors behind economic growth this 
year. 

The current account fell into a deficit of Sr-LSbn (£SL8bn) last 
year, against a surplus of $380m in 1993. as Korea increased 
imports of machinery and industrial components to expand 
production. The central hank predicts the deficit will widen to 

Sfibn in 1995. John Burton, Seoul 

■ South Korea's main commercial banks plan to base their 
interest rates for overdrafts on daily movements of short-term 
money market rates, a change from the present system under 
which they are practically fixed. Bank officials said disparities 
had often encouraged companies to seek profits by withdraw- 
ing money from banks through an overdraft, to lend it in 
short-term money markets. Reuter, Seoul 

Bangkok push to sue ex-leaders 

Organisers of the pro-democracy rallies in Bangkok in 1992 are 
raising funds to sue Thailand's disgraced military leaders 
whose troops killed more than 50 people in their attempt to 
hang on to power. An organisation representing relatives of 
the dead and missing reckons that BtoOO.OOO (£12£86) is needed j 
before the first court hearing on February 3. 

Earlier attempts to take legal action against the members of : 
the junta, that had foisted the unelected General Suchinda i 
Kraprayoon into the premiership in 1992, have been rejected 
by the appeals court which said the defendants were protected 1 
by a controversial amnesty. The appeal has received about 
Bt200.000 from Mr Chamlong Srimuang. leader of the Palang 
Dharma (Buddhist Force) party, currently a deputy prime 
minister, who played a pivotal role in the demonstrations. 
“Contributions from just 5.000 people could bring the truth to 
the surface." said Mr Adul Khiewboriboon. chairman of the 
Relatives of the May Heroes Group. William Barnes, Bangkok 

Swedes in gift horse apology 

General Ake Sagran. co mman der-in-chief of the Swedish army, 
arrived in Pakistan yesterday to express his regrets to General 
Abdul Waheed, Pakistan's army chief, over the killing by the 
Swedish authorities of three Pakistani horses sent to him by 
Gen Waheed as a gift Sardar. Tez and Sher-dil were destroyed 
shortly after they arrived in Sweden in December. Under 
Swedish law, Asian animals have to undergo quarantine in 
another European country. Earlier arrangements with Estonia 
fell through when officials there refused to accept the animals 
on arrival. The horses were then shipped straight to Sweden 
rather than being returned home. 

Many Pakistanis expressed outrage. “The pitiable event 
shows how ungracious and discourteous the Swedes can be. to 
look gift horses in the mouth and shoot them," said a letter 
published in a local newspaper yesterday. Farhan Bokhan, 
Karachi 

■ Thailand’s draft budget for the fiscal year starting in Octo- 
ber will be submitted to the cabinet on February 2, a finance - 
ministry official said. At Bt832.2bn (£21bn), it is a 16.4 per cent 
increase over 1995. Reuter, Bangkok 

■ Hong Kong’s broad consumer price index rose &9 per cent 
in December year-on-year, up from 8.6 per cent in November, 
the Census arid Statistics Department said. Reuter. Hang Kong 

■ Taiwan's unemployment rate rose to 1.56 per cent in 1994 
from 1.45 per cent the previous year, the Bureau of Statistics 
said. In December the rate was 1.41 per cent. Reuter. Taipei 

■ Singapore’s consumer price index rose at an average 
monthly rate of 3.6 per cent year-on-year in 1994. compared 
with 2.4 per cent in 1993, the Department of Statistics said. 
Reuter. Singapore 

■ India plans to build 12 airports and has begun upgrading 
facilities in New Delhi and Bombay to cope with increased 
demand, according to Mr Gulam Nabi Azad, civil aviation 
minister. AFX. Neto Delhi 
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China unveils long-range 85 mm ‘supergun 


By Tony Walker In Beijing and 
Bruce Clark in London 

China yesterday puzzled 
western defence experts by 
unveiling a prototype of a 22- 
metre long “supergun" which 
could apparently be used 
against neighbouring coun- 
tries. The People’s Liberation 
Army daily newspaper pub- 
lished a photograph of what it 
said was an 85mm experimen- 
tal gun without giving details 
of its range or application. 


The indistinct photograph 
revealed a primitive-looking 
device mounted on a platform 
without wheels and sitting on 
the edge of a stretch of water. 
The prototype was covered 
with camouflage paint. 

Defence attaches in Beijing 
were at a loss to explain why 
China should be experimenting 
with such a device at this 
stage, but they noted that it 
bore similarities to the “super- 
gun" shipped to Iraq in the late 
1980s. although much smaller. 


Iraqi President Saddam Hus- 
sein's supergun. designed by 
Mr Gerald Bull the Canadian 
ballistics expert who was 
assassinated in Belgium in 
1990. was 52-2 metres long with 
a 350mm calibre. Mr Bull, 
whose death was widely 
blamed on the Israelis, spent 
time in C hina in the 1980s, and 
is known to have provided 
assistance in the development 
of long-range artillery systems. 

"Our country's first super- 
long barrel cannon has been 


successfully made." the cap- 
tion on the PLA photograph 
read. "This is our country's 
longest experimental cannon 
with a high initial velocity and 
low manoeuvrability.'’ 

Western attaches said there 
was no obvious target for such 
a device, but among countries 
that could be within range was 
South Korea. Taiwan would 
also be within reach. 

The relatively small 85 mm 
calibre of the experimental gun 
indicates that China has some 


wav to go if it is bent on devel- 
oping a device capable of hurl- 
ing large artillery shells over 
long distances. 

Mr Christopher Foss, editor 
of Jane’s Armour and Artil- 
lery. said the 85mm calibre was 
puzzlingly low. and confirmed 
the impression that the model 
depicted was experimental. 
“This is not yet an operational 
weapon," he said. 

Mr Gerald Segal, an expert 
on Chinese defence policy, said 
the new gun was a “strategic 


oddity’* which was out of step 
with Beijing’s recent emphasis 
on naval power projection. . 

He said in terms of range 
and accuracy, a supergun 
would not provide China with 
any more capacity than It 
already possessed through its 
arsenal of ground-to-ground 
missiles. It was possible. - Mr 
Segal, said the- we apon w as 
designed mainly for export to 
the burgeoning international 
market for c rude, medium- 
range delivery systems. 


Hong Kong divided by two masters’ voices 

China’s ‘loyalty’ demand will be high on Patten’s London agenda, writes Simon Holberton 


W hen Hong Kong Gov- 
ernor Chris Patten 
arrives in London 
tomorrow on a three-day visit. 
China's latest demand concern- 
ing the colony's senior civil 
service will be high on the 
agenda in his ministerial meet- 
ings. 

Last week Beijing sowed fear 
within the upper echelons of 
Hong Kong bureaucrats when 
it demanded that the British 
government pass over details 
of top civil servants’ “integrity 
checking". It also wanted to 
know whether the officials 
have the right of abode in a 
foreign country, especially 
through Britain’s own nation- 
ality scheme. 

More than any thing else Bei- 
jing needs the Hong Kong civil 
service if it is to pull off the 
''smooth" transfer of sover- 
eignty in 1997 which it has 
always said it wants. Yet it has 
now measurably increased the 
probability of widespread resig- 
nations among brighter, more 
employable Chinese civil ser- 
vants before the handover. 

The Hong Kong government 
claimed that it destroys the 
information it collects to deter- 
mine top officials’ integrity for 


Britain and China would have to give the 
people of Hong Kong more concrete assurances 
about the future beyond 1997 if uncertainties 
about the colony’s transfer of sovereignty were 
to be laid to rest. Governor Chris Patten said 
yesterday, writes Simon Holberton in Hong 
Kong. He called on C hina to reach agreement 
with Britain on the right of abode and travel 


documentation for Hong Kong citizens; the 
court of final appeal; the development of a 
container terminal; and the future of the civil 
service. The governor told the Foreign 
Correspondents’ Club that doubts persisted 
about the future because both sides had not 
been able to deal as quickly with outstanding 
issues as the people of Hong Kong had hoped. 


high office. Only the finding - 
pass or fail - is known to the 
civil service board when inter- 
viewing candidates for top 
jobs. 

Britain's nationality scheme 
for Hong Kong was brought in 
after the June 1989 Tiananmen 
massacre. It provided for 50.000 
families to receive British pass- 
ports. Preference was given to 
those Chinese most closely 
associated with the colonial 
government; confidentiality 
was guaranteed. 

As the South C hina Morning 
Post, tbe colony's leading 
English language daily, indi- 
cated last week. China’s call 
for personal information about 
civil servants can be seen in a 
broader context It “could be 
seen as a challenge to individu- 
als who would otherwise 
remain untouched by the 
{Sino-British] row to come for- 


ward and prove their loyalty to 
one side or the other - a devel- 
opment which could cause per- 
sonal anguish and bureau- 
cratic instability." the paper 
said. 

Strip away the conditionality 
from that observation, says Mr 
Michael Yahuda, a China spe- 
cialist at the London School of 
Economics, and you have a 
pretty accurate description of 
life in Hong Kong today. “Peo- 
ple are being forced to be 
either pro-Britain or pro-China 
- no one can be pro-Hong 
Kong any more." he says. 

Mr Yahuda says this is par- 
ticularly acute in the universi- 
ties where no academic can be 
sure that something he wrote 
years ago will not be resur- 
rected and used against Him in 
the future. 

A taste of what might come 
was given last week in a com- 


mentary by Mr Ching Horn in 
Wen Wei Po. a Beijing funded 
newspaper in Hong Kong. Tak- 
ing Mr Patten to task for say- 
ing that people in the colony 
were worried about the pros- 
pects after 1997. Mr Ching said 
the only people concerned 
about the handover were a 
handful of pro-British. anti- 
China “elements" - they knew 
“their days were numbered". 

Mr Yahuda believes that this 
polarisation of opinion in Hong 
Kong is tbe direct result of the 
“enormous silence in Sino-Brit- 
ish relations" which was cre- 
ated by the row over political 
reform. He believes that the 
UK should, and can, make 
efforts to improve matters. 

A planned visit to Britain by 
Mr Qian Qichen, China’s for- 
eign minister, might provide 
such an opportunity. But last 
week Mr Wang Gmsheng. head 


of the Chinese foreign -minis- 
try's Hong Kong and Macao 
Affairs Office, said the refusal 
to hand over the civil servant 
data would not have a positive 
impact on Mr Qian's UK trip 
and proved it was not an 
appropriate time to schedule 
such a meeting. 

Prof Joseph Chang of Hong 
Kong's City University, a 
prominent commentator on 
Sino-British relations, says; 
“Mo6t of us no longer think In 
terms of optimism or pessi- 
mism because there is no 
expectation of improvement in 
relations in the next 900 days,” 
ndHing that “It’s a damag e lim- 
itation operation now. patch 
up things as best you can." 

Part of the damage limita- 
tion would be a change in style 
by Mr Patten, a politician who 
rises to the bait all too easily. 
His handling of the civil ser- 
vice row was illustrative of 
this. The governor started out 
in measured terms by calling 
for the issue to be discussed in 
private. But Mr Patten could 
not resist saying Chinese offi- 
cials should avoid "short-tem- 
pered sound bites on televi- 
sion’'. 

“The minimum [the gover- 


nor} should do is avoid polem- 
ics,” says Mr Chang. “He has 
to appreciate that Hong Kong . 
people do not want to see 
another quarrel. He -still 
retains his parliamentary 
he likes to score points 
other side. 11118 is not a useful 
approach. The governor must 
be seen to be trying to secure 
Sino-British co-operation. If he 
is not seen to be working hard 
for that then he will lose popu- 
larity." 

There is anecdotal evidence 
that this loss of popularity is 
happening and Mr Fatten risks 
befog seen as part of toe prob- 
lem. rather than part of the 
solution. But his job of manag- 
ing Britain's withdrawal from 
Hong Kong - .which will soon 
call for the skills of the juggler 
as well as the tightrope walker 
- is not made easier by a 
change in economic circum- 
stances. 

It was easy for local people 
to ignore the Sino-British row 
as long as stock and property 
prices were rising. Now prices 
are foiling and there Is a gen- 
eral sense that the economy is 
slowing, toe diplomatic logjam 
is weighing more, heavily on 
morale. 


Tokyo markets count costs of earthquake 


By Gerard Baker in Tokyo 

Japanese government officials 
yesterday expressed concern 
about the economic impact of 
the earthquake which devas- 
tated Kobe a week ago. As the 
death toll passed 5.000. Bank of 
Japan regional branch manag- 
ers at their quarterly meeting 
in Tokyo said the quake might 
prove to be a significant minus 
factor for the economy for a 
long period. 

Mr Tadao Homma, the Osaka 
branch manager and a director 
of the bank, said that “various 
forms of negative impact are 
inevitable". 

The sharp fall yesterday in 
Tokyo equity prices - of 5-6 per 
cent - reflected a delayed reac- 
tion to the disaster, the worst 
for 70 years. Initial market 
reaction last week was calm, 
with most economists conclud- 
ing that the overall stimulus to 
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the economy from additional eluded the benefits were likely 
infrastructure investment to prove very long-term, while 


might in Tact be positive. 

But by yesterday it appeared 
that most investors had con- 


the immediate estimated costs 
of reconstruction continue to 
escalate daily. Some analysts 


yesterday put the eventual cost 
at over Y5.000bn (£31.7bn). 
with estimates in some cases 
well beyond that. Mr Kosaku 
Inaba, head of the Japan 
Chamber of Commerce and 
Industry, was quoted as saying 
yesterday. “My estimate is that 
the quake inflicted damage 
worth more than Y40,000bn or 
some 10 per cent of Japan's 
gross national product" 

The money for reconstruc- 
tion will have to come princi- 
pally from the government and 
the corporate sector, since very 
little of the damaged property 
was insured. Hie extra govern- 
ment spending is likely to push 
up long-term interest rates, as 
most will be raised in the bond 
market The corporate sector's 
contribution will come from 
extra borrowing from banks 
and from liquidation of compa- 
nies’ own financial assets. 

“The negative effect these 


factors will have on share 
prices was anticipated by for- 
eign investors in the market 
today and they rushed to get 
out before everyone else does," 
said Mr Jason James, equity, 
strategist at James C-apel.. 
Pacific in Tokyo. 

Investor confidence han also 
been hit by the earthquake, 
because the scale of the 
destruction has undermined 
Japanese confidence in the 
country’s ability to withstand 
an even larger disaster. “Right 
now, the Japanese investor’s 
and consumer's psyche is very 
cautious and the quake has 
really exacerbated that,” said 
Mr Alan Livsey, equity strate- 
gist at Kleinwort Benson in 
Tokyo. 

Plummeting share prices 
also reawakened fears about 
the strength of the financial 
system. Banks hold nr»rpjili«>d 
gains on their equity holdings 


• as part of -their capital base, 
and analysts expressed con- 
cern about the risk to banks' 
capital from further foils in toe 
market 

The . leading banks’ capital 
. ratios are not for above Bark 
foL International Settte'ments- 
agreed giffdehhes, and If equi- 
ties foil below 15.000 that mar- 
gin will be uncomfortably close. 

But some economists expect 
the government to assist the 
market by requiring public 
institutions to buy shares to 
prevent a . further collapse. 
"The authorities will have to 
move in this year as they have 
in the past to prop' up toe mar- 
ket if they are to avoid serious 
problems," said Mr Neil Rog- 
ers, strategist at UBS in Tokyo. 

Last night Mr Jiro Saito, 
vice-minister at the Ministry of 
Finance, said the government 
was watching tbe market very 
closely. 
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Claims on marine insurance policies for 
cargo damaged in toe Kobe earthquake 
could significantly increase the total 
impact on the world insurance industry, 
investigations by Lloyd’s of London sug- 
gest writes Ralph Atkins, Insurance Cor- 
respondent. “Marine claims could well 
exceed non-marine claims," a Lloyd's offi- 
cial said yesterday. 

Tight controls imposed by the Japanese 
government and insurance companies on 


earthquake cover has led most Insurers to 
conclude overall claims for damage to 
property will be manageable. But the 
scale of the disaster means other costs 
could be considerable. 

Kobe is one of Japan's biggest ports and 
much of tbe cargo being imported would 
have been insured, to the country of 
export, against earthquakes. 

About 75 per cent by value of the cargo 
passing through Kobe is containerised 


and toe port’s two container handling 
facilities have been extensively damag ed 
But much of the cargo exported from 
Kobe is insured within Japan and would 
not have been covered against earthquake 
damage while still in the country. 

Lloyd's and insurance brokers warned 
it was still too early to estimate the cost 
of possible marine claims. Lloyd's said the 
cost would be spread across the interna- 
tional insurance industry. 


Pakistani team to meet IMF 
over three-year programme 

Targets have been thrown into doubt, writes Farhan Bokhari 


P akistan is to send a dele- 
gation to the Interna- 
tional Monetary Fund in 
Washington during the next 
month to discuss the future of 
the fund’s three-year pro- 
gramme with Islamabad. 

Pakistan is about to enter 
the second year of the 
SDR986m (£92Qm) programme, 
but its ability to meet agreed 
economic targets have been 
thrown into doubt 
Damage to this year’s cotton 
crop, with a shortfall in expec- 
ted revenues and businesses 
complaining of a growing 
recession, have hit projections. 
Targets for inflation and lower- 
ing the high public-sector defi- 
cit may also not end as proj- 
ected. 

During December, inflation 
rose to 14.3 per cent from 11 
per cent a year earlier. The 
present figure is higher than 
the target of 5 per emit by 1997 
agreed with the IMF. Targets 
for economic growth to reach 
6 ii per cent for the fiscal year 
to June are also being revised 
Independent economists 
expect growth to foil below 5 
per cent Final estimates for 


the public-sector deficit are not 
clear, though many economists 
are convinced the government 
will be nowhere near cutting it 
to 4 per cent of gross domestic 
product from last year’s 53 per 
cent. There are concerns toe 
government will be unable to 
meet its target of tax revenues 
for the year of Rs259bn 
(£5.3bn); collections for the 
first six months stand at 
Rs95.5bn. 

The economy’s performance 
is fast emerging as one of the 
toughest challenges for the 15- 
month-old government of Pre- 
mier Benazir Bhutto. "Pakistan 
needs the IMF programme to 
continue smoothly, because 
the government is convinced 
this will provide assurance to 
foreign investors,” one western 
economist says. 

This month, Ms Bhutto justi- 
fied part of the revenue short- 
fall on the grounds that Pakis- 
tan had moved this year from 
an easy revenue collection sys- 
tem. such as import duties, to 
a more difficult system in toe 
form of sales tax on different 
goods. 

Some officials argue that. 


while preparing the pro- 
gramme. the fund had 
suggested the changeover in 
line with lowering of tariffs 
globally, and had indicated the 
new practice would not lead to 
a sharp foil in revenues. But 
many independent economists 
say the government’s own tar- 
gets for the year were much 
too ambitious. 

Mr V.A. Jafarey, the pre- 
mier's adviser on finance, 
insists some of the shortfall 
could still be met before the 
fiscal year ends. He argues that 
Pakistan’s tax revenues in the 
second half of any fiscal year 
have been higher than in the 
first he disputes reports of a 
shortfall of up to 20 per 
based on figures for collections 
so for. 

At least ID senior officials of 
the Central Board of Revenue, 
the government’s tax collection 
department, have been forced 
to change jobs after fan hip 
meet targets. It is not clear if a 
new team will be more success- 
ful 

Ms Bhutto claims her gov- 
eminent has met performance 
criteria set uniter a three-year 


structural adjustment pro- 
gramme with the IMF. The 
country's foreign exchange 
reserves have risen to over 
S3bn (£1.87bn) from a low of 
8120m two years ago. -The gov- 
ernment has kept to its own 
expenditure targets, she adds. 
Many independent economists 
are sceptical. 

The inflationary trends have 
created reason for -further 
alarm, given that food price 
rises have been as high as is 
per cent For many Pakistanis 
not used to frequent, price 
increases, the recent signs are 
a cause for concern. 

The choice for Islamabad 
now is either that of improving 
its collections or . taking 
unpopular decisions such as 
increasing domestic oil. prices, 
a measure taken by Pakistani 
governments in the past to 
improve the balance 'of pay- 
ments situation. v 

Ms Bhutto gives no- dues 'on 
what specific measures could 
be m store. Mr Jafarey says: 

Whatever [steps] are neces- 
sary for protecting the coun- 
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Race starts to build mobile satellite phones 


By Alan Cana In London 

An international race to build the 
first global hand-held satellite phone 
system has begun in earnest with the 
completion of equity tor one 

of the principal competitors. 

Inmarsat, a London-based, satellite 
com mun ications organisation, said 
some 39 of its members had pledged 
SL4bn in funding for Inmarsat-P, an 
affiliate company established to 
implement the project 


Inmarsat's members include many 
of the world's leading telecoms opera- 
tors. Investors in the new project 
include DetemobQ of Germany, Tele- 
fonica of Spain. Comsat of the US and 
KDD of Japan. There is no participa- 
tion from the UK or France. 

The first shareholders' meeting will 
be held this morning, at which the 
board of directors and chair man will 
be elected. A chief executive and 
senior staff have also to be appointed. 

The project is expected to cost 


$2.6bn at 1994 prices. The aim is to 
establish a network of 12 satellites, 
10,000km above the earth's surface by 
1399, capable of handling communica- 
tions from band-held phones from 
anywhere in the world at a cost of $ 2 
a minute at 1999 prices. 

Inm arsat-P will be competing 
against a number of contenders 
including the Iridium consortium led 
by Motorola, the US electronics com- 
pany, and Odyssey, a joint venture 
between TRW, the US aerospace man- 


ufacturer. and Teleglobe of Canada. 
Of the larger contenders only Iridium 
and Inmarsat-P have so far competed 
the first round of equity funding. 
Inmarsat-P Is the only consortium In 
the race not based in North America 
Inmarsat, which pioneered mobile 
satellite communications with mari- 
time voice and data services in 1982, 
predicts that conventional cellular 
services will continue to expand, but 
that by 2000, only 15 per cent of the 
world and 60 per cent of the popula- 


tion will be within coverage. 

The organisation argues there will 
be a substantial demand for satellite 
hand-held systems from international 
and domestic business travellers, gov- 
ernment employees and customers in 
rural areas where fixed telephone 
systems are inadequate. 

It says by 2010 there could be 5m 
subscribers- But analysts believe the 
market is unlikely to be able to sup- 
port more than two competing ser- 
vices. 


Ukraine spreads 


By Matthew Kaminski in Kiev 

The Odessa oil terminal project 
approved by Ukraine's parlia- 
ment last week marks an 
important step by the second 
largest former Soviet republic 
to diversify its energy sources 
and cultivate trade Tmfrc 

After a divisive debate over 
environmental hazards, a new 
: terminal near the deep Yuzhny 
port will handle I2m-20m 
tonnes of crude a year once 
Construction is completed late 
next year. The crude, brought 
by tankers entering the Black 
Sea via the crowded Bosporous 
Straits, would be refined at 
Odessa and Kherson, two of 
Ukraine's six refineries. 

With Russian oil output 
declining and subject to world 
prices, energy-dependent 


Ukraine has a security and eco- 
nomic interest in meeting the 
country's 40m tonne annual 
requirement through Import- 
ing Middle East crude. It cur- 
rently imports almost 20m 
tonnes from Russia and pro- 
duces 4m tonnes domestically. 

"We have to look for back-up 
options,” said Mr Valery 
Cherep, of Ukraine's 

state co mmi ttee on infrastruc- 
ture development. “A country 
as big as Ukraine cannot sit an 
just one pipeline." 

Construction costs over the 
next 16 months are expected to 
hit $7 90m. The government 
maintainn the funding Will 
come from the state budget, 
commercial investors, and 
international financial institu- 
tions or sovereign states. 

The terminal will be 


energy sources 
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designed to bundle 40m tonnes 
per year. The expansion plans 
binge on a 320km pipeline from 
Ankara to the Black Sea 
reloading port at Samson 
720km from Odessa. That 
$1.5bn project, currently under 
discussion, would bypass the 
Bosporous to bring Iraqi and 
Iranian oil into Ukraine. Ana- 
lysts predict that if built, the 
Samsun pipeline would change 
regional oil Sows. 

Mr Cherep said Ukraine 
would save an average of S12 
per tonne if the oil did not go 
exclusively through the Bospo- 
rous or the current Russian oil 
pipeline from Tumun. in 
Siberia. As total capacity at 
Ukraine's under-used refineries 
approaches 62m tonnes per 
year, government officials also 
hope Ukraine could develop a 


lucrative export market in 
northern Europe for its surplus 
refined oil. 

Parliament approved the 
Odessa project after a UK com- 
pany performed onshore and 
offshore environmental impact 
assessments. 

With some natural wealth, 
Ukraine wants to raise oil out- 
put from 4m tonnes last year 
to 7m tonnes by 2000, increase 
natural gas production above 
the l7bn cu m last year, and 
expand the coal and nuclear 
energy sectors. 

Until then, Ukraine must 
work with its energy creditors. 
President Leonid Kuchma 
today meets Russian President 
Boris Yeltsin to discuss an 
energy debt and supply agree- 
ment for 1995. Ukraine last 
week reached agreement with 



Souce.lUO I— 

Turkmenistan for llbn cubic 
metres of natural gas in 1995. 
40 per cent paid for by hard 
currency and the remainder by' 


barter. The rest of its lOObn cu 
m natural gas needs will be 
covered by domestic produc- 
tion and Russian imports. 


Qatar in US 
deal to develop 
natural gas 


By Robert Corzine 

Qatar yesterday confirmed that 
it had signed a letter of intent 
with Enron, the US natural gas 
company, to develop a S-Jbn 
liquefied natural gas project to 

supply potential customers in 
India and Israel. 

The project would be the 
third LNG scheme in the coun- 
try. which is keen to supple- 
ment oil revenues with large- 
scale gas exports. 

Qatar's proved bus reserves 
account for about 5 per cent of 
the world’s total. They are 
mostly contained In the giant 
North Field, the largest single 
gas field in the world. 

Reuters yesterday quoted 
Qatari officials as saying that 
the latest project would pro- 
duce am tonnes of LNG a year 
from early 1999. It said Enron 
would be responsible for arr- 
anging finance, including 
Qatar's majority equity share. 

The Houston-based company 
said a confidentiality agree- 
ment prevented it from disclo- 
sing details of the deal. It did 
confirm, however, that it was 
looking at two potential mar- 
kets for the gas, including an 
Enron power project in India. 


Israel is the second market 
under consideration. The Mid- 
dle East Economic Survey yes- 
terday reported that Israel had 
held talks with Jordan on a 
proposal to build an LNG ter- 
minal near Aqaba. 

Qatari gas could then be 
made available to utilities and 
industrial customers in both 
countries. Israeli officials last 
week said they were interested 
in Qatari gas through Enron, 
but said that whether they 
would take it depended party 
on the price and partly on 
where to put the receiving ter- 
minal. 

The original intention was to 
locate it at Eilat, Israel’s Red 
Sea tourist resort, but this was 
potentially a problem because 
of tourism. A site in Jordan 
would overcome this difficulty 

Qatar's other two LNG pro- 
jects are aimed at markets in 
East Asia, such as Japan, 
South Korea and Taiwan. The 
gas will be sold tree on board, 
meaning Enron will be respon- 
sible for shipping and for get- 
ting it to Us ultimate destina- 
tions. 

An earlier project to supply 
LNG to Italy collapsed last 
year over gas prices. 


WORLD TRADE NEWS DIGEST 

South Korea lifts 
car exports 15.6% 

South Korea boosted car exports by 15.6 per cent to 737900 last 
year as a result of a large increase in sales in the US, 
traditionally its biggest market But the industry’s strategy of 
market diversification suffered a setback, with shipments to 
Europe stagnating and a sharp drop in exports to Asia. 

Exports are becoming more important to the rapidly expand- 
ing Korean car industry because of a slowdown in domestic 
sales, which grew by 9.1 per cent last year. Korea is hoping to 
almost triple production from 2Jhn vehicles in 1994 to 6m by 
the end of the decade, with half of this amount destined for 
overseas. 

Car exports to the US jumped by 85 per cent to 206,000 
vehicles due to economic recovery and introduction of several 
new models in the market. Exports to Europe grew by only 1.3 
per cent to 159J100 vehicles. Although shipments to western 
Europe rose by 5.5 per cent to 138,600 vehicles, exports to 
eastern Europe dropped by 19.8 per cent to 21,300. 

Sou£h America overtook Asia to become the South Korean 
car industry’s third biggest regional market with 129,100 
whiries , an increase of 35.7 per cent, followed by the Middle 
East with 94,400 vehicles, a decline of 6J> per cent John 
Burtim, Seoul 

Cuba and Caricom build links 

Cuba and the Caribbean Community (Caricom) have agreed a 
wide ranging programme of co-operation on economic and 
technological issues and will discuss exp andin g trade links. 
Agreement follows a two-day meeting In Havana of a joint 
commission established last year by Cuba and the 13-member 
Community. 

“We made progress in the specific areas identified in the 
plan of action, such as technological co-operation, biotechnol- 
ogy, culture, hnynan resource development, the environment, 
meteorology, tourism, transportation, information exchange 
and in formation systems," said Mr Edwin Carrington, secre- 
tary general of the community. 

The creation of the commission last year was criticised, by 
the US, which pressed Caricom countries to insist on political 
reform in Cuba before increasing trade and economic coopera- 
tion. Canute James, Kingston 

Australia upset at dairy move 

The Australian government will lodge an official protest in 
Washington this week against a US decision to expand its 
dairy subsidy programme into Australia's key Asian markets. 
The US agriculture department announced last Friday that up 
to 114,000 tonnes of milk powder, S7.650 tonnes of butter and 
3,850 tonnes of cheese would be eligible for subsidies under its 
Dairy Export Incentive Programme. 

Australian Danners are most concerned about the effect on 
its milk powder exports totalling 150,000 tonnes a year. 
The Philippines is Australia's largest market for milk powder, 
accounting for around 43,000 tonnes last year with a value of 
A$100m (US$76m). Emilia Tegaza, Canberra 

■ Dell Computer of the US and its Japanese subsidiary. Dell 
Computer KK, will build a new personal computer plant in 
Penang, Malaysia to cater for the Japanese and other Asian 
markets. Construction will start later this year at the Bayan 
Lepas Free Industrial Zone in Penang. Reuter. Tokyo 

■ Weir Westgarth has won orders totalling $25m to provide 
equipment for two combined-cycle power stations and associ- 
ated de^Wngtinn plants in Lebanon. The work, for which Weir 
Westgarth was acting an behalf of a number of companies in 
Glasgow-based Weir Group, is part of a $530m contract 
recently awarded to a European consortium comprising 
Ansaldo of Italy and Siemens of Germany. Andrew Baxter, 
London 

■ France’s Alcatel Alsthom is to invest $300m m 
China’s fledgling telecommunications industry over the next 
three years to boost its presence in the world's largest market 
Alcatel’s China orders reached $1.4bn in 1994, up from $l-2bn 
in 1993 and more than double that of 1992. The company 
announced eight new joint ventures in China in 1994 for 
telecom transmission, cable, business and rural communica- 
tion systems and telecoms systems support. Reuter, Beijing 

■ Mfchelin (Canada) will invest G825m (USillbm) to upgrade 
its three tyre plants in Nova Scotia. The funds will be used to 
raise capacity and productivity. Michelin moved into Nova 
Scotia 25 years ago and its operation is tied closely with 
Michelin's US plants. Robert Gibbens, Montreal 

■ Brit air. the French feeder airline, has doubled its 
order of 50-passenger Bombardier regional jet aircraft from 
thnL to six. worth a total of fixim. Deliveries start in June 
SSwill be completed in 1996. The jets will repUce turbo-props 
on inneer routes. Bombardier has delivered 52 RJs and has 
firm orders for another 52 worth nearly $lbn. Robert Gibbens. 

■°CanSral Corp of the US has reached agreements with 
an itaSan shipyard, Fincantieri Cantieri Navali Italiani, to 
ttonKtruct two cruise ship s at a combined cost of about SSSOm. 
^^f^Sfor its Carnival Cniise Line unit .with 
to othCT being built for its Holland America Line subsidiary. 

Shistrial group DCM will build affiTmtyre coni 
SSSnt in Dubai’s Jebel Ali Free Zone. Jndia sSRF.partor 
E™ Sfll build the plant and provide *10m m equity, «M« 
S of India and Kuwait's Bureau Bank wfli provide 
»i0m in long-term loans. Reuter. Dulm 
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NEWS: UK 


Excavator factory in N Yorkshire will be company’s first overseas manufacturing unit 

Korean group defies dumping charge 


By Chris Tighe 
and Andrew Baxter 

Samsung Heavy Industries, 
Korea's biggest construction 
equipment producer, is to 
establish its first foreign manu- 
facturing plant in a former 
steel fabrication factory near 
Harrogate in northern 
England. The announcement 
follows Samsung's two-year 
search for a suitable European 


location, involving 12 possible 
sites in eight countries. 

Yesterday's announcement 
comes little more than a month 
after a group of European exca- 
vator manufacturers filed a 
long-awaited anti-dumping 
complaint against their main 
Korean rivals. 

A European Commission 
co mmi ttee will decide by Feb- 
ruary 3 on whether to investi- 
gate the Korean producers, 
who deny dumping their 
machines on the European 
market 

The complaint from the 
Europeans has encouraged the 


Koreans to accelerate plans for 
setting up excavator factories 
within the European Union. 
Earlier this month Hyundai 
said it would open a plant at 
Gael in Flanders, while Dae- 
woo plans to expand produc- 
tion at its Mods, Belgium, fac- 
tory. 

Production of 21-tonne 
crawler excavators at the new 
English factory will start later 
this year. An initial workforce 
of 100 is due to rise to between 
500 and 600 by the year 2000. 
The £i0m (Si5Sm) investment 
is the first by a Korean com- 
pany in the Yorkshire and 
Humberside economic region. 
It follows the announcement 
by the Samsung Group in Octo- 
ber 1994 of plans for a £450m 

electronics complex at 
Wynyard in north-east 
England on which construction 
has just started. 

hi common with its Korean 
rivals, S amsung is starting 
cautiously at Harrogate, with 
initial production of 500 exca- 
vators a year. But this could 
rise to 2,000 excavators and 
other machines by the year 
2000, further exacerbating com- 
petitive pressures in the Euro- 
pean market. 

Samsung has bought free- 
hold the 20.000 sq m factory 



Cbo Ki-Jeh. managing director of Samsung Heavy Industries, at the company's factory in England 


and its surrounding I8ha 
greenfield site. The plant, 
barely five years old, has been 
vacant since Octavius Atkin- 
son, a Taylor Woodrow subsid- 
iary, closed in April 1993. The 
Korean company is also trying 
to secure an option for 2Qha of 
adjacent land owned by a pri- 
vate trust 

Mr Cho Ki-Jeh, managing 
director of overseas marketing 


at Samsung's construction 
equipment division, said the 
plant w’ould be an assembly 
operation at first with machin- 
ing and Other man ufacturing 

activities added later. It would 
start by serving the European 
market and later also the US. 
the Middle East and other 
areas. 

Unusually for a significant 
inward investment into the 


UK. Samsung's site does not 
qualify for regional selective 
assistance. Samsung said the 
advantages of the site, near the 
A1 road from London, included 
infrastructure and labour 
availability. Mr Eric Wright, 
chairman of the Yor kshir e and 
Humberside Development 
Agency, predicted that more 
Korean companies would come 
to the region. 


Minister demands faster shift from state ownership 

Treasury building may 
transfer to private sector 


By Andrew Adonis 
Public Policy Editor 

Refurbishment of the 
Treasury's headquarters on 
Whitehall in central London is 
to be carried out through the 
private finance initiative. Mr 
Kenneth Clarke, chancellor of 
the exchequer, will announce 
today. He hopes to accelerate 
the government’s flagship pol- 
icy for boosting investment by 
the private sector in state pro- 
jects. 

“I foresee that before many 
years private contracts will be 
the usual way of meeting the 
government’s capital spending 
requirements," he said yester- 
day. The initiative is designed 
to shift responsibility to the 
private sector for financing 
and managing capital invest- 
ment projects to provide new 
or upgraded public services. 

Ownership of the Treasury’s 
buildings on the corner of 
Whitehall and Parliament 
Square may pass to the private 
sector, with the government 
taking a long lease. Mr Clarke 
will tell a conference on the 
initiative that he intends to 


The Private Finance Panel, a 
ginger group established by 
the government 14 months ago 
under the chairmanship of Sir 
Alastair Morton, hopes to 
counter criticism by display- 
ing momentum in the public 
finance initiative. Sir Alastair 
is co-chairman of Eurotunnel, 
the company which operates 
the Channel tunnel between 
England and France. Today 
the panel will unveil a list of 
nearly 700 FFI projects valued 
at a total of £21bn ($32.8bn) 
across government depart- 
ments, ranging from hospital 


scanners and imagers to the 
upgrading of the West Coast 
railway line between London 
and Scotland. It involves a 
complete culture change." said 
Sir Alastair. New markets, 
such as the provision and 
operation of private prisons, 
are developing. The initiative 
is also intended to stimulate 
public/private partnerships, 
notably in local government 
where city and district 
councils have plenty of assets, 
but not always the entrepre- 
neurial zeal to make the best 
use of them. 


appoint a successful bidder for 
the Treasury job. expected to 
cost between £100m (S159m) 
and £200m, before the end of 
the year. 

He will also claim that the 
government is on target to sign 
contracts worth £6bn under the 
initiative this year - up from 
£5bn forecast in last Novem- 
ber’s Budget 

So far the initiative has 
made slow progress. There has 
been widespread scepticism 
among potential bidders. 


reflected in a hostile report last 
week from the House of 
Commons Treasury and civil 
service committee, which 
claimed that important aspects 
of the initiative remained 
ill-defined. Mr Clarke believes 
that progress in recent months 
- notably a contract between 
London Underground and 
GEC-Alsthora to provide new 
trains for a notoriously 
inefficient Underground line - 
have brought the initiative to 
take-off point 


Industrialists urge 
expansion in 
trade with Iraq 


By Jimmy Bums 

More than 70 British 
companies last night attended 
a private meeting in central 
London backing fuller trade 
ties with Iraq in spite of the 
UK's support for the continu- 
ance of United Nations sanc- 
tions against President Sad- 
dam Hussein's regime. 

The meeting was organised 
by a commercial lobby group, 
the Iraqi British Interests (IBI) 
Group, which c laims a growing 
membership and the support of 
Conservative members of par- 
liament. 

Companies attending were 
drawn from a wide cross- 
section of sectors, indicating a 
growing interest in Iraq among 
businesses whose contacts are 
with Baghdad are restricted by 
sanctions. They included Brit- 
ish Steel, Dunlop International. 
Rothmans Exports, Trafalgar 
House, Thames Water. Fisons, 
Amershaxn International, De 
La Rue and Boots. 

Among other companies 
attending were United Pro- 
jects, a trading company that 


before the Iraqi invasion of 
Kuwait was exporting up to 
£15m of goods to Iraq per year. 
There was also a representa- 
tive of W.H. Atkins, an engi- 
neering consultancy group that 
helped design and construct a 
missile installation bunker for 
the Iraqis during the 1980s. 

Mr Stephen Crouch, a direc- 
tor of the IBI group, said that 
British commercial interests in 
Iraq risked losing out to Euro- 
pean competitors such as 
France, which - he alleged - 
was t aking a more relaxed atti- 
tude towards sanctions by 
signing forward contracts with 
Baghdad. 

He criticised the Foreign 
Office for its support for a con- 
tinuance of the sanctions 
regime, and claimed that some 
sectors of Britain’s Department 
of Trade and Industry were 
“sympathetic" to the views of 
his group. 

“We can't afford to lose what 
before the Gulf War was an 
important market for us," he 
told the meeting. “We feel it is 
important to maintain contact 
with the Iraqi state.” 


Single EU 
presence 
suggested 
for Ireland 


A draft of the keenly awaited 
UK-Irlsh framework document 
proposes that a cross-border 
institution should help 
develop a joint approach to the 
European Union for the Island 
of Ireland, David Owen writes 
from Westminster. 

This emerged yesterday as 
Mr John Major, the UK prime 
minister, offered further reas- 
surance to pro-British Union- 
ists In Northern Ireland that 

the two governments' propos- 
als did not include provision 
for joint authority over North- 
ern Ireland's affairs. 

The prime minister told a 
meeting of mnrddpal leaders 
from Northern Ireland that 
joint anthority had “never 
been our intention”, and the 
need for consent to UK-Irish 
plans remained “paramount" 

This gathering was preceded 
by an hoar-long meeting 
between Mr Major and Mr 
James Molyneanx, the Ulster 
Unionist leader who is an 
immensely influential figure 
in efforts to construct a dura- 
ble settlement in the province. 

The meeting came after Mr 
Molyneanx, whose acquies- 
cence in tiie peace process has 
been an important factor in 
progress so far, bad added bis 
voice to mounting unionist 
concern about what the docu- 
ment contains. 

Some leading Ulster Union- 
ists bave raised the prospect of 
withdrawing support for Mr 
Major, leaving the government 
at the mercy of the nine rebel 
Tory Eurosceptics. 

Last week, the unionists 
demonstrated their parliamen- 
tary power by extracting a 
pledge before a Commons vote 
on EU fishing rights that 
marine fishing wonld he 
exempt from cross-border 

co-operation. 

Yesterday's indication of the 
joint stance on the EU will do 
nothing to allay unionist con- 
cerns. The draft envisages a 
coatinning role for the pro- 
posed cross-border institution 
in shaping the Island of 
Ireland's approach to the EU. 

The document might be 
unveiled next month at a sum- 
mit between Mr Major and Mr 
John Bruton, prime minister 
of tbe Irish Republic. 

The two governments hope 
the framework document will 
provide the basis of a lasting 
political settlement in the 
province. It will be the 
starting point for talks involv- 
ing Northern Ireland’s main 
constitutional parties. Mr 
Major said yesterday there 
was “no question” of imposing 
a blueprint on the parties, 
however. 

Joe Rogaly, Page 14 


Veal crates ‘doomed’ across Europe, claims minister 


By Caroline Southey in Brussels 

Britain said last night that it had won 
support from several EU member 
states for an eventual ban on the use 
of veal crates across Europe. 

"Veal crates are doomed” Mr Wil- 
liam Waldegrave, the British agricul- 
ture minister, said after a meeting of 
tbe agricultural council in Brussels. 
“The days of veal crates are num- 
bered. My advice to formers in the 
business is to get out now. This coun- 


cil is not going to protect the use of 
crates.” 

European agriculture ministers also 
backed an early review of tbe use of 
veal crates throughout the continent 
Mr Franz Fischler, the new agricul- 
ture commissioner, said the review 
would be completed “as rapidly as 
possible”. If pressed, he said, that 
meant “within this year". 

Mr Waldegrave said that the British 
drive to ban the use of crates, which 
are used to raise white veal through- 


out the continent had received sup- 
port from Sweden. Denmark, Ger- 
many, Austria and Finland, adding 
that none of the other 14 agricultural 
ministers had spoken against the UK 
proposal during the meeting. 

A senior council official pointed out 
that France, the largest EU producer 
and consumer of veal, had not spoken 
against the proposal at the meeting, 
although it noted that any new mea- 
sures should take account of the eco- 
nomic interests of member states. 


Mr Waldegrave, who has faced a 
public outcry in Britain over the ship- 
ment of British calves for veal produc- 
tion in small crates in other EU coun- 
tries, called on protestors to “pile in 
behind the progress” that had been 
made in Brussels. Although he con- 
demned violent protestors, he said it 
would be necessary to maintain the 
political momentum to ensure the 
review was not delayed. 

Mr Waldegrave said he had also felt 
more optimistic on the issue of the 


transport of live animals, although a 
battle still lay ahead on this front 
British formers export 500,000 calves a 
year, worth 100m, to the Continent 
most for veal production in crates. 

• Mr Douglas Hurd, the foreign sec- 
retary, yesterday signalled a tough 
UK line on majority voting at the 
European Union's 1996 intergovern- 
mental conference as Mr David Davis, 
a mildly Eurosceptic minister, was 
named UK representative on the 
organising committee. 



UK NEWS DIGEST 



of threat to 
c world-class 5 city 

political leaders warned yesterday. Without , 

public transport, housing, the environment and 
training, London would fail to attract business and industry 
which would locate elsewhere in Europe. • . ' 

The warning came as a coalition of nine London organisa- 
tions launched the London Pride Prospectus, which sets oota 
view of a better quality of life in the cap^ beyond the year 
2000. It also called for extra government fends, claiming that 
in 1993 London paid ESm ($32.7bn) more tn taxes than it 
received in public investment 

Councillor Miles Young, leads* of Westminster City Council, 
said: “Within Europe there are cities that are looking to knock 
T ^vn ^vn off its perch. Paris, with its economic development 
programme, is poising itself to take business enterprise away 
from London. So is Frankfurt, and in 10 years time Berlin vrtU 
be p|«Bimiiwg the characteristics of a world-class city." John 
Autfters. London 

Economic growth continues 

Britain’s economy continued to grow at a fast rate in the final 
quarter of last year, boosting speculation of a further rise In 
hntiir base rates next month or in March. The Central Statisti- 
cal Office yesterday estimated that gross domestic product, the 
total of goods and services produced in the UK, rose by a 
seasonally adjusted OA per cent in real toms between the 
third and fourth quarters, increasing output in the: final 1994 
quarter by 4 per cent compared with the same three months 
the year before. 

The figures marked -the 11th quarter of growth' siode the 
trough of the recession. They slightly, exceeded City expecta- 
tions, although the latest quarterly growth rate was 
unchanged from the previous three months, and the year-on- 
year increase in GDP slowed from the third quarter’s 4.1 per 
cent 

National output in 1994 as a whole was estimated at 4 per 
cent higher than in 1993, giving the UK its best year of growth 
since 1988. However, last year's growth was above, the 2 per 
cent-2.5 per cent normal rate that is considered sustainabl 
aver the long term without stimulating inflation. ' : 

Peter Norman, Economics Editor 

Gas chief defends pay rise 

Mr Cedric Brown, chief executive of British Gas, has written 
to employees defending his 75 per cent .pay rise in the hope of 
pre-empting criticism he expects today when he is examined 


by members of a House of Commons committee, fix Ins letter, 
which British Gas employees will receive this morning. Mr 
Brown says: “They [the employment committee] will ask me 
about my pay and I will be answering their questions openly 
and fully, because tbe background to the' issue has yet to be 
fully understood". 

It continues: “I will stress that unless we recruit and retain 
the right people, the right decisions will not be made about the 
future of our company". This is the first time Mr Brown has 
discussed the rise in his base salary from '£270,000 to £475,000 
since it was dfedased at the end of last year. The letter also 
indirectly blames the government’s policy of introducing 
greater competition to the gas market for the company's 
current programme of 25,000 redundancies. 

Meanwhile, tbe British government sought to stem further 
controversy sur ro un ding British Gas yesterday by giving an 
assurance that special services for the elderly and disabled 
would not be sacrificed under the liberalisation of the domes- 
tic market 

Robert Peston and John Kampfner, Westminster 

Army reviews aircraft project 

The British Army is considering the cancellation cf a project 
for an unmanned aerial vehicle on which £227m (*354m) has 
already been spent, according to a magaznre report published 
today. The reconnaissance aircraft, known as. the Phoenix 
UAV, is running six years behind schedule and project costs 
have more than doubled since the development and produc- 
tion contract was signed in 1985, says a report in Flight 
fofernattonaL 

The magazine says the Ministry of .Defence has launched a 
high-level review of the project which would decide in the 
middle of this year whether or not to abandon the project, in 
which the prime contractor is GEC-Marconi. Defence ministry 
officials declined to confirm or deny the report but the minis- 
try has already acknowledged that there are te chnical prob- 
lems with the project 
Bruce Clark, Diplomatic Correspondent 

Fraud Office ‘should stay 5 

Britain’s Serious Fraud Office should be retained in its present 
form, despite widespread critic i sm of Its performance, an offi- 
cial gove rnment working party is set to recommend, to minis- 
ters. The working party, which will report to Sir Nicholas 
Lyell, the attorney-general, is expected to recommend that the 
SFO should be kept as an independent organisation and 
enlarged, ta k i n g over a num ber of fraud cases currently han- 
dled by the Crown Prosecution Service. 

The decision, if finally approved by ministers, wDl be wel- 
comed by SFO staff who have consistently argued that criti- 
cism of the office’s track record has been excessive and unfair 
- a view shared by the attorney general. It also reflects the 
feeling among ministers and within the legal profession that 
whilst criticism of the SFO has been plentiful, few construc- 
tive suggestions have been made about how the prosecution of 
fraud can be improved. 

John Mason, Lata Court Correspondent 

Weather boosts vegetable prices 

The price of vegetables has risen sharply in past weeks 
because of shortages caused by last year’s unusual weather 
Industry officials say further rises may be in store. The aver- 
age farm-gate price of potatoes has risen to £207 (*329) a tonne 

^ £70 « at same time tas* year, according to the 
Potato Marketing Board. ^ 

shortage „ was by a drought last summer, 
which led to a smaller crop, and farmers planting fewer 
potatoes. For three years oversupply has produced noor 
returns. Potato production last year was down 700 000 tonnes 
<m the 6An tonnes produced in WsaM IS? toad 
AUson Maitland, Farming Staff 

BA treated pilots ‘unfairly’ 

More than 200 pilots who lost their jobs when British Alrwavs 
to* over small regional airline Dan Air two ySu? anovrere 
unfedriy dismissed, an industrial tribunal ruled ySSv 
Three hundred and eight pilots were dkZd taRS m 
took their cases to the industrial tribS^^fS 
?°^nsation this week. The jff m 

industrial tribunal is £10,000 ($15^00) - m m 

Wood, Employment Staff 

Girls ahead in school tests 

glrte are out-performing bow am rtPmoSc ™ B ” 

fin** “taSTES 3$£gfig2 3* 

taken at 16. However, the figures am nS-LT 
only ^2 per of 

pranaiy schools, reported their o suits SiiS™ . 

boycott - 
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If your knowledge of world affairs needs to be as up 
to date as possible, you need a very particular source of 
information. One that not only reports events, but asks 
why they happened and goes on to discuss their likely 
consequences. 

In fact, you need the Financial Times. 

Every day, from print centres in Frankfurt, Roubaix and 
London the FT provides unrivalled coverage of ail the 
world’s major business news and current affairs. 

So you can make better informed and more incisive 
decisions on both national and international events. 


Now, in addition to these three established print centres, 
new centres are being phased in, making our distribution 
network one of the most advanced in Europe. 

This exciting new development provides further 
evidence of the FT’s determination to maintain its position 
as the world’s business newspaper. 

For many readers it will ensure that the FT is available 
earlier, with more consistent delivery across Europe. 

More importantly, it will mean more detailed coverage 
of local and later breaking news. 

So, if you want to read the world, better read the FT. 


Financial Times. World Business Newspaper. 
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Detectives on 
the case 

T he sooner cancer is diag- ing, because there still isn’t ver 
nosed, the better the much we can do for someone wto 
chances of curing it That has a breast cancer gene, for exam 
simple rule has stimulated pie." says Karol Slkora, professor o 


T he sooner cancer is diag- 
nosed. the better the 
chances of curing it That 
simple rule has stimulated 
a huge research effort to detect early 
signs of the disease before the 
patient feels any symptoms. 

There are two parts to the strategy 
- both of which are. rather confus- 
ingly, sometimes called “screening". 

The first is to identify individuals 
who have inherited a high risk of 
developing cancer. Traditionally, 
researchers have done this through 
tracing family histories; such studies 
can tell people that they may be at 
risk. Research into cancer genes is 
producing 1 tests to pinpoint exactly 
who is and who is not at high risk 
from particular forms of inherited 
cancer fsee article below right). 

The second stage is to spot early 
signs of the disease itself, so that 
treatment can begin. A wide variety 
of ima g in g and chemical tests are 
being developed for this purpose (see 
article above right). 

Genetic testing will be earned out 
first on volunteers from known can- 
cer famnips Screening of the general 
population for cancer genes still lies 
a long way in the future. The tests 
themselves have to be made faster, 
more convenient and more reliable 
than the ones available experimen- 
tally today - and social and ethical 
issues must be addressed. 

One of the most emotive issues 
will be the attitude of health and life 
insurance companies to genetic 
screening. This may not make much 
difference in practice to people 
known to have a family history of 
cancer, who may already have to 
pay higher insurance premiums. But 
the threat of "genetic discrimina- 
tion" resulting from positive tests 
would be a huge disincentive to pop- 
ulation screening. 

Some cancer specialists feel that 
they are being pushed too quickly 
towards genetic screening, even for 
cancer families. "Ideally we should 
wait 10 years before we begin screen- 


ing. because there still isn't very 
much we can do for someone who 
has a breast cancer gene, for exam- 
ple." says Karol Slkora, professor of 
clinical oncology at the Hammer- 
smith Hospital. London. “But there 
is tremendous commercial pressure 
to get these kits on to the market, so 
we can’t wait. We must start to eval- 
uate the services that will be needed 
by those who are at high risk." 

The second type of screening - 
non-genetic testing for early signs of 
disease - is much further advanced. 

The showpiece is cancer of the cer- 
vix. The UK national cervical screen- 
ing programme, started in 1988, now 
gives Pap smears to 80 per cent of 
women in the target 20-64 age group. 
(The test detects abnormal cells in 
the cervix.) The programme is cred- 
ited with reducing deaths from cervi- 
cal cancer at a time when the under- 
lying incidence of the disease is 
rising; screening may be saving as 
many as 2.000 lives a year in the UK. 

But screening for other cancers is 
controversial. Many specialists 
doubt whether the potential benefits 
justify the costs of screening and the 
anxieties aroused in patients. 

"It’s no good having a screening 
programme unless you can do some- 
thing about the disease when you 
diagnose it - and in a lot of cases 
you still can't," says Sir Richard Doll 
of the Imperial Cancer Research 
Fund unit in Oxford. “For breast 
cancer, screening is worthwhile for 
women over 50 but there is no clini- 
cal evidence that it does any good 
for younger women.” 

The American Cancer Society rec- 
ommends checking men over SO for 
prostate cancer through an annual 
blood test and quick physical exam. 
But a study by the University of 
Toronto, published last autumn, 
suggested that mass prostate screen- 
ing might be counterproductive 
because side-effects of treatment 
would outweigh any saving of lives. 


T umours look different from 
healthy tissues. Some show up 
on X-rays and through other 
imaging techniques, and some trig- 
ger the production of “markers” 
such as hormones which can be 
detected in blood tests. 

Doctors use both approaches for 
diagnosis and to monitor the effec- 
tiveness of treatment and detect any 
recurrence of the cancer. 

The radiologist has a battery of 
imaging tools to choose from. Each 
has pros and coos in cancer. 

• Conventional X-rays remain 
important in cancer detection in 
opaque bones and virtually transpar- 
ent lungs. But they do not show soft 
tissues well and so are not suited to 
studying densely packed areas of the 
body such as the head and neck. 

• Ultrasound, like radar, uses the 
echoes from high frequency vibra- 
tions to produce a moving image of 
the inside of the body. The equip- 
ment is portable, relatively simple to 
use and good at detecting tumours 
in solid parts such as in the liver 
and ovary. The latest machines use 
the Doppler effect to detect the 
motion of blood in vessels that feed 
tumours. But ultrasound images are 
impaired by bone and air. Like con- 
ventional X-rays, the viewpoint for 
the image Is limited to being outside 
the body. 

• Computed tomography (CT) is 
X-ray information processed by a 
computer to give detailed cross-sec- 
tional images inside the body. The 
clear pictures provided by CT have 
given the technique a central role in 
cancer medicine, especially with the 
development of injectable "contrast 
agents" that can pick out internal 
features. Nevertheless, it can be 
hard to distinguish between benign 
and malignant, tumours and between 
different kinds of soft tissue. 

• Magnetic resonance imaging 
(MRU pictures are better than CT at 
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A clearer picture: this MR] scan of the brain shows a tumour pointed out by an arrow 

The image of 
a diagnosis 


distinguishing between different 
kinds of so ft tissue such as muscle 
and skin. MRI works by ali g nin g the 
water molecules in a patients’ body 
with a vast magnetic field. A burst 
of radio-waves then knocks the mole- 
cules out of alignment As they snap 
back into position, the molecules 
give off energy which is picked up 


by detectors and turned into an 
image with computers. 

• Positron emission tomography 
(Pet), still largely a research tool, 
has potential in cancer treatment A 
patient is given a material, often glu- 
cose, that feeds dividing cells such 
as those in a fast-growing tumour. 
Hie glucose is radioactive and emits 


subatomic partides called positions, 
or anti-electrons. An anti-electron 
quickly encounters a, normal elec- 
tron and they disappear in a flash of 
energy .which Is picked up by detec- 
tors ami, once agata^twned into ah 
image with computers. 

Impressive as these techniques 
are. none, is yet. powerful enough to 
give doctors a complete analysis of a 
cancer. A diagnosis based os imag- 
ing must normally be confirmed 
with a biopsy - the extraction of a 
sample of the suspect cells for labo- 
ratory analysis. The biopsy also 
reveals details about the cancer cells 
tha t cannot be seen in images. The 
biopsy needle Is often guided .to the 
right place with the help of imaging. 

The scans show whether a tumour is 

. capable of surgical removal,- if it 
has spread, it is not - and help the 
surgeon plan the operation. 

After treatment, imaging is used 
to see how the tumour is responding 
to the treatment With tests, over 
time it can show whether the 
tumour is beginning to grow .again. 

Here, imaging overlaps with the 
use of cpnnur markers. Marker tests, 
are inconclusive as diagnostic tools 
because false negatives and positives 
occur. Some malignant tumours do 
• not woirp markers and some benign 
ones do. But once a cancer is con- 
firmedj the presence of markers such 
as prostatic specific antig en and car- 
rinoembryonic antigen for prostate 
and bowed cancers respectively, help 
monitor the progress of treatment 
and can alert the doctor to a relapse. 

Both imag in g and marker detec- 
tion are continually refined. New 
markers may improve the sensitivity 
of the technique. The latest MRI and 
CT scanners can show moving pic- 
tures, while haw contrast agents 
prorriise to show internal features 
that were previously hidden. 


Pressure grows for genetic testing 


T he number of known cancer 
genes has been increasing 
exponentially since the origi- 
nal one was identified 20 years ago. 
The past year's bumper crop of dis- 
coveries. including the first breast 
cancer gene BRCA1. brings the tally 
of genes implicated in H uman cancer 
to about 50. 

They fall into two categories. 
"Oncogenes" are natural molecular 
accelerators in which mutations 
cause runaway cell growth. 
“Tumour suppressor genes", in con- 
trast, normally put the brakes ou 
excessive proliferation: when muta- 
tions put them out of action, cancer 
can get started. 

All the new information will make 
it possible to screen people for 
genetic predisposition to a wide 
range of cancers. Researchers esti- 


mate that roughly 5 to 10 per cent of 
common cancers are triggered by 
inherited mutations; the remainder 
result from genetic changes in the 
course of an individual’s lifetime, 
caused by environmental (actors and 
random changes during cell division. 

No cancer gene tests are yet in 
routine c linical use. however, and - 
despite much recent publicity about 
their implications - researchers say 
several important issues will have to 
be addressed before widespread 
genetic screening can be introduced. 

Some are technical problems 
about developing simple and accu- 
rate tests. Others are social and 
political, including the risk of 
“genetic rii« , -n'minatimi '’ 5y insurers 
and employers. 

The technical challenge of devel- 
oping a test for inherited cancer 


genes is much greater than for sim- 
ple genetic diseases, such as cystic 
fibrosis or Huntington’s chorea, in 
which most or ail cases are caused 
by a single mutation on a single 
gene. 

"We are finding that disease-caus- 
ing mutations in cancer genes are 
diverse and scattered all along each 
gene," says Mike Stratton, of the 
Institute of Cancer Research and 
Royal Marsden Hospital in London, 
who is a leader in the international 
search for breast cancer genes. 

His colleague Ros Eales points to 
the test which ICR offers experimen- 
tally for Li-Fraumeni Syndrome, a 
rare disease caused by inherited 
mutations in the p53 tumour sup-, 
pressor gene. "We quote at least 
three mouths to get a result," she 
says. "The procedure for the breast 


cancer gene BRCAl is likely to be 
even more' difficult because it is 10 
times larger than p53.” 

Even so, Stratton expects a test for 
BRCAl to be available ccanmerdally 
within £8 months. “But people 
shouldn’t expect it to he qufoktmd 
ample, like a pregnancy tort.” 

Companies working on genetic 

tests include Myriad of Utah (breast 
cancer) and CeUmark Diagnostics of 
the UK (colorectal cancer). 

In prepar a tion for the time when 
genetic tests become widely avail- 
able/ the Royal Marsden and other 
cancer centres are planning screen- 
ing services for people whose family 
histories show they may be at risk 
Screening the general population is 
a more distant prospect 
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BUSINESS OPPORTUNITIES 

READERS ARE RECOMMENDS) TO SEEK APPROPRIATE PROFESSIONAL ADVICE BGPOflE EHTBONG INTO COIItoTMENTS 


BUSINESSES WANTED 


LEXIBLE FUN 
CAN HELP YOUR 
SINESS EX PARS* 



jM Wilh 'Packaged Finance' you can say ‘YES’ to: 

Jv my Flexible finance; increased financial headroom over 
X' your existing overdraft; maximising your sales; finance 
f for export sales; stock finance to meet seasonal pedes in 
fTM your cashflow; accelerated profit growth and a financier who 
W tuny understands your business. 

r If your business has an annual turnover of at least £1 mil Ron 
and you would like to find out how our flexible funding can 

:rzr=iT oisi 940 4646 


West End/Mayfair 

LONG LEASEHOLD OR FREEHOLD 
BUILDING REQUIRED FOR 
INVESTMENT AND OCCUPATION 

24500/3.500 square feet. Would consider part 
occupied/part vacant investment' immediate occupation 
not required for 5 years if it would assist Prepared to 
share; acquire part interest Would even look at acquiring 
one floor in appropriate circumstances. 

Guide consideration: £5 00, 000-£ 1,000,000 

Preferably principals or agents with named clients only. 

Box B3809, Financial Times, 

One Southwark Bridge, London SE1 9HL 


T«s financial rtueauo ** .TO 

TSB Commoiaal Finance Ltd. Bosun House. 
t im \ ram TJw Uffle Green. RiCfmond. Surrey TW9 1QE. 


Property Portfolio 



CHANNEL ISLANDS 

Offshore Company Formation 
and Administration. Also Liberia. 
Panama & BV1 ere Total offshore 
facilities and services. 

Far details aad appoeunjeal write 
Cray 7Vafl Ltd, Bdaom House. 

2-6 Betawd R4, St Ifclkr, Jersey, CL 
Tel; 0534 78774. Ru OS 34 35401 
Tls 4 192327 CO FORM C 


Is your product selling well 
in the UK.? 

Have you considered selling it 
worldwide? Try the Export 
Experts. Cootact:- 
Enropeao Export Trading Ltd. 
Fax No. 0634 819435. 


COMMERCIAL FINANCE Venture C flpW 
nvafaWe from £25.000 upwards. SenstXe 
Rates. 3 en e « e Fees. Broker enqdria s 
welcome. Anglo Amman Vereuas LB± Tel: 
(0324) 201 385. R» (0924) 201377 


Swedish Manufacturing 
Company 

seeks importer of mobile steel 
plate shearing machine. Must ftt 
into own product range. Inquiries 
inef. Company profile. i 

PLEASE FAX : +46 - 150 301 14 


PARTNER SEEKS 
BUSINESS TO HELP GROW 

Mam* m&ndnti will) mdc ccsmocraa] A 
friiymufom l apnfcacc mi access a Horn, 
"**» groenng twines needlsg bands on http 
at nalbc in praaui potential. Tcetoctogj. 
eaelneerag. t pwh la ed pradno. ta viWBinmu l 
and property a e c toc. So tf bcM loeun. 
Write to; Bos B3S04, Fmanra l Times. 
Ox Southwark Bridfc. London SE1 9HL 


CAMBRIDGE. Pmhdd houses fa prime 
locates- Lei a Income yteMs of up » 10 % 
pa. Ewdem prnspna far capital growth. 
MW 1 . 8 KhtfE Parade. Cartridge: C 8 Z 
lSJ. 7 ei: ( 01223 ) 300012 Fax: 300013 


.Singer & Friedlamier Jfc 

Cnrtnrc I imrfivf 


Factors Limited 

Tailond uvrking capital fadtttfcs. 

Immaluk Retpatx ivmisetL 

Inirifvmknt front LlK dotting htiJts. 
Cette rturTfurnWr with ixm/nitt rales. 

Singer & Friedlander Factors 
Where Tradition Comes of Age 

21 New Street 
London 
K2M 4 HE 

Telephone 071 621 0006 
Facsimile! 071 621 1900 

100 * QUALITY CONTROLLED Mans* 
investment opportunities appear every 
row* in The Cental Mange Gazette for 
free sample copy cofl 0432 - 342484 . 


CORPORATE RESCUE 8 
is your business in difficulty? I 

If so contact ns for | 
immediate assistance. 8 

Wc ore Business Consultants. | 
Specialists in business rescue and 8 
development - finance available, n 

Contact; 1 

Business Objectives (1 
& Strategies | 

Tab 871 917 9696 Fag >71 »I7 gtt jj 

ESTABLISHED YACHT BROKER (20 
ware) swfcs addi ti onal sbdr ft ianc e: 
fuHy secured. Call Carl 0784 477577 
PdajaJ 

Dow }HT bwisd need eqahy capital? 
/^^BwaMphMaOMki ithM i 
k^W5/«isawqB.tapaHWB.THOOI 579999 





Save on 
Internationa! 
Phone Calls! 


USA only 24p per min 
Australia 40p par min 
No VAT 

Ask about oar low rates 
to other countries. 




WO DEAL NO FEE* 

SELLING YOUR BUSINESS? 
If yon are thinking about 
it, please contact ua for a 
confidential discussion. 

EURO-PACIFIC LTD, 
White Waltham 
Maidenhead SL6 8HU 
Ttel/Fac 0628 822694 


Call USA 1-806-284-8600 
Fax USA 1-206-282-6666 

4 19 Serari Ave. W. Seattle. Vi\ 981 19 L&A 


SECURITY 
GUARDING 
COMPANY 
with good contracts, turnover 
£45Qk seeks an investor 
approx. £50,000. 

Wnild consider outright sale. 

Box B 3801 . Ftaaocul Timex. 

One Sombu-mt Bridge. London SE 1 9 HL 


WANTED 

Translation company 
specialising in technical 
or software translations 
based in London and 
Home Counties. 

Send Fax to 
0737 772107 



AUCTIONS 

COURT OF CAGLIARI 
NOTICE OF AUCTION 

Execution no. 71/89 versos SUIZO SARDA Spa with main office in 
Cagliari. 

On 9th March 1995 at 11:30 am. the auction sale of the building 
described herewith will take place: 

Hotel complex named Howl Capo Boi in VDlasimius. Capo Boi, 
reffSteristaiatiheLuidRegisUy(XSceundcrF19ajaps31/a,32/a,34, i 
50, 51, 63/a, 69 1/2 and 101; subject to amnesty charges. 

Base price: LiL 9,000.000,000 
Minimum progressive bid: Lit 1,000,000,000 

Deposit and fees: 30% of base price to the Court's office by 6th March | 
1995,1.00 p.m. I 

Residual amount to be paid within 30 days from adjudication in 
compliance with the Consolidation Act regulations on mortgage credit 

DIRECTOR'S COURT 
E.MENEGUZZI 

COURT OF CAGLIARI 
NOTICE OF AUCTION 

Execution no. 45/88 versus EDISAC Immobiliare SrL On 9th March 
1995 at 1130 a.m. the auction sale of tbe building described herewith 
will take place: 

Tourist complex in VDlasimius. Capo Boi, consisting of 40 
acco mm o d a t ion units with various appurtenances, registered at the 
Land Registry Office under F 19 maps 33, 35, 10. 32/B, 69/S, 69/L. 
69 1/8. 

Base price: Lit. 2300.000.000 
Minimum progressive bid: Lit 500.000.000 

Deposit and fees: 30% of base price to the Court’s office by 6th March 
1995, at LOOp.m. 

Residual amount to be paid within 30 days from adjudication in 
compliance with the Consolidation Act regulations on mor tgage credit. 

DIRECTOR’S COURT 
E.MENEGUZ2J 


BUSINESS 

SERVICES 

YOUR ADDRESS 
IN NEW YORK 

from SI a day. 

TeVFex/MaiVTrade Shows & more. 

Tat 212 0729617 
FBx: 212 972 9637 . 
internet E-Mai iiyexec@pQite.eein 




Taiuxtlon 

UV..J .i— .jj 

Tbe Snnreywn review the Taxation 
System wwtdwtte and examine tbe 
cfcaOangM ft w» face In 1995 mt fire 
knpDeatfom for the International 
bufattn community 
Tbe Sumy will reach 


Broadcast Fax 

- any size Nationwide - Worldwide 

We fax your newsletters, offers, dam fast, economically; 
to any destination. Experienced. Reliable, 

British Monomarks Ltd (esL 1925) London WC1 
Tel: 071-105 4442 FAX: 071-4Q5 1656 


For an editorial Syaopais and 
Information M advwtklnfl 
apponanfuGfri pitas* wauwu 

Mabnia MOes 

TM: (071) 873 93*9 Fax. (1771) 873 3064 

FT Survey* 


COMMERCIAL VEHICLE 
CONTRACT HIRE & RENTAL 

Our client, a rapidly growing commercial vehicle 
contract hire and rented company, wishes to mc*e 
acquisitions In the following areas: 

■ Contract hire companies with in excess of 250 
commercial vehicles 

■ Truck rental companies with in excess of 100 
vehicles 

Vendors or their advisers should telephone 
Henry Bartram or Samantha Perm on 071 388 4242 
In absolute confidence. Your Identity will not be 
revealed to our client without your permission. 

Livingstone Guarantee pic 
Acre House, 11-15 WfflkvnJtood. London NW1 3ER 

fj |R|lllRKnjn|ss|nraw|n33'-! 

THE ACQUISITION ft DISPOSAL SPECIALISTS 
IHRURR SFA Member — lim 


SPECIALIST ENGINEERING 
COMPANIES 

Our cUent, a metfor Industrial group, wishes to acquire 
for cash businesses which: 

■ Provide engineering solutions, manufacturing 
technical products to tough specifications and 
international standards 

■ Setve commercial and industrial (eg. power. ' 
telecom, utility and petrochem) end users 

■ Are UK based but would benefit from having 
the resources and infrastructure of an 
International group 

■ Have turnover up to £1 0 million and ore 
capable of making or growing to pre tax profit 
of £1 million plus 

Vendors and their advisers should telephone 
Furniss or Simon Cope Thompson on 
071 388 4242 in absolute confidence. Your Identity 
will not be reveoied to our client without your 
permission. y 

Livingstone Guarantee pic 
Acre House, 11-15 VVOtemRoact; London NWi 3EB 


ion ft dispose 

ff a Member 


TEXTILES AND RELATED PRODUCTS 


‘ V „ ■ .^ aDy “ 10 ksi *»(«) that ata it* 

following entena: up W JElOm safes; manuf^S* „ OMvertaT 

health care preduco and/or specialist niche produce* 

of polishing and cleaning products are of interest. 

Write to; Box Km* 


H 
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BUSINESSES FOR SALE 


to 

mvm&nxm 

*■: ".! AL VEHICLE 

>N?KAv..'T HIRE & RENTAL 


REPUBLIC OF POLAND 
MINISTER OF PRIVATIZATION 

Invites Tender Offers 

Concerning Purchase of Shares in Share Capital 
of the Kalisz Concentrated Food Works “WINIARY” 
Joint-Stock Company 

The Minister of Privatization, acting on behalf of the State Treasury of the Republic of Poland, in 
accordance with Art 23 of the Law on Privatization of State - Owned Enterprises of July 13, 1990 
(Dz.U. or 51/90 item 298 with further amendments! invites tender offers of potential investors 
interested in purchasing shares constituting at least 10% of share capital of ‘WINIARY” Joint Stock 
Company. 

According to Art. 24 point 1 of the Law on Privatization of State - Owned Enterprises a stake of up 
to 20% of shares in share capital of “WINIARY" S.A. will be offered to the Company employees. 
According to Art 24 point 7 of the Law on Privatization of State - Owned Enterprises a stake of up 
to 20% of shares in share capital of “WINIARY" SA. will be offered to the Company employees. 
According to (he Resolution of Che Council of Ministers, no. 86 of October A, 1993, a stake of 5% of 
shares in share capital will be retained by the Stale Treasury as the State Treasury Property for 
reprivatization purposes. 

The Concentrated Food Works “WINIARY" Joint Stock Company with the seat in Kalisz, 
Poland is Che leading Polish manufacturer of concentrated food, particularly powder soups, foul jellies 
and desserts, seasonings, powder creams, mayonnaise and salad dressings, baby and infant food, 
pastas. 

Any requests and response of potential investors being interested in proceeding with this offer should 
be directed till February 10, 1995, 4:00 pm to the Polish Institute of Management, Ltd. (PIM) acting 
on b ehalf of the Minis ter of Privatization In this project. 

Address: Polish Institute of Management, Ltd. (PIM) 

02-691 Warsaw, St. Obrzezna 7 

phone (48 22) 47 51 73; (48 22) 47 55 61 ext. 434-436; fax (48 22) 47 50 53 

e mail : pimpl@maloka.waw.pl 
Transaction manager Ms Jagoda Szonert. 

Information on the Company profile will be distributed to potential investors after signing up the 
ap p ropriate “Letter of Confidentiality”. 

The Minister of Privatization reserves the right to extend the period allocated to offer submission, 
reject submitted offers or not to undertake negotiations without explanation. 


BUILDING MATERIALS 
JOINT VENTURE 
PORTUGAL 

MjurofcouiCT in ihe Non! of Pomgrt (ne» Oporto), seeks partner Sir 
devclopment/uepansion of its business. 

Company has: 

• Good quality, widely accepted product 

• Experienced management team 

• Audited Accounts and MJ5. to UK GAAP 

• Good mannfacumns installations - Freehold 

• Turnover circa £3m pounds, potential £4m pounds + 

• Exports over 50*% 

• E.U. grants for expansion possible. 

Partner with manufacturing and faternan«»l marketing know-how in 
building materials to fulfill potential. 

ftn- further infonnaiion contact Nuno Pargana in absohne confidence. 
BP1 BANCO DE INVESTIMENTO, SA 
Largo Jew. Mound, No. L 1200 Lisbon 
Tkfc 351 *3101060 Fax: 351 1 3532207 


SOCK MANUFACTURING 
BUSINESS FOR SALE 


East M idlan ds 
partnership with 
strong profit history 
and established 
customer and agent 
base. High quality 
product. 

Wlte to Box B3805. 
Financial Times. One 
Southwark Bridge. 
London SEI 9HL 


POWER UK LTD 

Non-Traded Company. 
Incorporated 1989. 
FOR SALE 

Please wrin: Ur 
Box B3808. Fm*nd*i Times. 

One Southwark Bridge, London SE1 9HL 


CHC (UK) Ltd. 

Edinburgh 

The Joint Administrators ad interim offer for sale, as a going concern, the 
business and assets of CHC (UK) Ltd. 

Principal features include: 

■ Supplier of IT solutions to hospitals and associated health facilities 

■ Systems include Nursing. Pattern Management Laboratory 
and Radiology systems 

■ Maintenance and implementation contracts with approximately 
90 clients among NHS Trusts 

■ 36 staff Including Development Technical Support and 

Sales & Marketing departments 

■ Modem leasehold office with easy access to Edinburgh Airport 

■ Annual turnover of approximately £35m 

For funher information please contact the Joint Administrator ad interim, 
Rodney Owen, KPMG Peat Marwick. Saltire Court. 20 Castle Terrace. 
Edinburgh EHl 2EG. Telephone: 0131 222 2000. Fax: 0131 222 2020. 


Coopers 
&Lybrand 


AEROSOL FILLER AND RELATED NOVELTY AND 
INDUSTRIAL PRODUCT MANUFACTURER 


Goodmark Limited 


The Joint AdnUnHrdiw Receivers, otter for sde to business and assets of this Cwmbran based 
mamribdurer of aerosol related products. 

Principal featares of the business Include: 

• annual lumover of appradmtftfy £3 mlfflon 

• established customer base 

• ofder book of appraarntfely £500,000 

• managemerf esflmate breakeven proHs achieved In 1994. 

For further Wofmation, please contact Kevin Wfitnoft or Antony Lucas or Coopers & Lylxand, 
Ctnichfl House, Churchllt Way, CardHI CF1 4X0. Telephone: (0222) 237000. 

Fax: (0222) 345626. 

Coopen A Lytorud is authorised by the twwinin- of Qntered Aoconmaaa m r^ngi^A *pd Wale, to cany on 
[nvcBmctu Briwt 


Assistdash Limited 

Lexterten Limited 

Lexterten Reproductions Limited 

(All In Receivership} 

(The Lexterten Group) 

The business and assets of The Lexterten Gioup. 
manufacturers and retailers of reproduction antique 
furniture and upholstery, arc for sale os a consequence 
of receivership. 

The principal assets for sale and key information 
concerning the Group are as follows: 

• Unaudited turnover for the 12 months to 
31 December 1994: £10 mdlion 

• Trading from 32 retail outlefs, including 3 freehold 
shops. 

• Freehold manufacturing headquarter 1 ., warehousing, 
office and factory in BroadstJirs, Kent, comprising 
around 250.000 sq ft (8S.000 sq ft of 

• Modern associated ptent and machinery. 

• 261 skilled employees. 

Enquiries to- 

AJ Barren, Price Waterhouse, 

Nol London Bridge, London SE1 9QL 
Tel: 0171 939 3000. Fax: 01 71 939 41 73 
or Lexterten 

Teh 0843 868841. Fax: 0843 864265. 

Price Haterhouse €» 

Ftnv tVJntuur a jiiPi: •iiwd t“i Ih’ iircl.i\iti' (J f ru-lcicl 

Account vfv J, En^linrl .-r,J WiK*. to C.vry >ui nn'iim -it tu" 


CHRISTIE &. C° 


Surveyors. Valuers Agents 


COUNTRY HOUSE HOTEL 

Lu xurv 4 Star Conference /Leisure Hotel. 32 Letting 
bedrooms, restaurant, private dining room. 
Shaftesbury and Somerset Conference Rooms Dining 
room, libnuy. Leisure facilities include indoor and 
outdoor su imming pools and tennis courts. About 2? 
acres including river frontage . Turnoy er year end 
December 1 994 £ 1 . 1 32 .503 e\c. VAT 

FREEHOLD - PRICE ON A PPUCA TION 
Contact Simon Hughes Ret. MUSS? FT 


BRISTOlOFFICE 0117974455b 


Mode Connection 
Limited T/A 

Mercia Park Leisure Centre 

The loint Administrative Receivers. 

Tony Mitchell and Sara Dayman offer for 
sale the business and assets of the above 
company which trades as a leisure centre 
in Coventry to include the following- 

• Freehold property on a site in excess 
of 6 acres 

• Members' bar 

• Two large function rooms 

• Male and female gymnasium 

• Snooker/pool room 

• Other facilities include squash, saunas, 
stage, indoor football, changing rooms 
and showers 

• Turnover c. £450.000 1993/94 

For further information, please contact 
Tony Mitchell on tei 0121 608 6086 or 
fax: 0121 608 6600. 


CHARLES IVEY 
LIMITED 

Alfa Romeo Dealership 

The Joint Administrative Receivers otter for sale the 
business and assets of this established West London 
Alfa Romeo dedership. 

♦ Leasehold showroom premises with forecourt 
cflsptay. on busy main road into London 

♦ Modem fully equipped workshop together with 
- 14 serviced offices above 

♦ One of only three London Alfa Romeo dealerships 

♦ Established for over five years 

♦ Turnover of approximately £3.5m 

♦ SkBed workforce 

For further Information please contact the 
Joint Administrative Receivers 
Vivian Bairstow or Nigel Ruddock 

ROBSON RHODES RSM 

_ — ' . ' ' international 

Chartered Accountants 


PRINT COMPANY 
FOR SALE 

Central London 
Turnover £2 million plus i 
very good profil 

Modem Equipment 
Building has 5 vis lease 
or could be terminated 
after 12 months. 

Interested parties must 
have proof of funds. 

Wme lo Bu\ BJ7SI, Fuijnciaf Tiir.ev 
One SnuUm-jrk Unditr. LonJnn SEI UHL 


IBDO 


BOO Stay Hayward 

Corporate Recovery 
and Insolvency 


Beneficial Building. 28 Paradise Circus. Birmingham Bl 2BI 


worldwide 


DISCOUNT CLOTHING 
RETAIL CHAIN FOR SALE 

• 60 High Street Shops 

• 38 Factory Shops 

• Freehold available on 
certain properties 

• Turnover £21 million. 

Parties interested in acquiring trie 
business and assets should contact 
Richard Gilbey on 0171 939 4193. 

Price W&terhouse 

Caperate Ffeaoca 

Ttis advertisement has been approved by Pnce Waterhouse, 
a firm authorised to carry on investment Business by the 
Institute at Chartered Accouitams « England and Wares. 


DYEING AND FINISHING COMPANY 


186 Cay Rood, London EC1V2NU 
Telephone: 071-565 2293/2653 Fax:071-2534629 
Telex: 685734 


Reflbteied to cony on audit work ondautnonsed to canyon 
Investment business by the Institute of Chartered Accountants 
h England and Wales 


On tbr nwuictu'inr of ibe Directors 


Electrical, Elec tr onic and Light Mechanical Assembly Plant 

Comprising:- in Market Drayton. 

• Freehold factory comptn of over IUW *i ft. 

* ftu n u hed offices, ranted etc. rlc 

* Fully equipped factory with so cocnavc ranee «f plant aoJ nuctuncry hi suit 
electrical, eleemoic sad light m eriianua J iwmWj incluihog coil wreJfflft 
maebates. Btatdk. etc etc. 

• Woci (ante available it required 

Surplus to reqniremeira due li> rattutuliulion. 

Odets reviled in cm*-.'. of OZS-iuHl 

Acnm: DAMD WALTERS & PARTNERS 
6 Bbe QBp ftwwo. Park. Adaoae St. Almiwham. CtrUor WAM 'DP 
Tdf0MV3>«M Fu.imlult ?KS 


AUTOMOTIVE SUPPLIER C ! 


Located in Barcelona (SPAIN). Manufactures steel parts lor 
Ihe Automotive Industry. Facilities 7.500 sq.m. Good machi- 
nery. Capability 3.600 U.S. Tons/year. Turnover (1994) 
7,100,000 U.S.S. Main customers European Companies. 
GENERAL MOTORS. SEAT (WW Group). RENAULT, PEU- 
GEOT, CITROEN. VALEO. BOSCH. BENDIX. etc. (Sales esti- 
mate 1995) 9.000.000 U.S.S Audits by Coopers & Lybrand. 
Write: S. Keller, 449 Breokhaven Dr. Atlanta GA. 30319 U.S. A. 
Fax (404) 841 6549. 


Family Run Double 
Glazing and Conservatory 
Manufacturing and Retail 
Company. 

Based in SE England » irh vales 
through out home counth's. 

• Freehold property hared. * .1 tear 
profu history. * Current vilcs L\ 
per annum. • Gross margin 
Farther dcLuL, write in 
Bos No. R380Q, financial Times. 
One Southwark Bridp. Luadne 
SEI 91 H_ 


Manufacturing and retailing 
Specialist Furutuic suitable for 
cunscrvaiiinfN outdoor use •’/ Jor 
the bur and bLsint. 

We have Jevelnpcd a full ranjic ut 
models fur alt use, and have 
catalogue-,, publicity material and 
a mailing list or mli-tcstwd 
customer,. 

Write ut: 

Bu\ B.Vdtb. Fuumxii Times. 

One Suafewait Snd|.-e. LunJrei SEI -JIIL 


FOR SALE 
Trade Magazine 
ESTABLISHED 1988 
Circubiion 6.1HH) - 
ABC audited 
Turnover £150k. 

Whip lo. B>is KWS. Financial Times. 
One SouUtu-arfc Und^.c. I nmlra SKI vl n . 


Midlands based commission fabric dyeing and 
finishing company, geared to processing high quality 
knitted fabric to chainstore standards. Interested 
offers for partnership or sale of business to Richard 
Jones of Parmell Kerr Forster, Regent House, Clinton 
Avenue, Nottingham, NG5 1AZ. 

Pannell Kerr Forster are authorised by the Institute 

of Chartered Accountants in England and Wales to B\NNELL 
cany on investmeit business in the United 


RETIRING OWNER 

of internationally well known and long 
established pharmaceutical chemical 
company, London offices, seeks buyer. 

Principals only of concerns already engaged in this or 
allied fields invited to contact Box B1661, 
Financial Times, One Southwark Bridge, London SEI 9HL 


Warehousing Company for sale. 

Fully Operational. Profitable. Turnover approx £300,000 PA. 
43,500 sq fL Warehouse. Outside storage total area 
approx 3 Acres. Leasehold premises. 

Ideal for existing company wishing to expand. 

All enquiries to Angerstein Estates Ltd., Angersteirt House. 
Church Manorway Erfth, Kent DAS IDE 


STEEL FABRICATION AND ENGINEERING BUSINESS 
Yorfcs/Hnmber&ide 

Specialist steel fabrication and engineering business with significant recovery 
potential available for sale as pan of a Group rationalisation programme. 
Current turnover c. £2 million. Strong capital and "blue dup" customer base. 
Far farther tnfonnabaa please write to: 

Box B3883, Financial Hmes. One Southwark Bridge, London SEI 9HL 
Prindpoh onto pteau. 


FOR SALE 

O.E.M PETROL PUMP 
MANUFACTURER 

Manufactures dispensers and fuel 
monitors- Boon «i busmens tor 15 
ynors. Turnover around Cl m/ffion 
and profitable. Easy to ro-tocaw 
Czech manulactunng subSidia.-> 
adds interest Strlctfy pnnetpat: only 
Wrap Bear No 83802 Fnwcal Term. 
Ona SouUwuk Bridgo. London SEi 9HL 


Electrioxl Installation 
Contractors 

EiuNhheJ 2u 'cjc. with 
rcputnkm Bared Hcnv near MC5. 
catili iclucstrii Skilkil uurklivee, 
wide cwnunrr hare. NICBIC 
reftireuvil. .Vera is Ibrnevcr 12H5.1MW. 
mram caremp- p i Vrer 

Evehtt Masson & Fur» 

Teh 01582 668858 


FOR SALE 

Ladies Knireear Mannfactnm 

• Turnover approa £7StMXHI 

• Profitable 

• Location East Midlands 

Wriir to tJnx B15^S, Funnciil Tim » 
One Smnhnari, Bridge. Lumkia SE.I ■•111. 
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and get the first 4 weeks free 

Take advantage of this special introductory offer and have the Financial 
Times personally delivered to your office every morning at no extra charge 
and you can start the day fully briefed and alert to all the issues that influence 
or affect your market and your business. 

Hand delivery services are available in the centres of Gothenburg, Lund, 
Malmo and Stockholm (including Djursholm, Danderyd, and Stocksund). 

Printed every morning in Jonkoping, the Financial Times is available 
even earlier throughout Sweden. To place your order simply complete the 
coupon below and fax it to us on (08) 791 7960. 

r ■§*§ ; 

j To : Financial Times, Birger Jarlsgotan 37. 7th Floor Door Code 9725, Stockholm. Tel: (08) 791 23 45. Fax: (OS) 791 79 60 ; 

| Yes. I would like (o subscribe to tbe Financial Times and enjoy tbe first 4 weeks free. Please enter my subscription for 12 > 

! months at SEK 3,320 saving me 23*51 on the retail price. I nil] expect delivery to scan within 21 days and await your invoice, i 


i Name: ~ 

r 

' Address: 


! Tel: 


; Signature: ., 




(No mder uccptod “'iihooi » lipunuc) 
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Financial Times. World Business Newspaper. 


BUSINESSES FOR SALE 



CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if you're thinking of selling your 
business, contact our Managing Director 
to arrange a confidential discussion. 


CHESHAM 
AMALGAMATIONS 
The first name in merger broking. 


Chesham House, 2 Bentinck Street London WIM 5RN. 
Telephone: 071-935 2748 


FOR SALE 

PRIVATE MANUFACTURING GROUP 
Situated in Yorkshire 
Producing 

Horticultural Research ErtahUshmenta/Retafl Carden Centres Sports Field 
Heating and IrrigatjonTWokey Gloss Designers Manufacturers and Installers 
Packaged Plant Rooms' Ameni tySecaritv Buildings/Modular Buildings and 
Refrigerated Construction. 

Average results last G years: 

Ttimoverlapproxj £6,000,000 

Profits I approx) £400,000 

Order Book £3,000,000 

No Bank Borrowing. 

Information on request: SA. Atkinson ECA, Atkinson £ Company; 
Chartered Accountants. 80 Commercial Road, Hull HUl 2SG 

PROFIT EXCEEDING C500K AND GROWING 

Business manufacturing own consumer product, 
sold to tdue-ettip High Street retailers. 

Five year record of profit growth and currently profit exceeds £500k. 
Forecasting further profit growth of 50% for the next year. 
Highly cash generative. 

Management team will remain. 

Principals only, please wnte to Box B3596. The Financial Times. 

1 Southwark Bridge. London SE1 9HL 


ffc 


Professionals Working Towards Better Solutions 

The Joint Administrative Receivers; Peter Hughes- Holland M3PA and Ken 
Touhey MIPA, offer for sole; 

The business and assets of a South-East based company trading as reUuleis 
of linen. 

The Linen Shop Group pic 

• Annual turnover approximately £2. 3m (gross) 

• 9 Leasehold retail outlets in prime high street locations 
9 Fixtures and fittings 

• Assorted stock of household linen. 

For further information please contact Ken Touhey or John Beard 
Teh 01273 421200 Fax: -1273 417330 
306 Portland Road, Hove, East Sussex BNJ 5LP 


x-wi| a GLASS FIBRE REINFORCED PLASTIC [GRP) 

MOULD! NGVCOMPOSrTE MANUFACTURER. 

* TUmovor drc. ml. ' NA.V. E2S0naa ' Based ki South WOIm 

* Est 1H71 ■ Prestigious customer base ■ Specialty product rango 

nattwnantsato 

I REF 24910°® ol Uaneoeater’s longest ea t aW ahcd ■Spodafar Gtong oon^anlee 

1 1 NKXE SECTORS - PRESTIGIOUS CUSTOMER BASE 

TURNOVER: Ore. MOO.OOO - Supatj Location - RETIREMENT SALE 

Thta is a unique opportunity lo acquire a wet regarded busmsas sw has been mvtng the loeef 
Goumritv tar am 50 ywara. 

MTERESTED PARTIES SHOULD RQn.Y M VOTING TO: 

COWVENTIAL ASSEaNMENTS LTD 
Baech House, 168 TUnnouth Road, Lowratofl NR32 4AB 
Fn 01902 300151 


Business 

Marketplace 

The Comprehensive International 
Business Opportunity Magazine 
Businesses For Sale, Businesses 
Wanted. Finance Needed, Auctions, 
Tenders, Investment Properties, 
Agents Wanted and Much More. 
TO ADVERTISE Oft SUBSCRIBE CALL 
TEL: 01753 891000 
Fax: 0753 880342 


Manufacturer of 

FRAGRANGED PRODUCTS. 

Blue Chip customers. 
Skills in fragrance, micro- 
encapsulation. wood turning 
and paper. 1995 Forecast: 
profitable on £2m sales. 
Growth opportunities. 

Write to: Boa B3S07. Financial limes. 
One Southwark Badge, London SE1 9HL 


CABLING 

SYSTEMS 

Design & Installation 

T/O £2m PBT £500k. Voice/ 
data WAN/LAN specialists. 
Authorised by 
IBM and ITT. Covering 
South and Midlands. 
Rapidly expanding. 

Contact GMA, Pilgrim House, 

Canute Road, 
Sout ham pton SO!4 3EJ. 

Tel: 0703 334634 Fas 0703 335044 
far more details. 

IT ACQUISITIONS SPECIALISTS 


MANUFACTURING 

PLANT 

Polythene Film and Bags 
Shrink Film. Printed Bags. 
Well established. Profitable. 
Approx 50 miles 
south of London. 

Write io Box B381 1, Financial 
Times, Ok Southwark Bridge, 
London SE1 9HL 


THE FINE WINE COMPANY 
RUSSIAN FEDERATION 
(MOSCOW) 

Shell company: 
capital subscribed - 
(in roubles) 
available for sale. 

Price $7500. 

Cbntact James Fergerson. 

Fax No. 444 71 580 6694. 


FOR SALE 

Specialist niche 
medical journal. 
Significantly 
profitable. 

Write to: Box B3597. Financial Times. 
One Southwaik Bridge, 

Loudon SHI 9KL 


MARK TYZACK ft SONS LIMITED, 
SHEFFIELD EsiahUsftad 1817. The 
Dtaetero would wdfcwno ooquirtea 
regadnqttesaleafiteOTixMiyireSjtJno 
re ma tnUa assets of 1. Freehold factory 
com ( ter of onr 27,000 aq % wNcft Is 
aiteWo for redavakHknent nta fi or 7 
ndvdual imte 2 Wsl advanced gyrocopter 
(towotopmem project wth conwaicm 
opportunH* * white the personal ovtaftm 
markets In Norm America and AustraCa 3. 
Met surplus cash at approx. tlDOK. 
Tetepehona or fax T Mason. Tet 0577 
■403155 FiC 0527 595262. 


All Advertisement bookings are accepted subject to our current Terms and Conditions, 
copies of which are available by writing to: 

The Advertisement Production Director, The Financial Times, One Southwark Bridge, London SE1 9HL 

Tel: +44 71 873 3223 Fax:+44 71 873 3064 
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INTERNATIONAL PEOPLE | Net book ruling 


RTZ fills 
gap in 
minerals 

■ Gordon Sage, 47, chief 
executive of RTZ Borax, 
assumes responsibility for the 
group's industrial minerals 
businesses replacing Ian Stta- 
chan, 51. who is to be chief 
executive of BTR. Sage joins 
the RTZ board on April 1. 

■ J Roland Williams, 55, coor- 
dinator natural gas and coal 
for Royal Dutch Shell, chair- 
man and chief executive of 
Shell Australia. He succeeds 
Rie Charlton, retiring in April 
after four years in the post 

■ Peter Henman, 45. president 
and chief operating officer of 
TRW. Heilman, TRW’s former 
chief financial officer, replaces 
Ed Dunford who has retired 
after 30 years with TRW. Hell- 
man was general manager of 
crude oil supply and trading at 
BP America before joining 
TRW in 1989 as treasurer. 

■ Marco Molinari, 35. Good- 
year's European sales and mar- 
keting director, is appointed 
chairman and managing direc- 
tor Goodyear Great Britain. 
Swedish-born Matinari replaces 
William B Hirsch who is 
returning to the US. 

■ Glenn H Gettier, 52, former 
chief financial officer of 
USUCO Corporation, chairman 
and chief executive of Dallas- 
based Southwestern Life Cor- 
poration. He replaces Robert L. 
Beisenherz who resigned last 
October. 

■ Chrisber Forsstrdm, 5L after 
25 years with Electrolux, takes 
over as managing director of 
TV4, Sweden's main commer- 
cial TV chann el, on April 1. 
Lars Weiss, TV4's programme 
director, has been appointed 
deputy’ managing director. 

■ Jeremy Seddon. 53. a direc- 
tor of Barclays' BZW invest- 
ment banking division, chief 
executive for Barclays Bank 
and BZW in India. He will be 
based in Bombay. 

■ James W r Conrow, a former 
executive vice president of the 
Inter-American Development 
Bank, senior vice president ICF 
Kaiser International. He will 
manage ICF Kaiser’s offices In 

( Latin America, 
j ■ Mohsen Fahmi, 39, a former 
• chief investment officer at the 
I World Bank, head of leveraged 
; investments unit at Salomon 
[ Brothers Asset Management in 
[ London. Fahmi joins Salomon 
I from Goldman Sachs. 

■ Susan Cook. Tandem Com- 
puter's vice president human 
resources, is moving to Eaton 


Corporation In the same role. 
She replaces John D Evans 
who retires tn June. 

■ Andrew Finder, 47, Pruden- 
tial Assurance’s director of 
information technology, to 
head Citibank’s European 
operations and technology. 

■ William C Hunter, 46, a 
vice-president at the Federal 
Reserve Bank of Atlanta, 
sailor vice president and direc- 
tor of research at the Federal 
Reserve Bank of Chicago from 
March l. 

■ Carl Painter, 49, head of 
BICCs North American cable- 
making business, a director of 
Brcc. 

■ Dan Tyree, 46, chairman and 
chief executive Lehman 
Brothers Europe, to be chair- 
man and chief executive Leh- 
man Brothers Asia. He 
replaces Jim Carbone, 42. who 
Is returning to New York to 
head Lehman Brothers Global 
Asset Management Bruce Lak- 
efield, 50, head of Lehman's 
Multiple Trading Ventures 
Group, takes over as head of 
Lehman Brothers Europe. 

■ Mathieu Giovachini, previ- 
ously with Bear Stearns in 
Hong Kong, to head Standard 
Chartered’s Singapore-based 
derivatives trading team cover- 
ing the Asia Pacific region. Bo 
Van Wljk, previously with Phi- 
bro Energy and Chemical 
Bank, to be head of commodity 
derivatives in London. 

■ Danforth Austin, 48, a for- 
mer Wall Street Journal 
reporter, as general manager of 
the Wall Street Journal. He 
replaces Kenneth Burenga, 
president and chief operating 
officer of Dow Jones, the WSJ’s 
parent Karen Elliot House, 47, 
a former foreign editor of the 
WSJ and currently vice presi- 
dent. international, succeeds 
James H Ottaway as president 
of the International group. 
Dorothea Coccoli Palsho, 47. 
vice-president information ser- 
vices. to be president of Dow 
Jones Business Information 
Services. AH three will report 
to Burenga. 

International 

appointments 

We hope to create in these 
columns a comprehensive 
listing of senior 
appointments in 
international companies. 
Please fax announcements 
of new appointments and 
retirements to 
+44 171 873 3926, marked for 
International People. 

Set Eax to ‘fine’. 


T C3e jp*=atr The. European 
/|\ I A Court of Jus- 

ggbjl Jak tice ks* week 

allowed an 

by the UK Pub- 

EtmOFEAN 

rnimr tion against a 

— c 0r 5i — 1992-ruling by 
the Court of First Instance 
upholding a European Com- 
mission decision condemnin g 
the PA’s resale price mainte- 
nance agreements for ho oks. 

According to the CFTs judg- 
ment, the "net book agree- 
ments" lay down standard con- 
ditions for the sale of books at . 
fixed prices. These “net" books 
may not be sold to the public 
at less thmi the net published 
price. Tbe conditions apply to 
all sales in the UR and Ireland 
by a wholesaler or retailer 
when the publisher decides to 
market a book at a net retail 
price. 

The Commission’s 1988 deci- 
sion found the agreements . 
infringed European competi- 
tion rules, to the extent, that 
they covered the book trade 
between member countries, 
and refused the PA’s applica- 
tion for an exemption. 

The Commission said the 
restrictions imposed by the 
agreements were not indis- 
pensable to the attainment of 
the stated objectives, namely 
avoiding a decrease in the 
number of stockholding book- 
sellers, a fall in sales, smaller 
print runs and hence a rise in 
book prices. 

The PA appealed against the 
CFTs rejection of its case that 
the C ommission 's decision was 
not properly reasoned. The 
ECJ set aside the CFTs judfr 
meat. The Court said it was 
wrong in law since it did not 
review properiy the Commis- 
sion's assessment that the 
restrictions of competition 
resulting from the NBA were 
not indispensable. 

In particular, the CH failed 
to take into account the conse- 
quences of the existence, of a~ 
sin gig lan g ua ge area forming a 
single market for books tn 
Ireland and the UK. In so doing 
it ignored the need to deter- 
mine whether any negative 
effects which abolition of the 
agreements might have on the 
Irish market were relevant to 
the assessment of whether tbe 
restrictions were indispensable 
in the context of the Commu- 
nity, rather than the national, 
market 

Moreover, the EGJ found the 
CFTs reasoning was maned 


with regain 'Ip the dBtinetion- 
hah cewi the national add Intra- 
Community effects ofthe NBA. 
The ECJ said the. CFTs view 
that: consideration of. the eco- 
' nomhr benefits of an agreement 
was limited to those that occur 
only on the territory of the 
member .countries where the 
agreement parties are estab- 
lished and not of others was 
incompatible with. Co mmuni ty 
objectives. 

The ECJ also said the CF1 
Med' to rule on the PA!s con- 
tention that the past findings 
by the British; BafitrictivE Prac- 
‘ aces Court (EFQ’fhat the NBA 
was indispensable-; applied, to 
the inteniatiohal hook trade 
and to sales in national tern- 
' tory of books produced nation- 
ally, which the Commission 
ignored. 

The Court went- on to over- 
turn the Commissions deci- 
sion, accepting' the PA’s two 
arguments that' the decision 
was wrongly reasoned. Both 
showed the derisaon failed to 
take proper account of the 
PA’s aigument-ctmcerning the 
negative effects of the decision 
cm intra-Communfty trade and 
in, particular the book market 
in Ireland. 

First.- the ECJ held that the 
decision contained no explana- 
tion of why the decisions of the 
RPC were ^not ^releyant ^rith 

turn in view^att existence of 
a single language area formed 
by the British and Irish mar- 
kets. • 

Second, the '.Commission’s 
reliance cm Us 1982 fiafasiftfY in 
the Dutch Books ease was 
manifestly inaraubpriate and 
constituted a defect in the 
statement of reasons. . 

hi that case the Commission 
had- said that a collective 
resale price maintenance sys- 
tem hrroMng therestrictior? of 
competition between member 
countries was sot indispens- 
able for -achieving its stated 
oxmomfc benefits. - 
' But ffirBtanfeh and Dutch 
pnblishers associations’ system 
differed from -the net book 
agreements. The UK agree- 
ments provide for uniform 
standard conditions for the 
sale of. hooks at a fixed mice 
only if the publisher chooses to 
market the 'book as a 'net 
boc*". The* Dutch system 
imposed resale : i>rice mainte- 
nance an all pifolicatiaDa and 
prevented any competition 
with non-recogsised publishers 
and booksellers^ 

C3S0I92 P, Publishers Associ- 
ation v Commtssian, ECJ FC 
January 17J9S5, - 

UBICK COURT CHAMBERS, 
BRUSSELS 


REPUBUQUE ALGERIENNE DEMOCRATIQUE ET POPUUURE 

TOURISM AND HANDICRAFT MINISTRY 
TEMPORARY PRIVATISATION COMMISSION 

NOTICE OF NATIONAL AND INTERNATIONAL 
TENDER FOR THE SALE OF 5 HOTEL BUILDINGS 

A notice of national and international invitation to tender is launched for the sale of five (5) 
hotel buildings, at different stages of development 

LOT No. 1 - A331 -bedroom hotel, 5 star category, located at Dar 'El Beidu, close to Algier’s 
international airport, in the process of completion. 

LOT Nol.J 2_ - Hotel de Chateauneuf, 288 bedrooms, 4 star category, located in the centre 
of Oran, being built. 

LOT No. 3 - Hotel Azemmour, 165 bedrooms, 3 star category, located in the centre of the 
city of Bejaia, being built. 

LOT No. 4 - A 1 58 bedroom hotel, 3 star category, located in the centre of the city of 
M’sila, in the process of being completed. 

LQT.Mff ._5_. - Hotel Louss, 150 bedroom, 3 star category, located in the centre of the city of 
El Oued, completed, ready to be operating. 

1 . Interested parties may attend the Secretariat of the Temporary Privatisation Commission, 
c/o Tourism and Handicraft Ministry, rue des Frferes Ziata, El Mouradia, Algiers, to collect 
the specification, on payment of a non-refundable amount of 1000 Algerian dinars for 
each lot. 

2. Interested parties may bid for one or several lots. 

3. Offers must be sent in a double envelope to the following address: 

COMMISSION PROVISOIRE DE PRIVATISATION, MINISTERS DU TOURISME ET DE 
L'ARTISANAT, RUE DES FRERES ZIATA, EL MOURADIA, ALGIERS. 

The inner envelope must be anonymous and only show the words: 

“SOUMISSION POUR L’ACQUISITION DE L’lMMEUBLE A 

USAGE D'HOTEI — LOT No NE PAS OUVRIFP 

(Tender for the acquisition of hotel building Lot No Do not open) 

4. Offers must be received no later than March 15, 1995 at noon. 

5. The envelopes will be opened on the 27th March 1995 at 10 am in the offices of -the 
Tourism and Handicraft Ministry, me des Freres Ziata, El Mouradia, Algiers, in the 
presence of a bailiff and of the tenderers or their duly entitled representatives ' 
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S ooner or later, any conscien- 
tious critic is likely to find 
himself roped into arty good 
works of one sort or 
another a turn perhaps on 
an advisory committee, or exhibition 
jury. He might even be asked to 
contribute something of his very own, 
for the good of the cause. We all do 
our bit, and it just so happens that 
three of my own pet projects have 
exhibitions on in London at this 
moment 

This, we know, is the year of the 
National Trust's centenary, and 
Centenary, the show now at Chris- 
tie's, Kings St London SW1 until Feb- 
ruary 2. in which contemporary Brit- 
ish artists celebrate the achievement 
of those 100 years, seems straight-for- 
ward enough. But there is more to it 
than that, since its purpose is also to 
raise funds for the trust's Foundation 
for Art 1 have been a member of the 
foundation’s committee almost since 
its inception some 10 years ago. 

Fund-raising? For the National 
Trust? I can almost hear the eyebrows 
cracking. But the need is simple 
enough. With the trust being in 
principle a charity dedicated to the 
protection and conservation of its 
properties, for it to put any of its 
revenues from subscription and 
bequest towards new. indeed modem 
art, could well be construed as 
misuse. 

Yet artists through the ages have 
been responding to the landscapes of 
which the trust is now the custodian, 
and its great houses are stuffed with 
work that was manifestly modem art 
in its time. And the life-span of the 
trust itself represents by now a large 
proportion of that of many of its 
houses. To suppose that the history of 
a property is sealed with its accession 
to the trust or that the response of 
artists thereafter is of no account, is 
dearly nonsense. 

The National Trust's Foundation 
for Art is an enabling body with its 
own resources, encouraging artists of 
all kinds to work with the trust arr- 
anging exhibitions and commission- 
ing particular works for its collec- 
tions. All such approaches, and the 
full variety of the trust's holdings, are 
represented in this exhibition, from 
Jeffrey Camp's vertiginous view from 


on Trust 

William Packer reviews three 
exhibitions with a purpose 


Beachy Head, to the delicate roof- 
scape at Chastleton by Gus Cummins, 
and Maggi Hamb ling's abstracted sun- 
rise over the Orwell Estuary, with 
affectionate satires from Glen Baxter 
and Posy Simmonds thrown in for 
good measure. 

The artists range from the estab- 
lished to the aspiring, the abstract to 
the figurative, the young to the old, 
from such as Adrian Berg, Carel 
Weight and Gillian Ayres to Sarah 
Armstrong-Jones and Joy Girvin. 
They all understand, and have come 
to support in the most practical fash- 
ion, what the foundation is about and 
has achieved in its short life. It is now 
for the public to do the same 


T he annual Hunting Prize 
Exhibition, now at the 
Royal College of Art, Ken- 
sington Gore, London SWT 
until January 29, was set 
up some 15 years ago, since when it 
has developed into one of the princi- 
pal fixtures of its kind in the art cal- 
endar. For the past few years, I have 
been a member of its selection panel. 
It Is not the largest of such prizes but, 
at £20.500 overall and £10,000 to the 
winner, is not insignificant Entry is 
open to paintings, prints and draw- 
ings. up to three per artist and it now 
attracts a submission of nearly 3000 
works. 

Its constituency is neither avant 
garde nor reactionary, though neither 
is excluded. All is judged on its mer- 
its, and if there is comparatively little 
abstraction, that is only because com- 
paratively little was submitted, to our 
disappointment - an open exhibition, 
after all. can only reflect what is sent 
in to it What it does reflect is the 
strength, variety and professionalism 
of those artists who stand on the mid- 
dle ground of British art 
It is particularly pleasing that a 
drawing, a meticulous study of a 
woman by Warren Baldwin, won the 
second prize this year, and also that 
there was a strong entry from 
younger artists, to whom two prizes 
are reserved. Man' Griffiths won first 
prize with an ambitious yet darkly 
ambiguous figure composition. All tbe 
principal prize-winners - there is also 
a Travel Award - are allowed to show 
extra works, and these displays, to 
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PROPERTIES OFTEN REQUIRES EXCEPTIONAL 
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‘A little light pruning’, 1994 , by Glen Baxter in the ‘Centenary’ exhibition 


eyes numbed through three days of 
judging, come as welcome reassur- 
ance that we got it right. 

The Venice in Peril show at Patter- 
son, Albemarle St, Wi until February 
11 has also become an annual event, a 
wide-ranging anthology of images of 


la Serenissma by those many artists 
who, old and faded as she Is, still 
cannot resist her - Tom Coates. 
Diana Armfield, Peter Kuhfeld, Leslie 
Worth, Pamela Kay and many more. 
Since I am one of them. I had better 
not say more, save only that Venice in 


P urveyors of stage 
blood must be rubbing 
their hands with glee, 
as the London fringe 
theatres fill up with plays 
about violence. Hard on the 
heels of the controversial 
Blasted at the Royal Court 
wanes Tracy Letts’ Killer Joe at 
the Bush, another disturbing 
account of the roots and effects 
of violence. 

Letts’ brilliantly controlled 
play, however, works by 
stealth. From the opening 
scene with its grim domestic 
scenario you realise that some- 
thing dreadful is bound to hap- 
pen. but Letts soothes and 
seduces you with humour, so 
that when the violence finally 
does erupt, like the lid blowing 
off a pressure cooker, it is 
shocking, terrifying and leaves 
you reeling from the theatre. 

What is salient about this is 
that we know that most vio- 
lence in America is domestic: 
here. Letts, a Chicago actor 
turned writer, shows you how 
it comes about and, more 


Greek tragedy in a trailer park 


Snperb: Eric Winzenried and Holly Wanfuch in 
Tracy Letts’ disturbing: play, ‘Killer Joe’ 


importantly, why. And it is 
only one aspect of a blackly 
funny but profoundly 
worrying exploration of moral 
inadequacy. 

Letts sets his play among a 
Texan family so disfunctionai 
they make the Addams family 
look exceptionally well 
adjusted. They live physically 
in a depressing trailer-home 
outside Dallas and spiritually 
in a barren wasteland. As we 
meet them, Chris, a hopeless 
youth enthralled to some mob, 
has decided that the solution 
to his financial problems is to 
kill his estranged mother and 
cash in her insurance policy, 
and he is busy convincing his 
father, Ansel, of this fact. 

Now anyone with half a 
brain would see that this idea 
is fraught with danger, but 
Chris and Ansel do not have 
half a brain between them, so 
they deduce that this is a good 
plan and engage the services of 
“Killer Joe", a suave and terri- 
fying bent cop. They reckon 
without two things: the machi- 


nations of Ansel’s second wife, 
and the fact that Killer Joe will 
take a fancy to the daughter of 
the family, the sweet but emo- 
tionally retarded Dottie. When 
Joe demands Dottie as a down 
payment, the men. outra- 
geously, agree, dispensing with 
her virginity as easily as they 
do with her mother's life. 


T he plot is as callous as 
a Greek tragedy, while 
there are echoes of 
other writers - She- 
pard, Faulkner, even Tennes- 
see Williams. But Letts makes 
the territory his own, with his 
assured style and expert 
manipulation of mood and ten- 
sion. He is well served by Wil- 
son Milam's highly-charged, 
muscular production, which is 
full of grimy realistic detail - a 
kitchen so filthy your fingers 
itch for a damp cloth, a fridge 
empty but for a crate of beer, a 
television that is always chat- 
tering away - but also seethes 
with atmosphere and sudden 
surprises. Joe’s candlelit seduc- 


Recital/ Richard Fairman 

Borodin Quartet 


E ven during the darkest 
days of the Commu- 
nist era music shone 
with a positive glow 
out of the Soviet Union. Just as 
soloists like Richter, Vishnev- 
skaya and Rostropovich were 
giants in their field, so the Bor- 
odin String Quartet stood out 
as first among equals, an 
ensemble of which the great 
tradition of Russian music- 
making could be proud. 

During 1995 it is engaged on 
an extensive tour that will take 
tbe players to every comer of 
Europe. This year the quartet 
is celebrating its golden jubi- 
lee. though the term has to be 
taken with same licence, as the 
marriage of the four musicians 
has been far from constant. 
Founded in 1945, the group was 
originally called the Quartet of 
the Moscow P hilhar monic and 
it was only after a change of 
name and various divorces, as 
players left and others joined, 
that the present line-up was 
formed in 1976. 

Despite all that coming-and- 
going, the music-making has 
remained at the highest level 
throughout The post-war era 
has seen a number of eminent 
string quartets come to promi- 
nence, but the Borodin's place 
in history is assured. Its ability 
to survive through self-renewal 
has meant that it has stayed at 
the top longer than the others 
and - more important - its 
name will always be associated 
with the greatest composer of 
the string quartet from the 
post-war period. 

That composer was Shost- 
akovich. The Borodin's com- 
plete recording and live cycles 
of his 15 quartets (memorably 
at the QEH in 19S6) may be 
said to have established the 


music once and for all. It was 
Inevitable that Shostakovich 
would feature on the 1995 tour 
and two of the three pro- 
grammes at the Wigmore Hall 
include his chamber works. 
The first recital on Sunday 
ended with exemplary perfor- 
mances of the Seventh and 
Eighth Quartets of the kind we 
have come to expect - elo- 
quent, understated, deeply 
thought out 

No other four players have 
so sympathetically exposed the 
“other" Shostakovich. Broadly 
speaking, tbe symphonies and 
the quartets reveal the two 
sides of the man - the one pub- 
lic, the other private. While 
some ensembles accentuate the 
harsh intensity that is still 
present in his quartet writing, 
the Borodin players move in a 
world of the subtlest half- 
lights. where every shade of 
grey reflects another corner of 
tbe soul. These performances 
came closer than ever to the 
doubt and despair that is hid- 
den deepest inside. 

In each of the three anniver- 
sary programmes there will be 
a Russian guest. In fact, at 
Sunday's recital there were 
two, the viola player Yury 
Bashmet and cellist Mikhail 
Mil man, who joined their Boro- 
din colleagues in an achingly 
lyrical performance of Tchai- 
kovsky’s String Sextet. Souw- 
nir de Florence (even in this 
company Bashmet 's inimitable 
tone-colouring spoke with dis- 
tinction), The other invitees 
will be the cellist Natalia Gut- 
man and pianist El iso Virsa- 
ladze. 

Two farther recitals at the 
Wigmore Hail on January 25 
and February 10 


Concert/David Murray 

Boulez at 70 


Peril, that remarkable organisation 
set up by the late Sir Ashley Clarke 
nearly 30 years ago as an example to 
the rest of the world, still works its 
own magic on a shoe-string. If we 
count ourselves civilised, it deserves 
our support. 


P ierre Boulez is cele- 
brating his 70th birth- 
day with a London 
Symphony concert-se- 
ries here; and in Paris next, 
and then in Vienna, New York 
and Tokyo. Nowadays such 
events get automatic cloning, 
even when the artist is as rar- 
efied a figure as Boulez. In his 
case it Is enough that he has a 
cosmopolitan reputation for 
conducting a special repertoire, 
with the further aura of a com- 
poser understood to be a major 
mid-century revolutionary - 
though few among Ms current 
audiences could identify any- 
thing more than odd bars from 
Le Marteau sans maitre as 
being Ms work. 

In fact each of Ms six Barbi- 
can programmes (two of them 
repeated) includes a work of 
his own. A .sampling from his 
oeuvre, rather than a proper 
conspectus; they are too dispa- 
rate to let newcomers join up 
the dots and discover exactly 
how the composer has devel- 
oped over 40 years. (Three 
early pieces, obsessively 
recomposed later; from the 
start of the 1960s, one of the 
sections of the huge PH selon 
pli that he has not formally 
“withdrawn" from perfor- 
mance; two fanciful, ravishing 
works from later.) Prudently, 
every concert bills a famous 
soloist - Barenboim, PoLLini, 
Mutter, Kyung-Wha Chung, 
Jessye Norman and Rostro- 
povich. of whom only the last 
is going to play some Boulez. 

Boulez began on Thursday 
not with a concert, but a mas- 
ter-class "rehearsal" with full 
orchestra and three novice con- 


tion of Dottie is like watching 
a spider move in on a fly, yet it 
is also astonishingly beautifuL 
You watch, aghast, as the 
sophisticated thug takes con- 
trol of this hopeless, deraci- 
nated family. 

Hie cast is superb. Eric Win- 
zenried is thoroughly chilling 
as the smooth, balding, snake- 
eyed Joe; Mike Shannon, as 
Chris, mumbles with inex- 
pressible rage, and Marc A. 
Nelson, as the dopey, beer-bel- 
lied Ansel, drips with inade- 
quacy. Holly Wantuch is acidly 
funny as Ansel's razor-thin, 
grasping second wife and 
Shawna Franks is compelling 
as Dottie, the only character 
with an ounce of real power. 

It is a powerful, funny and 
very sad play, and though its 
portrait of moral decrepitude is 
exaggerated for comic effect, 
its point is deadly serious. 
Letts offers a furious portrait 
of an under class so hopelessly 
corroded by poverty and 
denial, that violence is the only 
means left of self-expression. 


ductors, which attracted a 
keen audience. His practical 
address is fabulously precise - 
in the early days, indeed, his 
upraised-palm semaphoring 
suggested one of those mimes 
who like to be trapped In invis- 
ible glass cages. The technique 
is smoother now. but just as 
exact and practical: no show, 
no soulful “expression". Next 
to him, every student's beat 
looked illegibly vague. 

The house was full for Sun- 
day's concert, wMch like all 
those to come consisted of 
20th-century classics that Bou- 
lez admits to his canon (many 
other are sternly excluded). As 
usual Ms account of Webern's 
ground-breaking Six Pieces, op. 
6. was magisterial, translucent, 
luminous. His own Notations, 
based on piano sketches fifty 
years old, were brilliantly 
pointed: Stravinsky's Song of 
the Nightingale glittered bar- 
baricaQy (the start was much 
quicker than he had let his stu- 
dents attempt on Thursday) 

Only Bartok's First Piano 
Concerto, with Daniel Baren- 
boim as soloist, betrayed rough 
edges. Though it is an increas- 
ingly rare pleasure to hear Bar- 
enboim at his own instrument, 
there were a lot of fingerslips 
this time, as well as lashings of 
forceful character, and some 
plain disarray between orches- 
tra and piano. The general 
effect was bracing enough, but 
it is unusual for Boulez to be 
content with mere general 
effects. 

Tbe Boulez series continues 
at the Barbican Hall until 
March 9. 


International 

Arts 

|Guide| 

■ AMSTERDAM 

CONCERTS 

Hot Concertgebouw Tel: (020) 671 
8345 

• Semiramlde: by Rossini. Ion 
Marin conducts the Royal Symphony 
Orchestra at 1 pm; Jan 28 

• The Royal Concertgebouw 
Orchestra: Valery Gergiev conducts 
Bartok and Stravinsky at 8.15 pm; 
Jan 25. 28, 27 

OPERA/BALLET 

Het Muziektheater Tel: (020) 551 
8922 

• L'lta liana rn Algeri: by Rossini. 
Produced by Dario Fo. conducted 
Alberto Zedda at 8 p m; Jan 24, 26 

■ BERLIN 

GALLERIES 

Neue Nationalgaierie Tel: (030) 266 
2653 

• George Grosz. Berlin-New York: 
exhibition of the German Dadftf 
who emigrated to the US; to Apr 17 
opera/baoct 

Deutsche Oper Tel: (030) 341 _9249 

• Aida- by Verdi. Conductor Stefan 
SoKesz, production by Gdtz 


Friedrich at 7 pm; Jan 25, 28 (6 pm) 
m Ballet Evening: conducted by 
Sebastian Lang-Lessing. Nacho 
Duato, Glen Tetley and Harris 
Mandafounis choreograph works by 
Debussy, Poulenc and Stravinsky at 
7 pm; Jan 27 (7.30 pm) 

• Der FJiegende Hollander: by 
Wagner. Conducted by Heinrich 
Hodreiser, production by Gustav 
Rudolf Sellner at 7 pm; Jan 31, 

• Madama Butterfly: by Puccini. 
Conductor Sebastian Lang-Lessing, 
production by Pier Luigi Samarifani 
at 7 pm; Jan 26 (7.30 pm) 

■ FRANKFURT 

CONCERTS 

AKe Oper Tel: (069) 1340 400 

• North West German 
Philharmonic: with soprano Gal 
Gilmore, and conducted by Mlchail 
Jurowski plays a variety of operatic 
pieces at 8 pm; Jan 28 

• Philharmonia Orchestra London: 
with pianist Tzlmon Bart a, and 
conductor Lawrence Foster plays 
Beethoven and Brahms at 8 pm; Jan 
24 

• Saarland Radio Symphony 
Orchestra: with pianist Bella 
Davidovich, and conducted by 
Marcello Viotti plays Mozart, Chopin 
and Schubert at 8 pm; Jan 25 

■ LONDON 

CONCERTS 

Barbican Tel: (071) 638 8891 

• Pierre Boulez: conducts the 
London Symphony Orchestra with 
soprano Jessye Norman and the 
London Symphony Chorus as part 
of his 70th birthday celebration. 
Music Includes Berg. Bartok and his 
own, 'Uvre pour cordes’ at 


7.30 pm; Jan 24, 26, 29 
Festival Hall Tel: (07ij 92B 8800 

• Handel: Messiah: Charles 
Francome conducts the Royal 
Philharmonic Orchestra and soprano 
Tun'd Kartsen, contralto Ruby 
Philogene, tenor Hirohisa Tsuji and 
bass Hubb Claessens at 7.30 pm; 
Feb 1 

• Philharmonia Orchestra: 
conducted by Lawrence Foster plays 
Rossini, Paganini and Tchaikovsky 
at 7.30 pm; Jan 30 

• Royal Philharmonic Orchestra: 
with soprano Galina Gorchakova 
and conductor Valery Gergiev plays 
Wagner at 7.45 pm; Jan 24, 31 

• The London Philharmonic: jazz 
meets the symphony. Lalo Schifrin 
conducts this fusion of classical and 
jazz traditions at 7.30 pm; Jan 29 

• Vienna Philharmonic Orchestra: 
Bernard Haitink conducts Bruckner's 
Symphony No. 8 at 7.30 pm; Feb 2 
Queen Elizabeth Hall Tel: (071) 928 
8800 

• The 1995 Mozart Birthday 
Concert the Britten Quartet with 
Norbert Blume (viola) and Leon 
McCawiey (piano) at 3 pm; Jan 29 
GALLERIES 

Barbican Tel: (071) 638 8891 

• Impressionism in Britain: the first 
comprehensive survey of the 
development of Impressionism in 
Britain. Over 200 works by over 100 
artists including Degas, Rothenstein 
and Whistler; to May 7 
Serpentine Tel: (071) 402 0343 

• Man Ray: exhibition of works by 
the celebrated artist to Mar 12 
OPERA/BALLET 

English National Opera Tel: (071) 
632 8300 

• Figaro's Wedding: in house debut 
for conductor Derrick inouye at 7 
pm; Jan 26. 28 


• RlgoJetto: Jonathan Miller’s 
updated version of VerdPs opera 
where the duke is a mafia boss at 
7.30 pm: Jan 27; Feb 1 

Royal Opera House Tel: 071 340 
400° 

• Cos! Fan Tutte: by Mozart A new 
production directed by Jonathan 
Miller. Conductor Evelino Pid6. In 
Italian with English sureties at 7 pm; 
Jan 25, 2B, 31 

• Otello: by Verdi. Conductor Carlo 
Rizzi, director Bij^h Moshinsky. In 
Italian with English surtitfas at 7.30 
pm; Jan 24, 26; Feb 1 

• Trail us and Cressida: by Walton. 
An Opera North production 
conducted by Richard Hickox and 
directed by Matthew Warchus at 
7.30 pm; Jan 30; Feb 2 
THEATRE 

National, Olivier Tel: (071) 928 2252 

• The Merry Wives of Windsor, by 
Shakespeare. Terry Hands directs 
his first production at the National. 
With Denis Quilley as Falstaff. 

Brenda Bruce as Mistress Quickly 
and Geraldine Fitzgerald as Mistress 
Ford at 7.15 pm; Jan 27. 28 (2 pm) , 
30 

■ NEW YORK 

GALLERIES 

Museum of Modern Art Tel: (212) 
708 9480 

• A Century of Artists’ Books: 
Exhibition of 140 books from some 
of this century's foremost artists; to 
Jan 24 

• Kandinsky. Compositions: 
exhibition includes seven of the 
surviving 'Composition' paintings; 
from Jan 26 to Apr 25 
OPERA/BALLET 
Metropolitan Tel; (212) 382 6000 

• Cavaileria Rusticana / Pagliacci: 


by Mascagni/Leoncavallo. 

Production by Franco Zeflrdli, 
conductor Christian Badea at 8 pm; 
Feb 1 

• L' Hisir d' Amore: by Donizetti. 
Produced by John Copely, 
conducted by Edoardo Muller at 8 
pm; Jan 24, 28 

• Le Nozze di Figaro: by Mozart 
Produced by Jean- Pierre Ponnefle, 
conducted by James Levine at 8 
pm; Jan 25, 28 (1.30 pm) 

• Simon Boccanegra: by Verdi. A 
new production directed by 
Giancario del Monaco. James Levine 
conducts the opening night cast of 
Cheryl Studer, Placido Domingo and 
Vladimir Chernov at 8 pm; Jan 26, 
30; Feb 2 

• Turandot by Puccini. Produced 
by Franco Zeffirelli, conducted by 
Ndlo Santi at 8 pm; Jan 27, 31 

■ PARIS 

CONCERTS 

Champs Elys£es Tel: (1) 47 23 37 
21/47 20 08 24 

• London Symphony Orchestra: 
with soprano Jessye Norman. Pierre 
Boulez conducts Berg, Bartbk and 
his own compositions at 8.30 pm; 
Feb 1.2 

• National Orchestra of France: 
with violinist Sarah Chang and 
conductor Charles Dutoit plays 
Ravel. Lalo and Stravinsky at 8.30 
pm; Jan 24, 26, 27 

• Viennese Philharmonic Orchestra: 
Bernard Haitink conducts Bruckner 
at 8.30 pm; Jan 30 

■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 


• National Chamber Orchestra: 
tenth anniversary gala concert with 
the Washington Bach Consort Piotr 
Gajewskj conducts at 8.30 pm; Jan 
25 

GALLERIES 

SacklerTel: (202) 357 2700 

• A Basketmaker in Rural Japan: 
examples of all 103 designs by 
Hiroshima Kazuo, the worlds 
greatest basketmaker; to Jun 9 
OPERA/BALLET 
Washington Opera Tel: (202) 416 
7800 

• Semele: by Handel. Conductor 
Martin Pearl man. Roman Terieckyj 
directs a Zack Brown production at 
8 pm; Feb 2 

• The Bartered Bride: by Smetana. 
Conducted by Heinz Fricke. In 
English at 8 pm; Jan 25, 30; Feb 1 

• Vanessa: by Samuel Barber. 
Director Michael Kahn, conductor 
Christopher Keene at 8 pm; Jan 26, 
29 (2 pm) 

THEATRE 

Arena Stage Kreeger Theater Tel: 
(202)554 9066 

• Hedda Gablen Henrik Ibsen's 
drama, directed by LJviu Ciufei and 
translated by Christopher Hampton 
at 7.30 pm; from Jan 27 to Mar 19 
(Not Mon) 

Arena Stage, Fichandler Theater 
Td: (202) 488 3300 

• Long Day's Journey into the 
Night Eugene O'NellPs classic 
American drama, directed by 
Douglas Wager at 7 pm; to Feb 5 
(Not Mon) 

Studio Theater Td: (202) 332 3300 

• Conversations with My Father: 
Herb Gardner's autobiographical 
work, directed by John Going. Sun 
2pm and 7pm otherwise at 8 pm; to 
Feb 5 (Not Mon) 
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H opes for a lasting 
peace between Arab 
and Jew are at their 
lowest point since 
the Israeli-Palestinian peace 
accords were signed in Septem- 
ber 1993. 

Sunday’s suicide bombing by 
Palestinian extremists, which 
killed 19 Israelis at a bus stop, 
has aroused fears among 
Israeli Jews that the peace pro* 
cess is undermining rather 
than improving their safety. 
President Ezer Weir man. an 
ardent supporter of the peace 
talks in the past, captured the 
gloomy public mood when he 
called for a suspension of the 
peace process until the Pales- 
tinians make better efforts to 
curb militants. 

"We call it a peace process 
which we hope to achieve. But 
right now it's a bloody process 
and with bloody processes you 
don’t achieve peace." Mr Weiz- 
man said. 

The Israeli cabinet 
responded by suspending nego- 
tiations on some issues, includ- 
ing the release of Palestinian 
prisoners. It also sealed off the 
West Bank and Gaza Strip and 
issued new ultimatums to Mr 
Yassir Arafat, the Palestinian 
leader, demanding that he 
crack down on Islamic extrem- 
ists. 

Israel's punitive measures, 
however, are unlikely to help 
the peace negotiations. The 
talks are hampered not only by 
the actions of Islamic extrem- 
ists opposed to peace with 
Israel, but also by the expan- 
sion of Jewish settlements on 
occupied Arab land. The Israeli 
government, furthermore, is 
reluctant to honour its commit- 
ment to redeploy troops out of 
Arab towns on the West Bank 
ahead of Palestinian elections. 

Security has always been the 
most important issue for 
Israeli governments. Israelis 
backed the peace process 
because they believed it would 
reduce Arab- Jewish violence. 
But the campaign of bombings 
and attacks by Palestinian 
Islamic militants has sapped 
Israeli morale and turned the 
country against the agreement 
Sunday's bombing, the fourth 
big attack in nine months, 
brought the Israeli death toll 
from such attacks since the 
1993 peace agreement to 116. 

Political commentators and 
newspapers usually supportive 
of peace yesterday latched onto 
Mr Weizman's call and the dis- 
content with the government 
An editorial on the front page 
of Yedlot Ahronot, the biggest 
selling Hebrew tabloid, said: 
“The way it looks the terror 
will go on and perhaps the 
negotiations will go. The gov- 
ernment will be finished." 


Terror takes 
its toll 

Julian Ozanne on pessimism in 
Israeli-Palestinian peace talks 



Spirit of mistrust: an Israeli soldier gestures to a Palestinian 


Mr Amnon Rubinstein, the 
leftwing education minister, 
believes Mr Arafat has failed to 
live up to his security obliga- 
tions. "He must adopt a total 
turnaround on security 
issues ... or jeopardise the 
entire peace process." he said 
yesterday. 

Yet forcing Mr Arafat into a 
war against his own people 
does not find favour with Pal- 
estinians. "Israel is demanding 
the impossible." said Mrs 
Hanan Ashrawi, a Palestinian 
leader. "A crackdown against 
so-called extremists can only 
undermine Arafat even more 
and further discredit the peace 
process among our people.” 

Security concerns are also 
behind the government's 
unwillingness to withdraw 
troops from the West Bank. 
Military officers have advised 
against it, saying the experi- 
ment with self-rule in Gaza has 
proved that without an Israeli 
military presence in the West 
Bank Islamic extremists will 


find it easier to launch attacks. 

Mr Rabin and Mr Arafat 
have met several times to seek 
ways out of this impasse. But 
they have yet to find a way to 
reconcile Israel’s security res- 
ervations with the Palestin- 
ians' determination not to vote 
under the barrels of Israeli 
guns. 

The delay in extending 
self-rule to the West Bank has 
allowed Jewish settlers and 
right wing politicians inside 
and outside the government to 
force the issue of Jewish settle- 
ments and Jerusalem onto the 
government's agenda. 

Mr Rabin and Mr Arafat had 
hoped to sidestep the issue 
until final negotiations begin 
in 1996. but a recent flurry of 
Jewish construction in the 
occupied West Bank has made 
the settlements a pivotal issue 
in the peace process. 

Nothing worries the Palestin- 
ians more than Jewish settlers 
consolidating and expanding 
their presence on Palestinian 


land. Mr Arafat fears that the 
real intention of the settlers is 
to fragment the West Bank 
into islands of Jewish and Pal- 
estinian territory and so foil 
the emergence of a geographi- 
cally coherent and independent 
Palestinian state. 

The government promised in 
1992 to freeze publicly-funded 
construction of new housing in 
Jewish settlements everywhere 
except occupied Arab east 
Jerusalem. But it lacks the will 
to confront the 1-10,000 West 
Bank Jewish settlers and their 
supporters in IsraeL 

L ast Sunday’s cabinet 
meeting fudged the 
issue. It supported a 
freeze on settlement 
expansion but set up a ministe- 
rial committee to monitor 
exceptions to the policy. 

Many of these obstacles 
could have been overcome had 
the government maintained 
the momentum of the peace 
process JBut Mr Rabin's deter- 
mination to prolong the pro- 
cess to test the viability of 
self-rule created a vacuum 
which extremists on both sides 
have ably exploited. 

Palestinian extremists used 
the delay to argue that Israel 
never intended to end the occu- 
pation and to launch their 
campaign of bombings and 
attacks; Jewish settlers saw 
the government's public reluc- 
tance to withdraw troops from 
West Bank towns as a go-ahead, 
to consolidate claims to land 
they see as “biblical Israel”. 

The government's peace pol- 
io’ has thus become a victim 
of its own delay. Collapsing 
public support has narrowed 
Mr Rabin’s room for manoeu- 
vre. With a general election 
due in 1996, senior members of 
Mr Rabin's Labour party are 
inclined to respond rapidly to 
changes of public opinion, a 
tendency that has fuelled party 
and cabinet rebellions on 
issues from the peace process 
to economic policy. 

"The peace process becomes 
much more difficult when 
there is a feeling that Rabin 
has lost his way both inside 
the government and in the 
country," said Mr Yossi 
Alpher, former head of the Jaf- 
fee Centre for Strategic Studies 
in Tel Aviv. 

Both Mr Rabin and Mr Ara- 
fat are finding it increasingly 
difficult to control the events 
which are now driving the 
peace process. Yet neither man 
can easily withdraw from a 
process on which each has 
staked his political future. The 
danger is that tbetr inability to 
move forward or back will 
embolden extremists on both 
sides of the Arab-Israeli divide. 


Computer Associates 
Reports Record 

Financial Results. 


The world leader in business software has shown 
once again it knows the formula for success in the 
software industry 

Innovative new 
products. Continuous 
enhancements to estab- 
lished products. 

Unparalleled service and 
support for clients 
And relentless control 
of expenses. 

The results speak 

for themselves, for 19 Bennes 
consecutive years, CA has shown revenue and 
earnings growth, for the 12 monthsending 
December 31st, 1994. revenues were 
32,454, 745,000, an increase of 19% over 
32.054. 791 ,000 a year ago. Net income was 
(before one-time acquisition cost) $552,555,000. 
up 56% from $341,577,000 a war ago. 

As our clients -which include more than 98% 
of The Fortune 500 and virtually every large gov- 
ernment agency around the world - evolve to 
multi-platform, client/server computing, we are 


uniquely qualified to help them. VUs offer proven, 
client/server solutions for systems management, 
database, applications 
development and busi- 
ness applications. 

This includes 
CA-Unicencer. which 
can manage thousands 
of different computers 
across all major hard- 
ware platforms and 
operating systems. 

Mtacne And CA-Openlngresc 

which is recognized as the most advanced data- 
base technology for client/server computing. 


1 

R,v cunan financial information, mail or fax this form to investor 

Relations. Computer Associates. Islandia. NY 1173S-70CO. USA. 

Fax: 5I«42-5W-L Dept. 20751. 
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Software superior by design 
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Joe Rogaly 


Major’s triple test 



Throw dyna- 
mite or blast a 
shotgun at 
him. sandbag 
him with a 
Euro-revolt or 
drown him in 
the depths of 
the opinion 
polls - it makes no difference. 
Whatever fate heaps upon his 
head, however loud the explo- 
sion, Mr John Major rises 
again, last year bedraggled, 
this year smiling broadly, like 
Tom "in the Tom and Jerry car- 
toons. The British prime minis- 
ter has surpassed himself in 
the basic test imposed upon all 
politicians: he is a master of 
survival. Heaven knows bow 
long he can keep this up, but 
the answer hardly matters. It 
is what he is doing while not 
running for cover that counts. 
Or. to put it bluntly, is be any 
use. or is he merely clinging to 
office? 

The answer, which histori- 
ans alone may deliver with 
confidence, will depend on how 
steadfast he is as the next gen- 
eral election approaches. Mean- 
while, we shall forbear to 
rehearse the story of govern- 
ment vacillation to date. Any- 
how, there is not enough space 
for it all. Likewise, we need not 
record the full statistical mea- 
sure of contempt in which the 
cabinet is held. We may simply 
acknowledge that most of the 
electorate regards it as a collo- 
quy of cowardly charlatans. Mr 
Major is better than that but 
his political courage cannot be 
taken for granted, not in all 
circumstances. 

There are at least three areas 
in which the prime minister’s 
mettle will be put under stress 
this year. In Northern Ireland 
he has to call the Unionists' 
bluff, or risk forfeiting the 
peace that he has worked so 
hard to bring about Overall, 
he must resist the temptation 
to let inflation rip in an effort 
to regain popularity. Abroad, 
he should, but will not estab- 


tance as a basis for nego.tia-.. 
turn, despite what the various 
varieties of Unionist may say 
for their own internal party 
reasons. He may yet do so. On 
this his track record is good: 

every card he has played so far 

has been the right one, at the 
right time. Until he botches an 
important trick, which he 
would do were he to produce a 
futile framework agreement, 
we may reasonably expect that 
he will hold his nerve. 

The benefit of the doubt 
should also be given, to the 
government’s economic strat* 
egy. One reason is that the 
Instruments of control are not 
in political hands alone. If Mr. 

Clarke or Mr 

Major deviates 

If the supposedly from the count- - 

Ui.mnhJlp er-lnflationary 

obvious conclu- , ^ f , strategy they 

sion. Over the chancellor perfects have pursued 


lish Britain as a willing mem- 
ber of the European Union. In 
short, we may trust the gov- 
ernment on the economy, sort 
of. and, fingers crossed, might 
do so on Ulster. Britain’s posi- 
tion in the EU is another 
matter. 

Oh, it may be protested, but 
the party is "split. So it is. What 
of it? Would the rebel faction 
of Europhobes really bring Mr 
Major down this week or next, 
thus Inviting a Canadian -style 
sweep-out of Conservatives? 
The same question applies to 
the Ulster Unionists, who last 
year saved the government 
from just such a fate. They 
have seen how the Euro-rebels 
have the prime 
minister by 
the nose, and 
drawn the 


weekend Mr 
James Moly- 
neaux warned 
against the 
tabling of 
an Anglo-Irish 
“framework 
agreement” on 
Ulster if it con- 

t ains clauses that imply the 
establishment of joint authori- 
ties - north and south - over 
the six troubled provinces. 

Yet the leader of the Official 
Unionists derives some of his 
leverage from the very precari- 
ousness of the Conservatives’ 
position in the Commons. He 
would not be so influential in a 
house with a three-figure 
Labour majority, which cur- 
rent opinion polls suggest is at 
least a risk should an election 
be forced in the near future. He 
can scupper any initiative of a 
UK prime minister by refusing 
to negotiate on the details, but 
Unionist support for the Con- 
servative government will not 
be lightly withdrawn. 

Mr Major should dare to 
press ahead with whatever 
draft agreement he thinks 


his act, he will be 
In line for the 
Tony Blair award 
for political 
obfuscation 


with dogged- 
determination, 
the governor of 
the Bank of 
England might 
cry havoc. The 
first test of 
ministerial re- 
solve will' be 
the monetary policy pursued 
this year; the next the degree 
of “prudence" attributable to 
pre-election tax cuts, if they- 
come in November. 

The government's European 
strategy cannot be defended. 
The prime minister who placed 
his country firmly “at the- 
heart of Europe" when he 
entered No 10 Downing Street 
is. 50 months later, grovelling 
before the Europhobes who 
want withdrawal from the EU. 
These rebels hover on the bor- 
ders of his party, supported by 
an unknown number of Tory 
anti-European constituency 
workers, who thrill to wartime 
memories of “very well, atone". 
A strong leader would brush 
their revolt aside. It is a noth- 
ing. A faction of backbenchers 
has been denied the Tory whip. 


might eventually win accep- This gang of nine would not 


All > CadiIlac UQtor Its . mem- ; 
here promote themselves as- 
heroes of little England; yet Mr 
Majcr's cabinfitis'prostrato.^ . 

“I’m a GauIliBh; ! rwny. Mr. 
Kenneth Clarke said on the 
BBC's Bnakfast with Frost at 
the weekend. This, is ihasup- . 
posedly ^ urophile chancellor., 
who has long proclaimed! Ms 
belief In a single European cur- 
rency. Today he equivocates. “L* 
can think of circumstances 
whore T- nright say-yes'.'; he 
sayi. “I can i thinjt cfdrcum- 
stances where i might - say ' 
no ..." If he perfecte .this -act, 
Mr Clarke will be ih line for 
the Tony Blair award for pottttv 
cal obfuscation. Hot on the 
chancellor's heete comes Mr. 
Douglas Hurd, fleeing in the 
same direction. -The foreign 
secretary spoke w his fellow 
ED foreign ministers in BUIS' 
sels, but he was addressing the 
Euro-rebels. He called for “fur- 
ther subsidiarity, further 
deregulation”. - . . u [ 

fer Clarice and Mr Hurd wiS, 
have told themselves that they 
have not sold the. pass. They 
are . merely defending the 
national interest while remain- 
ing in the EU. Yes, but it fe hot 
the whole story. Granted, 
when you strip aw&y the pre- 
tentious pan-European ver- 
biage, every important Euro- 
pean head of government , vrith. 
the possible- exception of Chan- 
cellor Helmut Kohl is GaulUst 
at heart Enlargement mini- 
mnmpowers atthecentre. and 
matotenatyfr of national sover- 
eignty are hot unworthy aspi- 
rations. 

. Pumping up the anti-Brus- 
sels rhetoric.: with not a 
thought given to stating the 
positive 'case for the develop- 
ment oOfce EU, does everyone 
a rtigwhr yjce The'nri mfr minis- 
ter, the chancellorand the for- 
eign eepretary ..cannot, hold 
high- the . banjos - of EU mmn- 
bei^hip'wliltebeawfingonone 
Joiee to lkAv Mre TbreSa Gor- 
man's hoots. Thisis no car- 
toon; ttfe a tragedy. '• 
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IMF should 
not fund 
Russia 

From Professor Diana Maurer. 

Sir. I cannot agree more with 
your views expressed in your 
editorial “IMF dilemma over 
Russia" (January 20). In fact 
there should be no dilemma at 
all on the part of the Interna- 
tional Monetary Fund over giv- 
ing funds to Russia. The IMF 
should simply give no fends 
whatsoever. 

It is a bad policy, bad busi- 
ness and bad psychology for 
the west to be timid with the 
Russians, giving them billions 
of dollars for supposed aid 
while they are killing their 
own citizens. In fact, it appears 
the west is paying Russia for 
executing Chechen civilians. 

This policy achieves nothing 
but plays into Russia's hands. 
Western leaders should be co- 
operating on how to punish the 
Russians, not bow to reward 
them for cluster bombing civil- 
ians in Grozny. Anywhere 
human rights are not only vio- 
lated but where civilians are 
brutally murdered the world 
community should step in and 
excommunicate the villain and 
not reward him for genocide. 

Since ordinary people in Rus- 
sia are going hungry and are 
nutritionally, spiritually and 
financially depleted, it is very 
clear that any fends the IMF 
had approved or will approve 
never went to the people for 
whom they were intended. 
Rather than using IMF funds 
for paying working people so 
that they can make ends meet 
and feed starving pensioners 
and children, Yeltsin is funnel- 
ling the funds directly into the 
tanks and bombs that are 
showering Grozny with death 
and destruction. 

Since the people of Russia do 
not see the benefit of even 1 
per cent of the IMF funds it 
makes no difference whether 
the IMF gives the funds or not 
Stalin was killing Chechens 50 
years ago. Yeltsin is killing 
them now in full view of the 
world. The only difference is 
Stalin never got a S6.5bn 
reward from the west and no 
one called it democracy. 

Diana Maurer. 

London Terrace PO. 

PO Bax 20295, 

New York, NY10011. US 


Universal postal service cannot 
work in a totally free market 


From Mr Alan Johnson. 

Sir. Your editorial on postal 
services (“End Europe's post 
cartel", January 18) was disap- 
pointing in that it spoilt a per- 
fectly valid argument about 
terminal dues by associating 
this with an attack on the lim- 
ited monopoly granted to 
postal administrations 
throughout the world. 

In particular, it makes the 
error of comparing postal ser- 
vices with telecommunica- 
tions, as if they were identical 
industries. 

Leaving aside a host of other 
differences, while telecommu- 
nications administrations had 
a universal service obligation, 
this has never been linked to a 
uniform tariff. Neither are 
there the same low entry costs 
into the telecoms market 
which allow postal competitors 
to cream off lucrative traffic to 
the detriment of the network 
as a whole. 

On June 11 1992 the Euro- 
pean Commission produced a 
report which addressed all the 
points contained in your 


leader. In .contrast to its 1987 
report on telecommunications, 
which called for liberalisation, 
the report on postal services 
accepted that there needed to 
be a "reserved area” without 
which there could be no effec- 
tive, affordable and universal 
postal service. This same con- 
clusion was reached by two 
Monopolies and Mergers Com- 
mission reports in the 1980s. 

Having cast around the 
world to find an example of 
postal liberalisation, you can 
find only three cities in Swe- 
den - a country where there is 
only one delivery Monday to 
Friday and none at all' on 
Saturday. 

There is a common consen- 
sus among all interested par- 
ties that affordable, accessible 
postal services cannot be pro- 
vided in a totally liberalised 
environment 

A benefit of EU membership 
is that customers can post a 
letter to anywhere within the 
Union for 25p. Thus a letter 
from London to Athens can be 
sent at the same price as a 


letter to Aylesbuty. liberalisa- 
tion will makeixuxch geograph- 
ical cross subsidies. un viable 
domestically as well as interna- 
tionally. ' - 

As for the competitors, at 
least the most reputable have 
been frank enoagh to admit (to 
quote DHL's submission to the 
trade and industry select com- 
mittee) that it would “not be 
possible for a private company 
to guarantee a universal postal 
service within the OK". 

This may offend some of the 
free market advocates who 
write your editorials, hut it is a 
factual and honest assessment 
of the situation. 

What is required is an intelli- 
gent debate about postal ser- 
vices - not a shallow attempt 
to apply the theory of telecoms 
liberalisation to European 
postal services. 

Alan Johnson, 
general secretary. 

Onion of Comnumkatum 
Workers, 

UCW House, 

Crescent Lane, 

London SW4 9RN, UK 


Markets argument moves 
on to swampy ground 


From Mr Joe Roeber. 

Sir, The debate on the moral- 
ity of the market system is 
valuable (“Adam Smith and 
the virtue of capitalism” , Janu- 
ary 16 and Letters. January 20). 

But to talk about the moral- 
ity’ of markets per se is to 
divert the debate about ethics 
and economics into swampy 
ground. Markets are neither 
moral nor immoral; they are a 
dumb piece of machinery. They 
don't "know” anything, still 
less "do" anything of their own 
volition. It is not the markets 
that misbehave: it is the play- 
ers who misbehave whenever 
they think there is money to be 
made. Hence, intervention in 
the functioning of a market to 
force a different outcome is 
almost always ineffective, akin 
to recalibrating a thermome- 
ter in order to cure a fever. 
Governments should only be 
interested in markets to make 
sure they do their job; are effi- 


cient and transparent; and can- 
not be manipulated. 

The boosters claim that mar- 
kets offer solutions to complex 
economic problems. The critics 
say that they are to blame for 
all the ills of our society- Both 
are surprising misrepresenta- 
tions of what the things exist 
for. and how they operate; 
economists, of all people, 
should know better. Markets 
function perfectly well at any 
price level; they mediate in the 
transactions between poor peo- 
ple as efficiently as between 
the rich. 

It Is when interested parties 
are able to manipulate and 
abuse them that the govern- 
ment should be interested, and 
it is to prevent these abuses 
that they should intervene, not 
in the workings of the markets 
themselves. 

Joe Roeber, 

82 Qniton HUi 
London NWS OER. UK 


Means to 
wrong end 

From Mr Anthony W Shone. 

Sir, The electronic aids ti 
make it possible to monit 
markets minute by minu 
although very impressive, « 
a mixed blessing. With su 
frequent updating, does t 
FTSE Index really give t 
intended information on ov 
all market sentiment? 

Volatility of markets is af 
quently discussed topic nov 
days. If minute by mini 
adjustment was foregone a 
indices were adjusted, ss 
every two hours, the peaks a 
troughs would be eltminat 
and overall sentiment mo 
clearly seen. 

Just because the means ex 
to adjust on a running basis 
does not mean to say that th 
have to be used. 

Anthony W Shone, 

Wilson Foods, 

The Com Exchange, 

Fenwick Street, 

Liverpool L2 7QS 


Tax should be imposed on pollution instead of employment 


From Mr James Skinner. 

Sir, Day after day you report 
on employment cuts made in 
the name of "increased effi- 
ciency" while politicians wring 
their hands over persistent 
unemployment figures and 
bewail the failure of their job- 
creation policies. 

How refreshing to read at 
last one article stating the 


obvious fact that taxing labour 
creates unemployment (Per- 
sonal View: “Wise to lower the 
cost of low paid labour", Janu- 
ary 20). 

But Professor Alec Reed fails 
to pursue his logic and only 
nibbles at the edge of the 
problem. Transferring taxes 
from employment to “speeding, 
smoking and drinking” 


is a good start. 

It should be accompanied by 
a staged reduction in income 
tax. National Insurance and 
VAT, compensated by increas- 
ing taxes on pollution and on 
non-renewable energy and raw 
materials levied at source. 

The arguments in favour of 
this kind of ecological tax 
reform are widely understood 


and accepted in Gen 
elsewhere but are s 
ignored by politidax 
UK- Perhaps Profess 
glimpse of the obvi 

encourage a change. 
James Skinner, 

Beran House , 
Chiswick Mall, 
tendon W42PR, 

UK 
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Strong drugs, 
no side -effects 


The ailment is clear, but the 
choice of remedy raises tricky 
questions. In launching its £9.4bn 
bid for Wellcome, Glaxo is propos- 
ing to create the world’s largest 
drug group. It also believes that it 
has found a solution to the prob- 
lems facing the two rivals. Each 
faces the imminent expiry of 
patents on its best-selling drug. At 
the same tune, drug purchasers 
worldwide are n.giwg their growing 
muscle to whittle away at the 
pharmaceutical industry’s envi- 
able margins 

For the companies themselves, 
there is a strong argument that 
the proposed deal makes sense. 
There is. certainly, room for some 
scepticism that buying Wellcome 
is really the best use Glaxo nan 
make of its capital. After all, its 
m anag e m ent , made clear for years 
its preference for or ganic growth, 
driven by heavy investment in 
research and development None- 
theless, there is clearly room to 
cut costs: investment analysts 
estimate that about 90 per cent of 
the two companies' R&D over laps 
The deal might also shake up 
some of Welcome's sleepier cor- 
ners - its failure to move aggres- 
sively into genetics is striking, for 
example. 

The tougher questions, however, 
concern whether the merger of 
two large research-based compa- 
nies is in consumers’ interests. 
Given the pressures on the indus- 
try, this may well not be the last 
case. The worry is that such deals 
will reduce competition in world- 
wide pharmaceutical research, 
and wQl squeeze overall spending 
on R&D. 

Misplaced anxiety 

However, the anxiety is mis- 
placed. In the UK. concerns that 
spending an basic science will be 
squeezed are partly mitigated by 
the money which Wellcome Trust, 
the world's largest medical 
research charity, would receive 
from its 39.5 per cent shareholding 
in Wellcome. The trust could 
expect to get £&5bn - Obn in cash 
and the zest in Glaxo shares - and 
some would make its way into 
university research. 

There is a case, too, that even if . 
worldwide spending on pharma- 
ceutical is squeezed by the 
industry’s restructuring, the 
increasing pressures on companies 
may increase the efficiency with 
which they extract marketable 


products from that spending, and 
reduce the time they take to bring 
products to market 

Nor would the deal necessarily 
damag e internati onal com petition - 

As drug companies themselves 
lament none has more than 39 
per cent of the worldwide market 
True, Glaxo and Wellcome have 
higher shares of certain therapeu- 
tic categories, a point which com- 
petition authorities will have to 
consider. In particular, Glaxo and 
Wellcome currently hold two of 
the leading treatments for Aids 
and HIV, although rivals are 
develop in g Other raTnpmmite 

Targeted research 

But an important reason for 
keeping calm about potential 
threats to competition is that new 
competition is emerging fast, 
thanks to changes in the nature of 
biological science. The explosion 
in knowledge of genetic engineer- 
ing in the past two decades - both 
in theory and in techniques - 
means that drugs can be designed 
more precisely for their function. 
Research can thus be more easily 
targeted, and technology to 
develop new drugs has shrunk in 
scale and expense. 

Those changes are themselves 
prompting a restructuring of the 
industry. Barriers to entry are foil- 
ing, and small laboratories are set- 
ting up, with their eye on creating 
just one or two drugs. Kg groups 
are finding it hard to hold on to 
some of their brightest people. 
Instead, those scientists are spin- 
ning off into their own companies 
where they have more freedom, 
and the prospect cf wealth if their 
dis cover! es are successful. The 
growing sophistication and size of 
the venture capital Industry has 
made it easier for such start-ups 
to raise up capital. Government 
grants have provided another 
source of funds, as have the phar- 
maceutical giants themselves, in 
exchange for stakes , ciavn itself 
has about a dozen such alliances. 

Unlike many recent dnals in the 
industry, Glaxo is proposing a hor- 
izontal merger, rather than a ver- 
tical pairing with a purchaser of 
drugs. As such, the deal is a vote 
for the value of science. Glaxo 
clearly believes that R&D, prop- 
erly directed, can deliver adequate 
return. The deal Is a symptom of 
the revolution under way in the 
industry, but not one that threat- 
ens cons umer s' health 


G laxo, the UK drugs 
company, is used to 
superlatives. It is 
Europe’s largest drugs 
company, and number 
two worldwide in terms of sales. 

Yesterday, it announced a take- 
over bid for Wellcome, the fourth 
largest UK-owned pharmaceuticals 
company, that could add further 
records to its name. It aims to cre- 
ate the world's biggest drugs com- 
pany with annual sales of almost 
$12bn. 

If successful, the bid is will be 
three times bigger than the previ- 
ous largest by one UK company for 
another - and the third biggest bid 
in the world. 

Success seems likely, since Glaxo 
has already agreed to buy the 39.5 
per cent of Wellcome's shares 
owned by Wellcome Trust, the 
wealthy UK charitable foundatioiL 
Negotiations with the trust over the 
purchase that began at the start of 
tiie month ended with the comple- 
tion of the paperwork cm Sunday 

night. 

“We had a 'sign or not this week- 
end’ plan," says Sir Richard Sykes, 
Glaxo’s chief executive. He called 
Mr John Robb, Wellcome’s chair- 
man and chief executive, in the 
■small hours of yesterday morning 
to tell him of the hid 
Yesterday's bid followed a pledge 
made by Sir Richard last April that 
his company would be transformed 
within a year. He made this predic- 
tion confidently, knowing of the 
growing pressures on the pharma- 
ceuticals industry to consolidate. 

The industry is remarkably frag- 
mented, with no single drugs com- 
pany having more than 39 per cent 
of the world market - a figure that 
has barely changed for decades. Yet 
the industry has prospered because 
in many markets outside the US, its 
prices were guaranteed by govern- 
ment purchasing agreements. 

In the US, where healthcare is not 
regulated by government, drug 
prices were equally buoyant as doc- 
tors and hospitals competed with 
each other to offer the latest and 
best treatments - almost irrespec- 
tive of cost 

In the 1990s, all that hag rhang pri 
Those who pay for drugs - health 
insurers and governments - have 
faced pressures to cut costs. They 
have found they could make big 
savings by driving hard barg ains 
with drugs companies. 

Profit margins began to fall, and 
the industry embarked upon a wave 
of mergers, acquisitions and clo- 
sures. Some sought to acquire com- 
petitors to gain economies of scale, 
while others bought distributors to 
bring them closer to the customers. 

During 1994, more than $30bn 
chang ed hands in corporate acquisi- 
tions. The biggest deal was the 
SlObn acquisition of American 
Cyanamid by rival drug maker 
American Home Products. Glaxo’s 
UK rival, Smit hKlin e Beecham, 
spent more than S7bn on buying 
DPS. a US drug distributor, and 
Sterling Health.. the US drug maker. 

Glaxo, too, was on the acquisition 
trail, and was believed to be inter- 
ested in a drug distributor. But its 
bid targets slipped out of reach as 
others offered ever higher 


Glaxo’s plan to buy Wellcome will bring 
economies of scale but also problems of 
integration, says Daniel Green 

Medicine for a 
changing market 


prices, says Sir Richard. 

Wellcome had long been 
rumoured as a potential bid target. 
At 19 in the world rankings by 
sales, It was seen as lacking the size 
to make economies of scale to pre- 
serve its profit margins in an 
increasingly cost-conscious busi- 
ness. 

Until 1992, the company was pro- 
tected from takeover by the stake 
held by Wellcome Trust, which then 
owned 75 per cent of the shares. 
Under the umbrella of a charitable 
foundation, the company was noto- 
rious for its slowness to exploit its 
products. 

“We all agreed that it took too 
long for us to get a product from 
launch to the point of maximum 
sales," says Dr Trevor Jones, 
research and development director 
at Wellcome until last year. 

By the late 1980s. even the trust 
was aware change was needed. Mr 
John Robb, its chairman and chief 
executive, had been recruited bum 
UK rival Beecham in 19S9 to inject a 
more commercial culture. The for- 
tunes of Wellcome unproved 
enough for the charitable trust to 
want to cash in some of its share- 
holding, and it reduced its stake to 
less than 40 per cent in 1992. 

For Glaxo, Wellcome was seen to 
be about the right size, says Sir 
Richard "We believe this is a man- 
ageable company to integrate with 
our own; anything bigger would 
have been difficult" 

He says that buying Wellcome 
will help e limina te the inefficiencies 
in both companies. Most of those 
inefficiencies are likely to be in 
research and development. 

Glaxo spent £858m on R&D in the 
year to June 1994 while Wellcome 
spent £326m in 1993 (the latest year 
for which figures are available). 

The two companies' research pro- 
grammes overlap in six medical 
areas, including the treatment of 
Aids, cancer and migraine. 

‘There is a lot of opportunity for 
rationalisation there." says Sir 
Richard 

He will be anxious to concentrate 
research at Glaxo’s newly-com- 
pleted £700m R&D centre at Steven- 
age. north of London. Wellcome's 
UK research centre at Beckenham, 
south-east London, could be vulner- 
able to cuts or closure. 

In the US the task of rationalising 
research facilities may be even 
easier both companies have their 
North American research headquar- 


Glaxo and Wellcome: a new giant? 
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ters in Research Triangle Park, 
North Carolina. 

The two companies may also be 
able to combine their sales and mar- 
keting efforts, which cost roughly 
twice the R&D budget. The poten- 
tial for rationalisation here is more 
limited because the sales teams sell 
different products - Wellcome is 
largely dependent on anti-virus 


drugs while Glaxo’s strengths are in 
ulcers, asthma and cancer. 

If the rationale for the deal is 
clear, the likely problems are 
clearer. 

First. Glaxo has no experience in 
integrating acquisitions, having not 
made one since 1977. During the 
company’s rise to world number 
two in the pharmaceuticals indus- 


Controlling 
land mines 


Sophisticated weapons of mass 
destruction are not the only sort 
of armament whose proliferation 
is a deadly threat to the planet 
There is another instrument of 
war whose effects are devastating 
because it is cheap simple: the 
land mine. Something needs to be 
done to curb their uncontrolled 
spread. The question is what 

The United Nations estimates 
that over loom land mines have 
been sown in more than ft) coun- 
tries, while another 100m have 
been stockpiled in readiness for 
use. These weapons kill more chil- 
dren than soldiers. It has been 
estimated that they claim 800 - 
mostly civ ilian - lives a month 
and deprive many thousands more 
of limbs or eyesight. Many of 
these casualties occur years after 
hostilities have ceased. 

Mines are the scourge of the 
poor, hut also the poor man’s 
weapon, since they cost only a tew 
dollars each, hi recent years, the 
number of mines sown in the 
world has been increasing at an 
annual rate of more than 2m. 
while the average number of 
wines cleared was only 100,000. 
Mine disposal costs up to $1,000 
per unit So, in round figures, the 
total n umb er of active mines is 
rising by 19m per year, and the 
aggregate cost of destroying them 
is rising by nearly $2bn. 

These considerations have 
prompted Mr Boutros Boutros 
Ghali, UN secretary general, to 
call for a ban on the production, 
stockpiling and use of land mines. 
He argues that their devastating 
human consequences for outweigh 
any military benefits. Last 
autumn, US President Bill Clinic® 
also made an idealistic, perhaps 
utopian, call for the total elimin a- 
tion of land mines. 


sy to agree with the desir- 
r that goal much harder 
aw it could be achieved, 
ive become such an inte- 
of modem warfare that 
ed forces of all major 
i including the US, in si st 
■ving the right to use 
iey are produced in over 
ties, most of them adept 
aflag ing arms factories, 
good reason to hesitate 
nrl pding any more agree- 
hich risk making an ass 
atfonal law because they 


are manifestly unenforceable. 

A UN meeting in Geneva last 
week agreed in principle mi some 
intermediate steps which should 
alleviate the worst effects of land 
mines on nan-combatants. These 
include a ban on tire use of hard- 
to-detect plastic mines, and a stip- 
ulation that most mines be fitted 
with self-destructing devices, so 
they are less likely to kill civilians 
after hostilities end. These mea- 
sures, welcome as for as they go. 
look certain formally to be 
adopted at the UN in the autumn. 

Rigorous code 

As well as supporting the UN’s 
efforts, the US is working sepa- 
rately to draw makers and users 
of mines into a more rigorous code 
of conduct The reason Washing- 
ton gives for thus bypassing the 
UN is tactical: if all the most 
for-reaching proposals on land 
mines are built into a UN conven- 
tion, then many countries will 
refuse to sign it and be left outride 
all regulation. Under the code of 
conduct, user countries would 
declare details of their current 
min e stocks and promise to 
increase the percentage of self-de- 
structing devices at a given rate. 

Because self-destructing mines 
are much more expensive than 
long-life ones, developing coun- 
tries have argued that they cannot 
enter the US-proposed system 
unless rich countries help them. 

But which rich countries will 

provide this help? 

The US Congress, and the gov- 
ernments of most western coun- 
tries, have announced a self-im- 
posed ban on the export of all 
mines, at least for a trial period. 
The UK has declared an indefinite 
moratorium an the export of long- 
life mines, while keeping the right 
to sell self-destructing devices. On 
the foce of things, Britain's more 
nuanced position has left the 
moral high ground to others. But 
if the US achieves its goal of con- 
vincing poorer countries to 
upgrade their mine holdings, the 
self-destructing devices will have 
to come from somewhere. 

Mines are evil devices, but huge 
stockpiles will continue to be sold 
and sown. Those who wish to 
limit their worst effects would do 
well to focus on persuading coun- 
tries to renounce the crudest kind 
of mine, rather than the more dis- 
tant goal of a total ban. 


Marriage made in the lab 

The R&D programmes will benefit, says Clive Cookson 


N ever before has science 
played such an impor- 
tant part in a large UK 
takeover bid. 

Sir Richard Sykes, Glaxo’s chief 
executive - and one of the few 
career scientists at the top of UK 
industry - repeatedly emphasised 
research and development yester- 
day when he outlined the reasons 
for buying Wellcome. 

Neither Glaxo nor Wellcome indi- 
vidually can expect to produce the 
flow of innovative drags required 
to sustain a leading pharmaceutical 
group in the more competitive envi- 
ronment of the coining decade. By 
combining R&D programmes - 
with a total budget of £l-2bn a year 
- they can be more productive. 

Dr Trevor Jones, former Well- 
come research director and now 
bead of the Association of the Brit- 
ish Pharmaceutical Industry, rails 
the bid “the clearest possible vote 
of confidence in Glaxo’s future as a 
wholly science-based company. 
“Other large pharmaceutical 


groups such as Merck and Smitb- 
Kline Beecham have decided to 
spread the risk by vertical integra- 
tion into related areas such as 
health management but Glaxo will 
continue to risk everything on its 
research," Dr Jones says. 

Glaxo and Wellcome have very 
different portfolios of existing 
products: Glaxo sales are domi- 
nated by ulcer and asthma drags 
while Wellcome depends on anti-vi- 
rals (to treat herpes and Aids). 

Their R&D programmes. In con- 
trast are remarkably similar. Both 
companies are making a large 
effort to find new drags in the 
same categories: anti-infective, 
anti-cancer, cardiovascular and 
central nervous system. 

That overlap would enable a com- 


bined Glaxo Wellcome to make 
large savings by rationalising R&D 
facilities and still outspend all com- 
petitors in its chosen fields of 
research. 

In anti-viral research, GW would 
be far ahead of the field, with 
promising new drags in develop- 
ment for herpes (Wellcome), influ- 
enza (Glaxo), hepatitis (both) and 
Aids (both). 

Patients with HIV, the virus that 
causes Aids, would benefit from a 
takeover if it accelerated the devel- 
opment of a “combination therapy” 
pairing Glaxo’s experimental 3TC 
with Wellcome’s established ACT. 
3TC is also active against hepatitis, 
for which it will complement Well- 
come’s Wellferon. 

Migraine treatment is another 


area in which Glaxo will signifi- 
cantly strengthen its competitive 
position by buying Wellcome. Clini- 
cal trials are showing that Well- 
come's experimental drug, 31 1C, 
could be a powerful competitor to 
Glaxo's Imlgran - much the most 
effective migraine drag on the mar- 
ket. At tbe same time Glaxo is 
working on naratriptan, Its own 
successor to Imigran. 

“We will not be developing two 
drugs of the same type," Sir Rich- 
ard made clear yesterday. In other 
words, GW will evaluate 3I1C 
against naratriptan, proceed with 
the more promising prospect and 
drop tbe other. 

One general field in which Glaxo 
bas outclassed Wellcome is the 
application of genetics research to 


Observer 


The power of 
suction 

■ Should Eurobond issuers employ 
the services of a seismologist? 
Sweden's Electrolux must be 
wishing it had, as it ponders tbe 
fallout from a rather novel 
financing completed in early 1990. 

The cause of the problem is a 
$5Gm seven year bond, placed 
privately with a Japanese insurance 
company. 

One of its conditions is that the 
investor can put the bond back to 
the issuer, at par. in the event of an 
earthquake above a certain point on 
the Richter scale and within a 
100km, radius of the city halls of 
four cities - and one of those is 
Osaka. 

Tbe tremors of the Kobe 
earthquake qualify, but Electrolux 
says it's “not sure where the 
epicentre is on the map”. 

A quick glance at the atlas 
suggests Electrolux will need some 
ingenious lawyers If it is 
successfully to make out that any 
part of Awajl Island - where the 
earthquake was centred - is further 
than 200km from Osaka: 


Seamless drivel 

■ If Wolford, tbe manufacturer of 
luxury tights, is going to have 
much success in appealing to 
women as a “lady share" once it 
floats on the Viennese and Parisian 


stock exchanges, it might rather 
have to update its annual report - 
maybe by taking it into the 
twentieth century. 

Here are some extracts from the 
1993-94 report: “‘Woman’ - the 
unending, timeless archaic and yet 
at tbe same time most modem, 
com plica tedly simple, and 
fascinating phenomenon, the 
phenomenon that shapes our 
culture and all we can do. awakens 
our senses, teaches us our 
responsibilities for our lives 
together, and grants us the gift of 
virions for the way things might be 
- or might become. 

"Our destiny is bound up with 
that of women. No product can 
express this with greater sensitivity 
than Fatal (Wolford's new seamless 
tights). 

“On the scale of a worldwide 
Innovation, Fatal is something of a 
challenge which we have set 
ourselves, a challenge to improve 
still further what we are already 
familiar with, and at the same time 
to dare what is completely 
unknown." 

Sony guys: I'm wearing socks 
this year. 


Newts’ news 

■ Peter Bernstein, executive editor 
of the magazine ITS News & World 
Report, along with his wife Amy. 
has collected the wit and wisdom of 
Newt Gingrich, the new Republican 
speaker of the US house of 
representatives. ’Quotations from 


Speaker Newt Tbe Little Red. 
White and Blue Book of the 
Republican Revolution’ has 182 
pages of items such as this, from 
Gingrich in 1995: "It's not altruism! 
1 have an enormous personal 
ambition. I want to shift the entire 
planet." 

“For a politician, he hasn’t 
contradicted himself very much." 
says Bernstein. 

Now tell us: is that a good or bad 
thing? 


Lucky Lucena 

■ Last year Brazil's election 
authorities and supreme court ruled 
Humberto Lucena should lose his 
senate seat for illegally using its 
printin g press for his election 
campaign. 

Congress has now amnestied 
Lucena and other guilty senators: 
Lucena has been asked to pay the 
$15,210 printing bill. 

Sadly, be says be doesn’t have 
that much money. So his fellow 
amnestees have pooled then- 
resources to pay the bill. Lucena's 
impoverished condition is 
regrettable. Still, bis senatorial 
annual salary has just jumped more 
than 100 per cent, taking it to about 
S140.000. Maybe times are looking 
up? 


Grecian earner 

■ George Zawos might have 
appeared to possess a prime 


qualification for a rising 
conservative Greek politician. 

He has good connections in 
Brussels - important in a country 
where EU hand-outs amount to five 
per cent of GDP - as well as a 
sound background in finance, 
having helped draft the second 
hankin g directive as a Commission 
employee. 

Moreover, unlike other Euro-MPs 
for Greece's New Democracy party. 
Zawos also put in the hours back 
in Greece, commuting from 

Strasbourg to chair a committee 

trying to improve his country's 
antiquated banking system. 

But his reward was to be dropped 
from his party's list of candidates at 
last June's Euro-election. 

Tbe preferred candidate was 
Nana Mouskouri, the folk singer 
who emigrated from Greece more 
than 30 years ago to make a career 
in France. 

Sir Leon Brittan, his former boss 
at the Commission, has now helped 
Zawos, unloved at home, land the 
EU's ambassadorship to Slovakia. 
Must be nicer than sitting in 
Strasbourg. 


Souked through 

■ Calling all Welshmen and 
women. 

Zap across to Cairo's Khan el 
Khalili bazaar, where you can buy a 
T-shirt on which is emblazoned 
“Save the Wales!" - which 
presumably can be found in the 
Swan sea 


try in the 1990s, Glaxo prided itself 
on internally-generated growth. 

Not only does Glaxo have no 
experience in integrating acquisi- 
tions. but Wellcome's products are 
largely in anti-virus medicines, an 
area Glaxo knows little about. 

Second, the merged company will 
be reliant on income from two 
drags that are now reaching tbe 
end of their patent protection. 

Glaxo has relied largely on the 
sales of Zantac, the ulcer drug that 
is now the world's best-seller. It 
accounts for more than 40 per cent 
of Glaxo's sales revenues. Yester- 
day’s offer included a trading state- 
ment saying that Zantac soles were 
falling for the first time since tbe 
product was launched in 19S1. 

Zantac's US patent protection is 
running out, and could expire as 
early as in 1997 (depending on the 
outcome of legal actions! That is 
also the y ear in which the patents 
run out on Zovirax. Wellcome’s tup 
seller which also accounts for more 
than 40 per cent of the company's 
sales revenues. 

Recent patent expiries in the US 
suggest sales revenues could fall by 
three-quarters within a few months 
as non-bnmded rivals are launched. 
Sir Richard claimed new products 
will be able to replace revenues 
from Zantac and Zovirax. These 
include ranitidine bismuth citrate, a 
replacement for Zantac, and Yal- 
trex. a more effective anti-virus 
drug - neither of which is yet 
approved by pharmaceutical regula- 
tors. 

T he new company will 
have other weaknesses. 
Both Glaxo and Well- 
come have failed to 
crack the lucrative Japa- 
nese market, which accounts for 
around IS per rent of world pharma- 
ceuticals sales. By rauking, they 
languish at 44th and Tut ft in Japan. 

The two companies also have 
adopted different strategies for sur- 
vival in the past. Fur a decade, 
Glaxo has concentrated on proscrip- 
tion -only drugs, while Wellcome 
established itself in the market for 
over-lhe-counicr (OTC) drags that 
can be sold without prescriptions. 
The two strategies require different 
marketing approaches. 

With yesterday's offer, Glaxo has 
committed itself to the new strat- 
egy; buying drugs rompiimes rather 
than distributors, and a return to 
the over-the-counter market. It 
stands alongside American Home 
Products with its American 
Cyanamid purchase, and Switzer- 
land's Roche, the third biggest 
drugs company, which last summer 
spent S5.3bu on Californian rival 
Syntex. 

The alternative strategy has been 
adopted by Merck, currently the 
world's number one drug company. 
UK rival SmithKline Beecham and 
Eli Lilly of the US. These three have 
spent more than S12bn between 
them on buying drugs distributors. 

Sir Richard is unrepentant. He 
dismisses buying distributors as 
“fashionable". 

But he agrees with his rivals that 
consolidation is necessary and inev- 
itable. Yesterday's bid will almost 
certainly not be Glaxo's last. 


drag discover)'. Glaxo has set up a 
network of research alliances with 
US biotechnolog)' companies and Is 
feeding the results successfully into 
its own research centres in 
Research Triangle Park (US) and 
Stevenage (UK). The merger will 
extend those benefits to Wellcome. 

Another hot technolog)' in which 
Glaxo is a world leader - and Well- 
come a potential beneficiary - is 
“combinatorial chemistry". This 
enables researchers to make mil- 
lions of new molecules and screen 
them for pharmaceutical activity. 

However, Wellcome does have 
world-class scientists working at 
its Beckenham (UK) and Research 
Triangle Park laboratories. For 
example. Dr Salvador Moncada 
helped make one of the most impor- 
tant biological discoveries of the 
past decade: the vital role played in 
the human body by nitric oxide 
(formerly known only as an indus- 
trial pollutant). Glaxo will have to 
ensure that ill-judged cost-cutting 
does not drive them elsewhere. 




100 years ago 

Markets unsettled and nervous 
New York: Our market opened 
with a heavy tone today and 
continued weak practically 
through the session. The Street 
is becoming somewhat uneasy in 
consequence of tbe serious 
condition of the Treasury and 
considerable liquidation was 
effected during the day. Hie 
close was unsettled and rather 
nervous. 

Bulgaria rumour denied 
The rumour that a new 
Bulgarian loan of four millions 
sterling is about to be issued is 
denied officially by the 
Bulgarian Minister of Foreign 
Affairs . . . Apparently Bulgaria 
is by no means in such a bad 
way as some people imagine. 

50 years ago 

Wishful thinking 
Markets are still unable to throw 
off the depression which started 
on Thursday List week when the 
capture of Warsaw by the 
Russians and the victorious 
forward sweep of our allies 
brought nearer the prospect of 
peace . . . Evidently wishful 
thinking saw a recovery dose at 
hand but, as is not uncommon 
with wishful thoughts, this failed 
to materialise. 


« 
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Cost cuts hit Swedish childcare 

Nurseries are feeling the strain of efforts to lower public spending 


By Hugh Camegy In Stockholm 

At 10am at the HollSndergatan 
Daghem in central Stockholm, a 
scene repeated every day in thou- 
sands of similar nursery schools 
throughout Sweden is under way. 

In one room, a teacher kneels 
to help an apron-dad child paint- 
ing at an easel: in another, with 
brightly painted murals splashed 
over the walls, three girls are 
playing happily, in the staff room 
some excitable toddlers are being 
allowed to watch a video; in the 
kitchen, big pots of sausages are 
cooking for lunch. 

At first sight, all seems as it 
should be in a childcare system 
that is at the core of Sweden's 
welfare state, virtually guaran- 
teeing every child between the 
ages of one and six subsidised 
daycare. It is a system that 
underpins the almost hill partici- 
pation of women in the Swedish 
workforce and is the envy of 
mothers and fathers far beyond 
the country’s borders. 

But like almost every other 
part of the welfare structure, it is 
feeling the strain of the acute cri- 
sis in Sweden's public financ es 
which has forced the Social Dem- 
ocratic government to propose 


Markets hit 
by investor 
nervousness 

Continued from Page l 

some overseas portfolio holdings, 
depressing bond and stock prices. 

Other Asian markets reflected 
Tokyo’s mood, with investor con- 
fidence also hit by worries about 
the health of the Chinese leader 
Deng Xiaoping. In Hong Kong, 
the Hang Seng index dropped 310 
points, or more than 4 per cent 
In Singapore, the Straits Times 
industrials index fell 5.5 per cent. 

European markets were also 
weaker. In London, the FT-SE 100 
index fell 40.8 points, or 1.4 per 
cent to 2,9545. despite a surge in 
shares in Wellcome due to a 
£9.4bn bid from rival pharmaceu- 
ticals company Glaxo. In Paris, 
the CAC-4Q Index fell 25 per cent 
while in Germany, the DAX 
index dropped 1.4 per cent 

The wave of selling continued 
in the US. where the Dow Jones 
Industrial Average was 23.89 
points down by 1pm New York 
time. Expectations of a further 
increase in US interest rates 
when the Federal Reserve's open 
market committee meets at the 
end of the month depressed 
investor sentiment. A fall in the 
30-year US Treasury bond, which 
was just under half a point lower 
in early afternoon trading, 
resulted in similar declines La 
European government bond mar- 
kets. 

Latin American markets also 
suffered on the back of continued 
concern about potential Congres- 
sional delays to the rescue pack- 
age for Mexico. In early after- 
noon trading, share indices in 
Argentina, Brazil and Mexico 
were 13 per cent lower. 


public spending cuts of some 
SKiSObn t$37bn) since it returned 
to power last September. 

Ms Earl Stenseth, headmistress 
at HollSndergatan, sighs wearily 
as she describes the impact of 
budgetary pressures that have 
made themselves felt for at least 
three years already. “You could 
say we were spoilt before,” she 
says. “But all of a sudden it 
became very tough. I’m a 
teacher, not an economist, but 
more and more I have to think 
about money. Really, it is like 1 
am running a small business 
now.” 

The pressure has come mainly 
as a result of savings forced upon 
the local municipalities - or kom- 
muner - which run and subsidise 
the public daycare system. Ms 
Stenseth says t he armnwi grants 
she received from the Stockholm 
kommune in 1994 of SKr65,353 for 
each 1-3 year old and SKr52518 
for each 4-5 year old were down 
by about SKT2.000 per child. Sup- 
plementary fees from parents of a 
maximum SKr2,000 per month 
per child (set by the state) were 
static. 

As a result, Hollandergatan has 
had to take on more children - 
from 30 five years ago to to 40. 


Meanwhile, professional full-time 
staff numbers have slipped from 
six, to four, with two on 
three-quarter time - reflecting a 
fall in the nationwide nursery 
teacher-child ratio from 1-4.2 in 
1990 to 1-55 today. 

“Things are different because 
we have so many more children.” 
laments Ms Eva Blixt, one of Ms 
Stenseth’s staffers. “We like to 
take the children to the forest, 
but we can’t do that any more 
because of the numbers. And we 
have to have a more disciplined 
regime for the children, which 1 
don't like." 

Critics of the system, however, 
argue that it became bloated, 
inefficient and wildly expensive 
for a country whose budget defi- 
cit last year reached 13 per cent 
of gross national product, one of 
the highest in Europe. 

A recent study by Professor 
Sherwin Rosen, a University of 
Chicago economist, estimates 
that in 1991-92. Sweden spent 
SKrSObn - or 3.5 per cent of GNP 
- on nurseries, child allowances 
and other subsidies of families 
with pre-school children. By 1993, 
322,000 children were in daghem, 
more than double the number in 
1983. Professor Rosen argues not 


only that the system is expensive 
but also that it is inefficient, 
because it mostly shifts the bur- 
den of bringing up young chil- 
dren (and looking after the old) 
out of the home and into a com- 
munity institution. 

“If Swedish women take care of 
each other's parents In exchange 
for taking care of each other's 
children, how much additional 
real output comes of it?” Profes- 
sor Rosea says. 

But it is a mistake to assume 
that the days of universal child 
care in Sweden are numbered. In 
fact, the right to a place in child- 
care for every child was 
enshrined in law only in 1993, 
under the previous government. 
The present government remains 
committed to maintaining 
publicly-funded daycare which 
may be subject to economies - 
but never dismantled. 

Ms Gun Britt Anders son, a 
senior policy maker in the Social 
Department in Stockholm, is ada- 
mant that the pre-school child- 
care system must stay. 

“It allows both parents to com- 
bine rearing children with pro- 
ductive work. I want it and a 
majority of the people in Sweden 
want it too.” 


Portuguese prime minister 
will not stand for re-election 


By Peter Wise in Lisbon 

Mr Anlbal Cavaco Silva, the 
prime minister who inspired an 
economic renaissance in Portugal 
over the past decade, announced 
yesterday he would not stand for 
re-election in October. 

His withdrawal marks the end 
of an era that began with the 
euphoria of an economic boom 
but ended with recession and the 
political stagnation of the centre- 
right party he brought to power. 

Mr Cavaco Silva is often com- 
pared to Baroness Thatcher, the 
former British prime minister, 
lor his political firmness and 
advocacy of free markets. His 
tough personality appealed to 
voters, who gave him two over- 
whelming mandates to lead Por- 
tugal out of political turmoil 
after the 1974 revolution and into 
the European Community. 

Opinion polls indicate his 
Social Democrats (PSD) are 
unlikely to win a third overall 
majority. Mr Cavaco Silva is not 
given to conciliation and would 
not easily co untenance heading a 
minority or coalition government 


Leadership crisis looms with no 
clear Social Democrat successor 


His decision pitches the PSD 
into a leadership crisis and 
increases the chances of the 
opposition Socialists winning the 
election. A poll yesterday gave 
the Socialists 4-L8 per cent of the 
vote and the PSD 39.8 per cent. 

President Mario Soares, a 
Socialist could bring the election 
forward if he decides that Mr 
Cavaco Silva's decision threatens 
to destabilise the government. 
The Socialists have called for an 
election in June. 

Mr Cavaco Silva, 55. declined to 
say whether he would enter the 
race to succeed Mr Soares in a 
presidential election early next 
year. But his withdrawal from 
government was widely inter- 
preted as being the first step. 
While he prefers the premiership 
to the president’s limited role, he 
will be under stong pressure to 
run for president as the PSD’s 
strongest contender. 

Capital market analysts said 


the political uncertainty could 
affect investment decisions and 
delay an economic recovery fore- 
cast for next year. 

Mr Cavaco Silva's leadership 
was the overriding factor in the 
PSD winning overall majorities 
in 1987 and 1991. ushering in a 
period of political stability and 
economic growth unequalled 
since Portugal's return to democ- 
racy in 1974. But his popularity 
began to wane with the onset of 
recession in mid-1992. Recent 
scandals and allegations of influ- 
ence-trading involving PSD fig- 
ures have also disillusioned Mr 
Cavaco Silva, who is respected 
for his honesty and efficiency. 

He has no dear successor. 
Until recently, the strongest can- 
didate was Mr Fernando 
Nogueira, defence minister and 
number two in the government 
and the party. But his reputation 
has been tarnished by an armed 
forces scandal 


Glaxo makes £9.4bn bid for Wellcome 


Continued from Page 1 

anti-herpes treatment Zovirax, 
which accounts for 40 per cent of 
Wellcome's sales, is due to expire 
in 1997. Wellcome is having diffi- 
culty gaining approval for a non- 
prescription version of the drug. 
Several analysts expressed con- 
cern that combining two sets of 
problems might do nothing to 


solve either. Glaxo argues that 
cost savings would make any dif- 
ficulties “more manageable". 

In its over-the-counter form, 
Zantac was due to be sold by 
Warner Wellcome, a joint ven- 
ture between Warner-Lambert 
and Wellcome. The acquisition 
would mean a renegotiation of 
the arrangement with Warner- 
Lambert said Sir Richard. 


Europe today 

Cold, moist ar from the polar region will 
cross southern Scandinavia on its way to 
the Alps and eastern Europe. These 
areas will have a mixture of sun and 
cloud with widely scattered showers, 
some with hail or sleet Light snow 
showers are expected in the Alps, but 
skies will clear later in the day. Sunny 
spells are expected over the British Isles, 
except for rain or soft hail showers in the 
north. The Mediterranean will be settled, 

influenced by high pressure over Spain. 
All the Mediterranean win have sunny 
periods and eastern and central sections 
will be particularly bright and sunny. 

Five-day forecast 

Abundant rain is expected in northern 
France and the western Alps. 
Temperatures wfll be mild, allowing the 
freezing level in the Alps to rise to about 
2,000 metres. High pressure over Spain 
and northern Africa will continue to bring 
sunny conditions to foe Mediterranean 
with temperatures reaching 20C in 
places. 


TODAY’S TEMPERATURES 


FT WEATHER GUIDE 




It would also mean rationalisa- 
tion across the board, he said. 
Both companies have their US 
operations in North Carolina, and 
there is considerable duplication 
of research at Glaxo's Stevenage 
and Wellcome's Beckenham sites. 

Wellcome's shares rose by 273p 
to close yesterday at 96lp. But 
Glaxo’s fell by 45p to close at 
599p. 
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Glaxo’s Wellcome surprise 


For a group whose biggest headache is 
that its top-selling medicine Zantac 
could lose US patent protection as 
early as 1997, Glaxo appears to be 
behaving curioasly. After all, Wel- 
come's biggest product Zovirax, loses 
its US patent protection in the same 
year. Glaxo insists that buying Well- 
come will not compound this predica- 
ment but the move does not alleviate 
it either. Moreover, Glaxo is offering a 
more generous price than previous 
drug deals m terms of sales and earn- 
ings multiples. Wellcome may be of 
better quality than Syntex or Ameri- 
can Cyanamid. but the scope for 
ratio nalisa tion is less obvious. 

Nevertheless, the deal makes some 
sense. There is little product overlap, 
so sales should be boosted by pushing 
Wellcome’s drugs through Glaxo's 
salesforce. Wellcome's additional prod- 
uct range should also help when mar- 
keting to US bulk buyers. And Glaxo 
will control the world’s two most 
promising non-prescription drugs. 

The main benefits will be achieved 
through cost-cutting. Wellcome’s and 
Glaxo's research and development 
facilities, closely located in North Car- 
olina and south-east England, can be 
rationalised; so too can ales and mar - 
keting activities. Further benefits can 
come from running down Wellcome's 
US and UK manufacturing operations, 
which never enjoyed the tax breaks 
most drugs groups obtain from having 
plants in developing countries. If inte- 
gration is properly implemented, 
Glaxo could achieve savings of up to 
£8 00m a year, ensuring reasonable 
earnings growth. 

A white knight remains a possibil- 
ity, although a remote one. Few com- 
panies have deep enough pockets, and 
those that do may not find savings as 
effectively as Glaxo. Nevertheless, 
more deals in the industry will follow. 
The pressures behind the industry's 
current rationalisation show no signs 
of abating. 

Japan 

It is hardly surprising that last 
week's tragic earthquake in Kobe 
should refocus minds on the risks of 
investing in Japan. The short-term 
prognosis is not positive. The cost of 
rebuilding Kobe is rising fast, as are 
estimates of the impact of disruption 
on industrial output Viewed purely as 
a reaction to the quake, yesterday’s 5.6 
per cent fall in the Tokyo market 
looks overdone. But it has exacerbated 
concerns over the weak economic 
recovery and the market’s average 
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price-earnings ratio of over 50 far the 
year to March 2996. 

Kobe's reconstruction will, of 
course, benefit those companies that 
do the rebuilding and so feed through 
into increased consumption from the 
second half of 1995. But there must be 
concerns that the Japanese, reminded 
of their vulnerability to natural disas- 
ter, will now increase their savings. 
Memories of Kobe could offset the 
effects of increased government spend- 
ing, so damping economic growth and 
adding to the market gloom. Japanese 
institutions are expected' to be net sell- 
ers to improve profit figures for the 
year to March. Add in volatility in 
other world markets and current high 
valuations and the Tokyo market 
looks susceptible to further fells. . 

Cadbury Schweppes 

Cadbury Schweppes' proposed acqui- 
sition of Dr Pepper is driven by 
straightforward strategic consider- 
ations. It would almost doable Cad- 
bury’s size in the fast-grow in g non- 
cola segment of the North American 
soft drinks market 

The deal would however damage 
balance-sheet robustness under con- 
ventional measures. After taking on 
debt, it would leave the group with 
gearing of mare than 100 per cent, 
even after capitalising £lbn of good- 
will. Without taking the value of new 
brand names into account, gearing 
would be twice as high- Cadbury can 
legitimately argue that so-called cash- 
gearing is a more fitting measure of 
financial strength and its target of 4 JS 
times interest cover is reassuring. But 
it would still be an expensive deal; 
Cadbury would pay a multiple of 30 


Into account rationalisation costs. 

It is a bold move, hut s risky one, 
made by ^ possibility that 

Coca-Cola and PepsiCo^ would find 
ways of exacting retribution against a 
suddenly more threatening competi- 
tor. The task of digesting the acquisi- 
tion could also distract - management 
-from growing problems at -Coca-Cola 
Schweppes Beverages in the UK. : 

Northern Electric ; 

Northern's defence against Trafalgar 
House’s £15bn bid is lacklustre, One 
Kry*. evident to yesterday’s document, 
involves sniping at the convertible 
stock and “Grids” Trafelgar is offering 
as part of the tod. Though these secu- 
rities have drawbacks, .fJorthem’s crit- 
icism misses the point: Jf shareholders 
do not like the look or them, they can 
take £10.48 per share; toe eash. . Another 
line of defence involves campaigning 
for the bid to be referred to the 
Monopolies and Mergers Commission. 
That can hardly endear Northern to 
shareholders. A referral would send its 
shares plummeting. 

A better defence would be to spell 
out plans to enhance shareholder 
' value through bigger share buy-backs 
or special dividends. Yesterday North- 
ern threw shareholders a sop by prom- . 
firing to p wy= MuMfi any special .divi- 
dend it receives from the National 
. Chid prior to ils flotation, but the com- 
pany’s ungeared balance sheet shows 
it could do more. The huge tax advan- 
tages to Trafalgar of a; takeover, esti- 
mated by Northern at over £2 a share, 
mean it can afford to increase its tod 
substantially. But Trafalgar, has no 
incentive to do so unless Northern 
demonstrates more vigorously the 
value of independence!. 

Prudential 

Mr Mick Newmarch’s sudden 
departure from, the Prudential may be 
-no more than m extreme gesture of 
exasperation at the burden imposed by 
the UK’s financial sendees regulatory 
regime. But yesterday's announce- 
ment, dttog also Mr Newmarch’s con- 
tretemps with the Stock Exchange, 
was deeply muddling. Mr Newmarch’s 
strategy for dxverrifjtog the Pru away 
from the UK life sector may have been 
well-executed and well-received by 
shareholders, but his conflicts with 
the regulators, . as well as the 
mann er of his exit, were counter-pro- 
ductive. • v - : . •*:" ■■ ‘-v ■ 


In Baden-Wurttemberg, we know all about bull markets. 








And bear markets, loo. come io ihai. In turbulcm limes, L-Bank's credit 
qujlhv and liquidity forge firm foundations for innovative issues 


L-Bank is the hank of the State of 
Baden-WiirUeznberg. an economic 
powerhouse of a stale, even b> 
German standards.The wealth of 
blue-chip corporations based in 
Badon-Wu members includes names 
that anj stale would be proud to 
call ill own. The close lies between 
bank and state make for effective 
synergies. Baden-Wflruembcrg is 


the force that underpins the credit 
quality that has wan the bank its 

triple Triple- A rating. In return, os state 
development agency, L-Bank assists 
the stale with its public sector commit- 
ments - targeted infrastructural 
improvements, promotion of trade and 
industry, funding for residential con- 
struction programs and family support, 
to name but j few. Oh, and the promo- 


tion of agriculture, of course Which, 
brings us back to those hull markets. 
L-Bank, Schiosspiat? 10/12. . - 

D -76! 13 Karlsruhe, Germany. 
Telephone 1NT 721/150-0. 
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BMW examines 
telecoms venture 


Falling sales of personal computers worry markets but executives vow ‘to turn this thing around’ 

IBM returns to profit with strong quarter 


BMW, the German motor group, may expand into 
telecnmmnT^fafj^rcfl by talcing a stake Of up to 25 

per c ent In the joint venture unveiled two weeks 
ego between British Telecommunications (BT) 

Viag, the German industrial con glomer ate page 18 

Schneider unit hit by property losses 

Shares in Spie Batignolles, the construction and 
civil engineering arm of France’s Groupe Schneider, 
fell sharp ly after its parent warned that continued 
property losses would force a financial restructur- 
ing at its subsidiary. Page 18 

M or rill Lynch earnings sOde 

Merrill Lynch, the leading Wall Street firm which 
has recently been overshadowed by the Orange 
County bankruptcy, reported that fourth-quarter 
diluted earnings had fallen sharply to 75 rants a 
Share from £L53. Page 20 

Portuguese banks of war 

Competition between Portugal's Hanks has changed 
rapidly to a clash of titans. The success of three 
pending bids, together worth £s465bn (52341m), 
would create three do minan t groups controlling 65 
per cent of the total assets of a sector divided 
among relatively diminutive groups. Page 20 

BBV dragged down by trading looses 

Pre-tax profits at Banco Bilbao Vizcaya, the Spanish 
banking group, fell 5.7 per cent last year after heavy 
trading losses incurred by its treasury department 
Page 21 

Siemens Issues gas turbine chaHenge 

Siemens, the German industrial group, has thrown 
down a challenge to its rivals in the world power 
station market by unveiling what it claims is the 
world’s most efficient gas turbine. Page 21 

Energy groups produce pleasant surprise 

A handful of big US energy groups reported better 
than expected results. A rebound in earnings from 
the Cyclical r-heminak business pnahlari TSttoti and 
Amoco to stave off most of the effects of weaker 
profit marg ins from refining and a sharp drop in 
natural gas prices. Texaco, which sold the bulk of 
its chemicals operations last year, suffered a bigger 
decline in earnings. Page 19 

Interim head found for air crash company 

Saint Louis, the French sugar and paper group, said 
deputy chairman Nicholas Clive Worms would take 
over as interim chairman after an emergency hoard 
meeting following the death of Bernard Dunum in 
an air crash last week. Nicholas Clive Worms is 

also chairman of Worms et Cfe. 

Cans and c a imots 

US and European aluminium groups are in dis- 
agreement about the pricing of can sheet, a mate- 
rial used to make drinks cans and which accounts 
for about 14 per »nt of aluminium demand outride 
the former Soviet Union. Page 23 
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By Louise Kehoe in San Rancbco 

International Business Machines 
reported its first full year of profitability 
and revenue growth since 1990. with 
fourth quarter results well above Wall 
Street projections. IBM’s share price, 
however, fell on concerns about a 
darKna of personal computer sales. IBM 
was trading at $73% in mid-session, 
down from Friday’s dose of $75%. 

Net earnings for the quarter were 
$L2bn, or $2.06 a share, compared with 
m or 55 cents a share in the gamp 
period last year. Wall Street analysts 


had projected earnings of around $1.75 a 
share. Fourth quarter revenue was 
SlSBbn, an increase of 6.6 per cent over 
$18.7bn with the same period of 1993, 
after adjusting for the the 1993 sale of 

Federal Systems Company. 

“We're pleased with our overall perfor- 
mance in the fourth quarter,” said Mr 
IiOU Gerstner, IBM rhairwiari and chief 
executive. “Demand generally was 
strong across our product line, and 
demand for mainframes and storage 
products far outstripped supply.” 

IBM’s personal computer business was 
weak, however, Mr Gerstner acknowl- 


edged. “We are disappointed.** he said. 
“Actions to improve the competitiveness 
of this unit are continuing on an aggres- 
sive schedule.” Mr Jerry York, chief 
financial officer, added: “There is an 
excruciatingly high sense of urgency [to 
improve the performance of the PC busi- 
ness], Hus is one sixth of our business 
and it is underperforming materially. 
We will turn this thing around.” 
Analysts expressed concerns that 
although IBM’s overall revenues 
increased, the growth was in older seg- 
ments of the business rather than fo the 
PC sector where the pace of market 


growth is tester. A3 though demand far 
mainframe computers exceeded supply, 
mainframe revenue declined as a result 
of price reductions. Mr York said main. 
frame revenues are expected to fall by 10 

to 15 per cent in 1995. “On a full-year 
basis, IBM made real progress in 1994,” 
Mr Gerstner said. Total revenue 
increased 6 per cent, to S64.lbn from last 
year's $60.4bn, adjusted for the sale of 
FSC. Net earnings for the year were 
S3bn, or $L92 per share (net loss of $96m 
or 25 cents a share in 1993). 

“We cut expenses by $3J>bn ( or 15 per 
cent) and we have completed nearly 80 


per cent of our $8bn expense reduction 
goal We finished the year with more 
than $iObn in cash and our cash flow 
from operations was strong despite sig- 
nificant restructuring payments.” 

“Despite the progress we have made, 
however, we are not satisfied with our 
revenue growth.” Mr Gerstner said. 

Revenue from Europe was up 8 per 
cent at $7.6bn in the fourth quarter, 
while Asia-Pacific revenue grew ll per 
cent to $3.4bn. US revenue was $7.0bn, 
up 5 per cent Total hardware sales rose 
3 per cent to $10.6bn while software rev- 
enue grew 7 per cent to $3-3bn. 


Purchase will strengthen relations with bottlers, writes Roderick Oram 


Dr Pepper’s 
remedy for a 
Cadbury ill 


Tough competition in soft drinks market 

US market share by brand, 199% estimate (%) 

Coca-Cola 19.6 


Others 32.4 
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Metallgesellschaft 
calls ex-chiefs 
claims ‘grotesque’ 


O ne statistic above all 
explains best why Cad- 
bury Schweppes, the UK 
confectionery and soft drinks 
maker, has to buy Dr Pepper /- 
Seven-Up Companies, the third- 
largest US soft drinks maker. 

Even with famous interna- 
tional brands such as Schweppes 
and Canada Dry and US ones 
mrinrihig A&W and Mott’s, Cad- 
bury has to use some 1,000 inde- 
pendent bottlers to cobble 
together a mere 5.5 per cent of 
the US soft drinks market 
In contrast. Coca-Cola and 
PepsiCo use only some 120 bot- 
tling companies each, either inde- 
pendents or ones they own 
directly, to achieve market 
shares respectively of 41 per cent 
and 32 per nent- 
Worse, Cadbury's lank of distri- 
bution and brand clout in the US 
jeopardises its global strategy. 
Unless it achieves critical mass 
in the US. accounting for one- 
third of the global soft drink mar- 
ket, it can never achieve its 
ambition of becoming the world’s 
largest supplier of non-cola 
drinks. 

“With Dr Pepper under their 
belts, Fd feel a lot more comfort- 
able about Cadbury’s drinks 
strategy," a London analyst said 
yesterday. 

In 10 years Cadbury’s share of 
the world soft drink market has 
gone from “half a per cent on a 
nice day” to some 5 per cent now. 
Throughout Cadbury’s eight-year 
stalking of Dr Pepper, the City of 
London has remained sceptical it 
could become a force in the 
industry. 

Dr Pepper is the only acquisi- 
tion Cadbury could make to solve 
the strategic problem. Dr Pepper 
may be only the fourth largest 
US soft drinks brand and Sev- 
en-Up the eighth, but they dwarf 
anything in Cadbury’s portfolio. 
Dr Pepper, for example, sells 
almost six times the volume of 


Canada Dry, Cadbury’s largest 
US brand. 

Moreover. Dr Pepper was the 
fastest growing US non-cola 
drink last year and the Dallas- 
based company is the largest 
player in the US non-cola market 
with more than 40 per cent 
With consumers tiring of colas 
and seeking greater variety in 
their soft drinks, Coke. Pepsi and 
other players such as Quaker 
Oats, through its recent Snapple 
purchase, are pushing harder 
than ever into non-cola drinks - 
putting pressure on the relations 
of Dr Pepper and Cadbury with 
their bottlers. 

N either company has its 
own bottling plants so 
they are dependent on 
selling their syrups to indepen- 
dent soft drink makers - most of 
which are aligned to either Coke 
or Pepsi and produce their prod- 
ucts. The bottlers are free to take 
on products from other compa- 
nies but the danger is that Coke 
or Pepsi can put pressure on 
them stick entirely with them. 

Overall, some 80 per cent of Dr 
Pepper volumes go through inde- 
pendent bottlers aligned with 
either Coke or Pepsi. Unless, Dr 
Pepper can present a strong prod- 
uct portfolio, it runs the risk of 
being edged out of bottlers’ line- 
ups by new. heavily promoted 
non-cola products from Coke and 
PepsL 

If Cadbury succeeds in buying 
Dr Pepper, it will “make them the 
independent franchiser of soft 
drinks”, said Mr Jesse Meyers, 
publisher of Beverage Digest, a 
US newsletter. 

A portfolio running from Dr 
Pepper to Schweppes, pushed by 
a restructured management with 
a global vision and Cadbury's 
resources, would make the com- 
bined company a viable 
long-term competitor to Coke and 
Pepsi, he adds. 


Integration would be the next 
hurdle. Large costs can be saved 
from the combined businesses in 
sales, marketing and production 
of the syrups shipped to bottlers. 
But “they must be brought 
together with great sensitivity", 
one analyst said. This applies to 
combining staff, given Dr Pep- 
per's proud Texan history, but 
more importantly to the bottlers. 
Quaker Oats, which is being sued 
by some Snapple bottlers, has 
found how easy it is to upset 
them. “The quickest way to 
destroy the value of the business 
is to alienate the bottlers,” added 
another analyst. 

The deal also carries financial 
risks. Paying down some £lbn of 
debt from the purchase will 
reduce the resources Cadbury 
has to matoh the marketing mus- 
cle of Coke and PepsL 

But perhaps the hardest task 
lies outside the US. Cadbury is 
disadvantaged in many markets 
by the lack of its own large, 
strong brands and thus it relies 
on Coke or PepsL This is particu- 
larly dear in the UK where it 
owns 51 per cent of Coca-Cola 
Schweppes Beverages but else- 
where in Europe it continues to 
lose franchises from Coke and 
PepsL Not only must it parlay Dr 
Pepper into an international 
brand, it must also keep in 


favour with Coke and Pepsi 
where it needs them. 

“This deal would put Cadbury 
within yodelling distance of Coke 
and Pepsi,” Mr Meyers says. 
Trouble is. the call of an embold- 
ened Cadbury would wake them 
to its global ambitions. 
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By Andrew Fisher fan Frankfurt 

The conflict over last year's near 
collapse of Metallgesellschaft 
reached a new pitch of bitterness 
yesterday as the German indus- 
trial and trading company 
reacted sharply to a US lawsuit 
brought by Mr Heinz Schimmel- 
busch, its dismissed nhairmrm. 

Mr S rhimiwftlhngrh filed a 
$lOm suit against the company, 
Mr Ronaldo Schmitz (head of 
Metallgesellschaft' s supervisory 
board and a director of Deutsche 
Bank) and Deutsche Bank, alleg- 
ing “a systematic campaign of 
defamation”. 

He claimed in the suit that the 
way Mr Schmitz and the bank 
liquidated the oil futures con- 
tracts which tipped the company 
into crisis "quickly and need- 
lessly brought MGAG [Metall- 
gesellschaft AG] to the brink of 
bankruptcy”. 

The lawsuit, filed in the 
supreme court of New York state, 
ariripri: “Their ramp ai g n to COVET 
up their actions with false and 
defamatory charges against 
Schimmelbusch has all but 
destroyed his reputation and ren- 
dered him virtually unemploy- 
able commensurate with his 
prior position.” 

Metallgesellschaft rejected Mr 
Schimmelbusch ’s charges and 
said it would sue him once a full 
study of the whole affair was 
ready in the next few days. This 
is being prepared by the auditing 
firms of Wollert-Elmendorff and 
Coopers & Lybrand. 

Although Metallgesellschaft 
declined to say what the report 
might contain, it said the inten- 
tion had always been to sue Mr 
Schimmelbusch when all the 
facts were known. Metallgesell- 
schaft said his claims in the law- 


suit were “grotesque” and should 
be regarded as a “despairing 
attempt” by him to make head- 
lines before the report - which 
he clearly expected to be critical 
- was produced. 

Deutsche Bank , which led the 
DM3.4bn ($2.2bn) rescue opera- 
tion of Metallgesellschaft and 
owns 12 per cent of the shares, 
also reacted strongly to the 
claims. It called them part of “a 
continuing campaign of disinfor- 
mation” by Mr Schimmelbusch 
and others to “distract and divert 
attention from their responsibil- 
ity and culpability in the Metall- 
gesellschaft affair”. 

The lawsuit makes clear the 
bad feeling between Mr Schim- 
melbusch and Mr Schmitz. It said 
Mr Schmitz was unsuited to the 
role of Metallgesellschaft 's super- 
visory board chair man and was 
hostile to its trading activities. 
“He also had a longstanding dis- 
like of Schimmelbusch. ” it added. 

Mr Schimmelbusch was dis- 
missed in December 1993 after 
the extent of MetallgeseDschaft's 
exposure to the US oil trading 
losses became known. Mr Schim- 
melbusch alleges that the way 
these derivatives contracts were 
wound* up under Mr Schmitz's 
direction made the losses higher 
than they need have been. Some 
US academics and economists 
support tins argument. 

In interviews with Der Spiegel 
magazine, Mr Schmitz has 
accused Mr Schimmelbusch of 
not keeping him properly 
informed of what was going on. 
Mr Schimmelbusch has count- 
ered that Mr Schmitz engineered 
huge losses at Metallgesellschaft 
to remove the management and 
gain control. Deutsche Bank 
called this statement by Mr 
Schimmelbusch “grotesque”. 


The share price of Cadbury Schweppes fell I2p to 389p yesterday 
after it confirmed it was negotiating a merger with Dr Pepper/ 
Seven-Up Companies and that it would partially finance the deal with 
a rights issue of some £5 00m ($7S0m). 

The logic of the deal was welcome by analysts but some expressed 
concern about the financial stretch for Cadbury. The company tried 
to smooth these concerns, saying it would only do a deal if the effect 
on its own earnings per share was “no worse than broadly neutral in 
1995 prior to charging reorganisation costs, and positive in 1996 and 
thereafter". Moreover, it would also expect interest cover to remain 
above 4J5 times. 

It added that “there can be no assurances” that the discussions will 
result in a definitive agreement- Dr Pepper's shares were up $1% at 
$31% yesterday lunchtime. 

The statement was prompted by the leaking of news of the pending 
deal over the weekend. Dr Pepper’s management is understood to 
have agreed in principle to a Cadbury bid at about $33 a share. 
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the women of Paris and Vienna 


By Ian Rodger In Vienna 

Wolford, the leading maker of 
luxury tights, is to be floated on 
the Vienna and Paris stock 
exchanges is a whirl of glamour 
and at a price that values the 
group at about Schl.05bn 
($98.6ro). 

Marketing posters in Vienna 
refer to Wolford as a “lady 
share” and appeal to women that 
the offer price, which will be 
between $ch400 and Sch450 
apiece, “is just about the cost of 
a genuine pair of Wolford 
tights”. 

Does this mean the offerer will 
rf(«vTminflte in favour of female 
applicants for shares? 

“No, it is simply an invitation 
to our beautiful consumers,” Mr 
Fritz Homer, the group’s chief 
executive said yesterday. 

The launch date for the shares 
is February 14, St Valentine’s 
Day. 


Men who have never heard of 
Wolford should consult the 
women in their byes. In the past 
four years, this Austrian family- 
controlled group has built up a 
strong international reputation 
for high fashion, high quality 
ti girts. 

In this period, under new man- 
agement it has jettisoned most 
of its low margin contract busi- 
ness and concentrated on devel- 
oping and selling new lines 
under its own brand name. Last 
year, it introduced the world’s 
first seamless tights. 

Sales of branded products have 
jumped from Scb 785.4m in the 
year to April 30 199 2, to an 
expected Scbl.09bn in the cur- 
rent year, while contract sales 
have fallen from Sch506.7m to an 
expected Scbi48m. 

Net income has grown only 
modestly from Sch56.9m in 1992 
to SchfiS^m last year during this 
transition period, but is expected 


to rise to at least ScbSSm this 
year. 

Overall, the tights market is 

contracting mainly because of 
improved product durability and 
fashion changes, bat Wolford 
believes its sales will continue to 
grow because women will be 
willing to spend more for the 
fewer pairs they buy. 

The 1.09m shares in the flota- 
tion represent 43 per cent of the 
expanded capital. 

Existing shareholders, mainly 
the Vienna venture capital group 
Unternehmens Invest, are selling 
890m. 

Proceeds from the 200m new 
shares will be used for invest- 
ment in new capacity. The Palm- 
ers family of Vienna will retain a 
50 per cent stake. 

Creditanstalt-Bankverein is 
lead manager; Credit Lyonnais is 
responsible for sales outside 
Austria. 
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BMW considering 25% 
stake in telecoms venture 


By Michael Lindemann 
in Bonn 

BMW, the German motor 
group, may expand into tele- 
communications by taking a 
stake of up to 25 per cent in 
the joint venture unveiled two 
weeks ago between British 
Telecommunications (BT) and 
Viag. the German industrial 
conglomerate. 

Mr Bernd Pischetsrieder, 
BMW's chief executive, said 
talks had started between the 
companies but could give no 
further details. Viag said a 
“first round of non-committal 
talks” had begun. 

If BMW does take a stake in 
the new company, Viag Inter- 
Kom, it will significantly 
strengthen a venture which 
includes one of Europe's big- 
gest telecommunications oper- 


ators and Germany's tenth 
largest company in sales 
terms. 

At the launch of Viag Inter- 
Korn, Viag said it was talking 
to Bayerische Vereinsbank and 
Bayerische Hypobank, Bavar- 
ia's two biggest banks, about 
taking a stake in the joint ven- 
ture. which hopes to win a 
licence to provide voice tele- 
phony services in competition 
with Deutsche Telekom, the 
state-owned monopolist. 

At the time. Mr Georg Ober- 
meier. Viag's finance director, 
said up to five other partners 
might take a stake alongside 
BT and Viag, which each own 
37.5 per cent He said the part- 
ners were likely to be German 
so that InterKom had a better 
chance of winning a voice tele- 
phony licence. 

Following the announcement 


of talks with BMW yesterday it 
seems likely that the partners 
will be the Bavarian compa- 
nies, given that Viag LnterKom 
is counting heavily on support 
from the Bavarian state gov- 
ernment to win one of the 
licences. 

Viag InterKom hopes to offer 
a variety of data and intra- 
company services on a corpo- 
rate network. Operators which 
will compete with Deutsche 
Telekom in the provision of 
voice telephony must be 
licensed by the beginning of 
1998, in line with European 
Union guidelines. However. 
Viag InterKom is hoping that a 
decision will be made before 
then which would allow it to 
open the existing fibre-optic 
cable network - built around 
the Bayernwerk utility - to 
third parties. 


Strike 
by Matif 
traders 

By Andrew Jack in Paris 

Afore than half of the 
individual traders on Matif. the 
French financial futures mar- 
ket. went on strike yesterday 
to protest against proposed 
increases in their fees. 

None of the 30 "local" trad- 
ers. or negotiateurs indhndtiels 
de parquet, who normally trade 
the notional bond contract 
turned up for work, causing 
volumes to drop by more than 
10 per cent. Just two of the 
usual 20 traded Pibor. All 20 
involved in the CAC-40 showed 
up for work. 

Some 70 local traders operate 
on the Matif, up from 50 since 
the membership option was 
introduced in 1988. when the 
market separated those buying 
and selling on their own behalf 
from those in working for third 
parties or directly for 
firms. 

The association of local trad- 
ers voted for a week-long strike 
last Friday after Matif pro- 
posed to increase their fees 
from an average FFr2.85 to 
FFr3.40 per trade. Last night, 
they were locked in talks with 
Matifs management in an 
effort to resolve the dispute. 


Eurocopter still in 
red as turnover falls 


By David Buchan in Paris 

Eurocopter, the joint venture 
between Aerospatiale of 
France and Germany's 
Daimler-Benz Aerospace 
(Dasal. remained in the red 
last year, but cut the losses 
from the 1993 level of FFr462m 
($8S.5m>. 

The company said it was pin- 
ning hopes of recovery in the 
military sector on winning con- 
tracts this year for its Tigre 
helicopter from the UK and 
Dutch armed forces. 

Turnover last year fell by 12 
per cent to FFr89bn from 
FFrl0.3bn in 1993. as sales of 
new machines dropped from 
166 to 133 over the same 
period. Sales of second-hand 
helicopters, however, picked 
up from 43 in 1993 to 62 last 
year, a trend which the 
company interpreted as show- 
ing that clients were cau- 
tiously coming back to the 
market. 

The pace of new orders 
decreased to FFr7.3bn last year 
from FFr3.3bn in 1993. with the 
drop particularly marked in 
orders for the Super Puma/ 
Cougar heavy range. 

In spite of lower turnover 
and orders, Mr Jean-Frangois 


Bigay, the French co-president 
of Eurocopter. said the 
company had managed to 
reduce debt by FFrlbn in 
1994. 

But it would have to con- 
tinue restructuring this year, 
and Mr Bigay said the board 
first had to decide how much 
provision to make for the 1995 
“adaptation" plan before arriv- 
ing at a final loss figure for 
1994. 

Eurocopter retained its posi- 
tion as the largest exporter of 
civil helicopters, with roughly 
half the world market in this 
product. 

However, it has only 10-15 
per cent of the military market 
where it is facing fierce compe- 
tition from Russian helicopter 
makers who have now carved 
out one-third of the market for 
themselves. 

Aerospatiale and Dasa hope 
to use the Eurocopter model 
for the joint companies which 
they are trying to negotiate in 
missiles and satellites. The 
state-owned French company, 
which has 60 per cent of Euro- 
copter. is aiming at retaining a 
slight dominance in the 
planned missile merger, partly 
by giving Eurocopter itself a 
small share. 


Schneider 
unit hit hard 
by losses 
in property 

By John Ridding in Paris 

Shares in Spie Batignolles, the 
construction and civil engi- 
neering arm of France's 
Groupe Schneider, fell sharply 
yesterday after its parent 
warned that continued prop- 
erty losses would force a 
financial restructuring at its 
subsidiary. 

Spie Batignolles, whose 
shares fell FFr26 to FFr222 
after the statement by Schnei- 
der, is the latest victim in 
France's troubled property sec- 
tor. Last week, Gttn&raJe des 
Eaux, the water and communi- 
cations group, and GAN. the 
state-owned insurer, both 
revealed their need for capital 
injections to cover substantial 
losses in property activities. 

Schneider, which bas seen 
profits improve in its other 
divisions, declined to comment 
on details of the restructuring 
at Spie Batignolles. However, 
industry analysts said it could 
involve a recapitalisation of 
Spie Batignolles, or a spin-off 
of its prop e rty assets, 

Schneider yesterday denied 
press reports that Skanska AB 
of Sweden was about to take a 
significant stake in its subsid- 
iary. “A financial restructur- 
ing of Spie Batignolles must 
occur before it can possibly 
progress in potential discus- 
sions with French or foreign 
partners concerning its operat- 
ing activities." it said. Swed- 
ish press reports had claimed 
that Skanska was about to 
spend about SKrlbu (Si 35m) 
on a large stake in Spie Batig- 
nolles. 

Industry analysts said 
Schneider's statement 
suggested that property losses 
at Spie Batignolles could be 
bigger than expected 

Spie Batignolles has been in 
the red since 1991. when it suf- 
fered a net loss of FFr952m. In 
tbe first half of last year, the 
deficit was cut FFr59m from 
FFr7 0m in the same period in 
1993. With the exception of 
property activities, and losses 
stemming from unpaid con- 
tracts. the subsidiary's 
activities have returned to 
profit 

At tbe group level. Schnei- 
der has seen profits grow 
strongly. 


Mercedes unveils van 






By Kevin Done, Motor Industry 
Correspondent in DusseWorf 

The commercial vehicle 
operations of Mercedes-Benz, 
the world’s biggest truck- 
maker. will return to profit 
this year following two years 
of losses. Mr Helmut Werner, 
chief executive said yesterday. 

He made the forecast as the 
company unveiled an ambi- 
tious strategy for attacking the 
domination of Volkswagen and 
Ford in the west European 
light commercial vehicle mar- 
ket. It plans to raise its van 
production capacity in Europe 
by 60 per cent and to begin van 
assembly in South America. 

It will use the launch of a 
new medium-heavy duty van 
range, the Sprinter, to cut all 
van prices by between 10 and 
15 per cent in Germany and 
some other important markets, 
including Italy, to gain market 
share from its rivals. 

Mercedes-Benz is introducing 
two van ranges in Europe this 
year, starting with the 
Sprinter, which was unveiled 
yesterday. The van was devel- 
oped in a 53-month. DM1.4bn 
(S933m> investment pro- 
gramme. It will replace two 
existing products, the German- 
built Tl" van range and the 
Spanish-built MB100D range, 
which was only built in 
left-hand drive versions. 

According to Mr Bernd 
Gottschalk. bead of Mercedes- 
Benz's commercial vehicle 
operations, the time taken to 
assemble tbe Sprinter has been 
cut by 40 per cent compared 
{ with its predecessors. Around 
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260 robots have been added to 
the body welding operations, 
where tbe level of automation 
has been raised dramatically to 
around 85 per cent 

In a second step later this 
year, Mercedes-Benz will 
launch a second, lighter van 
range, the City-Transporter, 
which will be built at its plant 
at Vitoria. Spain with a capac- 
ity for 55,000 vans a year. 

Mr Gottschalk said the com- 
pany was increasing its van 
production capacity in Europe 
from 100,000 to 160.000 a year. 

It was aiming to raise its 
market share in western 
Europe from 13 per cent last 
year to 20 per cent by 1998, and 
to lift its share of the German 
van market from 20.1 per cent 
to 30 per cent. 

Mr Werner said Mercedes- 
Benz was p lanning to invest 


DM3.5bn in its commercial 
vehicle operations in the next 
three years, with an additional 
DM3bn to be spent on research 
and product development. ; 

The company increased its 
car sales worldwide last year 
by 17 per cent to 593.000,- and 
its commercial vehicle sales by 
15 per cent to 292.000, said Mr 
Werner. Turnover rose 9 per 
cent to DM70.5bn from 
DM64.Tbn a year earlier. 

The company has been drasv 
ideally restructured in the last 
two years after it plunged to a 
net loss of DMl.l9bn in. 1993: 

It has stunned rival car- 
makers with the audacity of its 
moves to transform its product 
development strategy, with for- 
ays into new product segments 
for small cars and, more 
recently, micro cars, the latter 
in a joint venture with SMH. 
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' by SO per. cent last year, -while' 

the productivity, of the com- 
mercial vehicle operations had 
been raised by 25 per 
cent. . '• 

. The company h&ti rebounded 
. “strongly into the black”, he 
s nid- . . . -. 

■ Car prodw!tfai> which tote" 

22.7 per cent' last year to 

. 590,009 from 48lSjjOO in 1993, 
would be little changed in 1995, 

Bald Mr WertwiYted would be • 
constrained by the totroduc- 
tion of . a new generation 
E-Class executive car range in 
the second half c£ the year. 
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. share frean its much stronger, f 
rivals Volkswagen, Ford and 
Fiat, as well as from, the 
French producers Renault ami 
the "FSA Peugeot-Citroen 
group, however, and Mr Gotts- 
chalk -has set aggressive tar- 
• geta^'. . 


Kalagher to head global 
operations of Seagram 


By Robert Gibbens 
in Montreal 

Mr Steven Kalagher, who has 
been leading Seagram's global 
reorganisation, will take over 
on June 1 as president of tbe 
company's international spirits 
and wine operations, which 
account for annual sales of 
L'SSobn. 

Seagram, one of the world’s 
biggest drinks groups which 
owns almost 25 per cent of the 
Du Pont chemical and energy 
giant and 15 per cent of Time 
Warner, said Mr Kalagher. 52, 
will succeed Mr Edward 
McDonnell. 59. who retires 
June 1. Mr McDonnell will 


remain a Seagram director and 
a consultant on acquisitions 
and allian ces. 

Mr McDonnell has led the 
international expansion of Sea- 
gram’s spirits and wine busi- 
ness since the mid-1980s. 

He joined Seagram in 1981 
and became a director in 1993. 

“This is an orderly and 
planned succession," said Mr 

Chris Tofalli, c ranmi mirations 

director of Seagram. 

Mr Fernando Kfouri was 
named president of the newly- 
created Seagram Americas, 
covering spirits operations 
in the US and Canada and 
spirits and wines in Latin 
America. 


Metro-Richelieti. boosts 
net in opening quarter 


By Robert Gfobens 


Metro-Ricbelieu, a leading 
eastern Canada food distribu- 
tor. posted first-quarter net 
profit of C$U.6m (US$8.lm), or 
34 cents a share, up 45 per cent’ 
from C$8m, or 23 cents, a year 
earlier. Sates rose 6 per cent to 
C97172n. 

Metro continued to gain a 
market share in the three 
months ended December J7, 
said Mr Pierre Lessard, presi- 
dent. 

This year the company will 
Invest C$32m in its wholesale 
and retail operations. : 

• Northern Telecom, the 
Canadian-based international 


'r?. "• 

telecommunications equipment 
maker, is setting up a joint 
veritiae in Stwnyang. China, to 
make : fibre'/ optic . -cable 
switches ; " 
its partner its TJarinthg Posts 
Scientfffcs Research Institute. 

Initially thrCanadlan group 
wlH invest GS6m~ for a 55 per 
cent interest ih Shenyang Nor- 
tel. - . 

Nortel afrdady has several 
hundred . njffllon dollars 
invested or emmnitted in PBX 
switching and semi-conductor 
manufacturing joint ventures 
in ritrirta 

It is among the top three 
international telecom suppliers 
to China. 



Thia announcement appears as a matter of record only. 

Mr are pleased to announce the final closing of 

Morgan Stanley Capital Partners III , L.P. 

and tvlated partnerships 
with total committed capital of 

$1,825,000,000 

focusing on global private equity investments 


Morgan Stanley Capital Partners 


1221 Avenue of the Americas 
New York, NY 
(212) 703-814S 
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DO YOU WANT TO KNOW A SECRET? 

The I.D.S. Gem Seminar wl show you bow the mates REALLY wwk. Tie among 
trading techniques Of the legendary W.D. Gann can ncraaae yw prate and certain you 
losses. howTThars me secret Ring 061 474 o060 to book ytw FREE pbca 



A Prime Site for your 
Commercial Property Advertising 

Advertise your property to 1 million FT readers 
in 1 60 countries. 

For details: 

Call Sophie Cantillon on +44 171 873 3211 
or Fax: +44 171 873 3098 


FT CONFERENCES 


INTERCONNECTION -THE EVOLVING UK PROGRAMME AND 
US INTERNATIONAL CONTEXT 
London. 8 February 1995 
Senior speakers from OFTEL ted by Mr Don Crutckshank its Director General, 
will look at the key issues of the UK’s interconnection programme. This Joint 
conference will also address interconnection and competition In kua nati onal 
telecommunications, with presentations from Mr Scott B Harris. US Federal 
Communications Commission; Mr Nicholas Argyris, European Commission 
and Mr Jen Reese. Swedish National Post and Telecom Agency. 

LONDON MOTOR CONFERENCE 
London, 20 February 1995 
This annual FT meeting, the tenth in a highly successful series, wfi focus on 
block exemption, examine the changing relationship between vehicle 
manufacturers and dealers and address the issue of competitiveness in the 
automotive components sector. Speakers indude: Professor Garel Rhys 
O BE. Card Iff Business School; Sir Trevor Chinn CVO, Lax Service PLC: 
Devtd Nicholas, Unipart Industries; Rich Van Leeuvren, Ford Credit Britain and 
Gfirard Chtffert, Rockwell Automotive Light Vetede Systems. 

CABLE, SATELLITE AND NEW MEDIA 
London, 27 & 28 February 1995 
The Financial Times' 14th annual conference is being held at a critical time 
when the vision of the new media is turning into realty. The conference wfi 
otter Insights into the latest developments both in the context of business aid 
investment implications and the contact of technology. Speakers Include; Mr 
Berry Spikmgs. The Pleskow/SpOdngs Partnership, USA; Mr Michael Sctaage. 
Massachusetts Institute of Technology; Mr Robert Phillis, British Broadcasting 
Corporation; Mr Stephen Davidson. TeleWest Communications pic and Mr 
Marc Tessler. Canal *■. 

WORLD STEEL INDUSTRY 
London, 6 & 7 March 1995 
This London conference arranged in association with CRU International. wBl 
bring together a distinguished panel of speakers from around the world to 
share their views on the key questions facing the Industry. The Industry’s 
structure wm be of paramount importance, to what extern should European 
producers form thee own alliances or mergers to create a truly international 
industry? Will privatisation finally lay the subsidies issue to rest? What 
technology will steelmakers use to achieve the growth they are seeking? 
Speakers who will be taking part Include Mr Brian S Moffat OBE, British Steal 
pic; Mr Robert J Daman, Inland Steel Industries Inc; Mr Karel Van Miert, 
European Commission; Mr Francis Mer. Uslnor Saeilor and Mr Robert A 
Garvey, North Star Steel Company. 

INDIA’S ECONOMIC RENAISSANCE - OPPORTUNITIES FOR 
TRADE, FINANCE AND INVESTMENT 
New Delhi, 16 & 17 March 1995 
Given the breadth and pace of economic reform that has taken place in India 
since 1991 , this high-level FT forum wBl provide a unique opport m ity to review 
th e gov ernment's liberalisation programme and assess business and 
investment prospects. The meeting wB also consider India's competitiveness 
In world markets and (oak ai the challenges of improving the country’s 
infrastructure. Speakers will include Mr Pranab Mukherjsa, Minister of 
Commerce; Sir Robert Wade-Gery KCMG KCVO. Barclays de Zbete wedd; 
Mr D.pankar Basu. Stare Bank of India; Mr Tetsuo Shimura, The Bank of 
Tokyo and Mr A Stephen Melcher, Eagle Star Holdings. 

WORLD PHARMACEUTICALS CONFERENCE 
London, 20 & 21 March 1995 

This year's conference, arranged jointly with Coopers & Lybrand, takes as Its 
theme "evolving from pills to healthcare - realising the ambition". As 
governments worldwide seek to contafei healthcare co sts , the ir un im i pfci rq hoc 
become more competitive for R&D-based pharmaceutical majors. Meny are 
now looking at new ways of working with the healthcare purchasers, whether 
in the US free market environment or in European-type social systems. 
Leading figures will outline their vision and strategies for moving from being 
pharmaceutical product-based companies to becoming "hsatthcare' players. 

MARKETING PROFESSIONAL SERVICES '95 
London, 19 & 20 April 1995 

The Financial Times and Professional Marketing international bring together 
an Internationally renowned line-up of expens end teadtog edge practitioners 

to provide practical guidance in getting bener business through itrpiovad skBs 

and efient awareness. The first day is devoted to an Interactive point of 
contact ales masterclass, examining the process of carrying marketing 
context through to the actual sate. Highlights of the second day indude a 
debate on the findings of an axdushra bendmarking survey to establish best 
practice in client development worldwide; reflections from Sir Bryan Caraberg 
of the Office at Fair Trading on a decade of deregulation in the professions; 
and Professor Jack Mahoney of cite London Business School on 
reconctllngprofessfona] ethics to a market feeing culture. A series of 12 
workshops lead by d tents and practitioners wifi concertrrae on spedfc skins 
and the special needs of particular types of clients. The Congress condudss 
with a dinner and presentation of the prestigious FT/Professional Marketing 
Awards. 


AH enquiries should be addressed to: Financial Tones Conferences, P O Box 
36S1, London SW12 8PH. UK. Telephone: 081-873 9000. Fax; 081-673 1335. 
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NORTHERN ROCK 

BUILDING SOGETy 


£100,000,000 

Floating Race Notes 
Due 1995 


Interest Rate; 
6-875% per annum 

♦ 

Interest Period; 

23rd January, 1995 to 
24th April, 1995 

♦ 

Interest Amount per 
£5.000 More due 
24* April, 1995,- £85.70 

♦ 

Interest Amount per 
£50,000 Note due 

24* April, 1995: £857.02 

♦ 

Agent Bank 

Boring Brothers fit Ox, Limited 


INTERNATIONAL 
GAS REPORT 


maMBsiiFEffar 

mwwb bftbw mii 

GBHROT 

To receive a compfimemary copy at 
international Gas Report 
correct Ibny Ashcroft, 
Financial Times Newsletters, 
Number One Southwark Bridty, 
IjondonSEl 9HL- - 
TeL +44 (0)71 873-37* or 
+44 (0)71 873*3935 

iMatnadofiel Ga* Reporr r-er. 
h"»«W*br«**eripctaq HI 
"frfer £530 (UK) or UU 

0»W5W9*fRc.W) 

(24 ttsom) 


pIMIVMkM 


M ■ ■■ 


(WHOM Of BWMCtMy 
mU Hpk h ■ 

Kaftan MBS 

















TT 7 * 


-Kl 1 j . B 


















.iBlf . B 



Mm . , . .l: U 







V 



v ." mi 


TVrB 









vkUM 1 ■ kfl 


mmni 



-1 





I'T.'H 

■ 



1 


l: 1 'H 










HKT< V-’m 

















! . 





L'H 

:jD 






it :^m 

- T ■ 

B. ' l .AH 


■ 


_ . 


■ Tr.M 







.* 




M 







aB i f - IB 


- ■ 



Bt J 





r : . 


T.TSH 









MAabMi 

,a< ir.QM 

ted 


are 

HOB* 

38JM 

ssre 

42.41 
T4.43 
. 12-72 

are 

.11,5* 

BBS 

are 

are 

are 

are 

are 

are 

■ are 

.tire 

Il£4 

lire 

lire 

T1.S4 

115* 

lire 

nre 

lire 

nre 

are 

-:aas 

a» 

lMB 

2MO 

3B«r 

aare 

aare 

IMS 

tuo 

14.08 

tun 

ues 

aas 

are 

820 

an 

an 





fg? 5?® ■* W i— ummu o 

“•** mmo »Mm»i la ,twoM kjcti W w iW»i>» 




i 

i 


t 











* 


FINANCIAL TIMES TUESDAY JANUARY 24 1 995 


INTERNATIONAL COMPANIES AND FINANCE 


iv I i. i u i it n (iii,,,.: 
(juaru: 


US energy groups’ results 
better than expected 


By Richard Waters 
*n New York 

A handful of big US energy 
groups reported better than 
expected results yesterday. 

A rebound in earnings from 
the cyclical chemicals business 
enabled Exxon and Amoco to 
stave off most of the effects of 
weaker profit marg in s from 
refining and a sharp drop in 
natural gas prices. Texaco, 
which sold the bulk of its 
chemicals operations last year, 
suffered a bigger decline in 
earnings. 

Chemicals contributed $4l4m 
to Epson’s earnings in the 
final three months of the year, 
and $951m for 1994 as a whole 
tup from 5134m and $411m 

respectively a year ago). Reve- 
nues in the dr^aon during the 
quarter were 26 per cent higher 
than a year before, at $3.i35bn. 

This offset much of the 
decline in Exxon’s earnings 
from oil and natural gas, 
which in the final quarter 
declined $400m to fl.llbn from 
a year before, and for the year 
as a whole were down $U5bn 
to $4.l7bn. 

The company's upstream 
(exploration and production) 
earnings were hurt by lower 
natural gas prices in Europe 
and, particularly, in the US, 
due to a mild winter so far. 
Prices in the US have fallen by 


more than a quarter since last 
October. Even though oil 
prices were higher in the quar- 
ter, compared with the final 
months of 1993. Exxon’s 
upstream earnings fell 14 per 
cent from a year before, to 
$729m. Pull-year earnings 
dropped 16 per cent, to $2.78bn. 

Exxon’s downstream (refin- 
ing and marketing) profits, 
meanwhile, slid on weaker 
profit margins due to oversup- 
ply in the industry, failin g 43 
per cent to in the quar- 
ter and 31 per cent for the year 
as a whole, to $L388bn. 

The latest quarter was 
boosted by $423m of one-off 
credits, partly due to tax fac- 
tors, compared with credits of 
$113m the year before. For the 
year, one-off charges of S433m 
were lower than the $597m of 
charges in 1993. 

Many of the same factors 
were apparent in figures from 
Amoco, which is both more 
dependent on natural gas pro- 
duction than many US rivals, 
with around 40 per cent of its 
production from this source, 
and relies more heavily on 
chemicals. 

Amoco’s earnings from 
chemicals jumped to $188m on 
revenues of $l-30bn during the 
quarter, up from $83m on reve- 
nues of $925io the year before. 
Full-year earning s climbed to 
$538m from $240m. 

IIS ENERGY COMPANIES 


Upstream profits at Amoco 
during the quarter were off 20 
per cent from the year before, 
at $2 68m. Downstream earn- 
ings fell to $102m from $259m 

due to lower margins. 

One-off gains in the latest 
period amounted to $78m, com- 
pared with $120m in the year- 
ago period. Leaving these 
aside, fourth-quarter results 
were down only 96m from the 
year before, at 5458m. 

Texaco’s figures also 
reflected the poor conditions in 
the refining business, although 
higher production in its 
non-US exploration and pro- 
duction operations and a small 
profit from a disposal helped it 
to report higher earnings for 
the quarter. 

Texaco’s downstream busi- 
nesses recorded earnings of 
$180m in the quarter and 
$61 7m during the year, down 
from $22Qm and 5849m, respec- 
tively. 

Exploration and production 
profits, meanwhile rose 48 per 
cent during the quarter, to 
$222m, in spite of a full-year 
decline of 18 per cent for the 
year as a whole, to $667m. 

The company reported a gain 
of $18m in the quarter from 
disposals, compared with a loss 
of $10m the year before. For 
the full year, one-off charges 
were $69m. down from $l74m 
in 1993. 
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Asia-Pacific aids Digital advance 


Digital Equipment, the US 
computer group, was helped by 
strong growth in the Asia- 
Pacific region in its unexpected 
return to profit announced last 
week, Mr Bobby Choonavala, 
regional president said, Reuter 
reports from Hong Kang. 

That second-quarter profit 
would help the US computer 
maker pursue its growth in the 
region, he said. 

Digital surprised analysts 


last week with an $i&9m profit 
in second-quarter fiscal 1995. 
its first profit since the fourth 
quarter of 1993. It lost $72 Jm 
in the same period last year. 
Global revenues rose 7 per cent 
to $3.47bn. 

Asia-Pacific gave a big boost 
with revenues up 26 per cent 
year-on-year, 41 per cent for 
products and 13 per cent for 
services, accounting for about 
15 per cent of global revenue. 


Mr Choonavala said he 
hoped to improve on the 20-25 
per cent annual growth 
recorded in recent years in the 
current year. Regional profit 
figures were not available, but 
Mr Choonavala noted the 
region had been in the black 
during the years the company 
overall was awash in red ink. 

Sales for banking and manu- 
facturing applications were 
particularly strong. 


Fox deal challenges the US establishment 

Reuters may gain significant revenue from the link, writes Alice Rawsthorn 

W hen the affiliates of source of revenue. It also offers generation of television cam- coverage of international challenging BBC World. 
Fox Television gath- an opportunity for Reuters, eras' were lighter, more mobile events, local input from the BBC’s 24-hour satellite r 
ered in Las Vegas aided and abetted by Mr Mur- and easier to operate than Fox affiliates and national service and, possibly, I' 


W hen the affiliates of 
Fox Television gath- 
ered in Las Vegas 
this weekend, they not only 
saw the usual previews of its 
summer shows, but were also 

told that Fox hud clinched a 
deal with Reuters, the interna- 
tional info rmatio n group, to co- 
produce an ambitious new ser- 
vice in the US. 

The Reuters deal, details of 
which have not been disclosed, 
forms an important part of 
Fox’s long-term strategy of 
challenging the “big three" US 
television networks - ABC, 
CBS and NBC - by creating a 
comprehensive US television 
service. 

For Mr Rupert Murdoch, 
whose News Corp owns Fox 
Television, it is intended as the 
first of a series of joint ven- 
tures between Reuters and his 
international broadcasting 
interests. 

Reuters stands to gain as 
much as Mr Murdoch. It has 
been building up its television 
interests for the past two 
years. The liaison with Fox 
and, possibly, with other Mur- 
doch broadcasting businesses, 
could become a significant 


source of revenue. It also offers 
an opportunity for Reuters, 
aided and abetted by Mr Mur- 
doch. to mount a formidable 
challenge to Cable News Net- 
work. the US “big three" and 

other international broadcast- 
ing organisations in television 
news. 

Although Reuters is one of 
the world’s leading news agen- 
cies, it has traditionally used 
its International network of 
journalists to supply news- 
papers and magazines. 

It started to develop its tele- 
vision interests two years ago 
when it took control of Vis- 
news, the broadcast news 
agency in which it bad held a 
minority stake, by buying out 
NBC and the BBC. 

Reuters then integrated the 
Visnews operation (renamed 
Reuters Television) into its edi- 
torial offices. This enabled it to 
expand the original network 
into a larger and more sophisti- 
cated international news-gath- 
ering operation at relatively 
low cost. 

The timing was perfect Reu- 
ters had diversified into televi- 
sion at a time of rapidly chang- 
ing technology. The new 


Chemical side lifts 
Lyondell earnings 


By Tony Jackson in New York 

Lyondell Petrochemical, the 
US producer of commodity 
petrochemicals, saw its net 
earnings rise to $223m last 
year, against S4m before 
special items in 1993. 

The increase was due to 
sharply higher chemical 
volume and prices, partly 
offset by lower earnings from 
oil refining. 

The company said the final 
quarter, in which earnings rose 
from $14m to $l03m, was the 
best fourth quarter since the 
company went public in 
1988. 

Lyondell was spun off from 
the oil company Atlantic 
Richfield, which still holds a 
49.9 per cent stake. 

Combined sales volume of 
ethylene, propylene and 
polymers rose 13 per cent in 
the year to 6,090m lbs, and by 
16 per cent in the last quarter. 


The company said it had 
raised prices for almost all 
products, in the case of 
ethylene by around 15 per cent 
Further rises are due this 
month. 

The refining operation was 
hit by poor industry 
conditions, as well as by 
closures for maintenance in 
the final quarter. 

Refining profits fell by a 
third to $54m for the year, and 
in the fourth quarter there was 
a $lm loss. 

Operating margins in 
petrochemicals rose from 3 per 
cent in the year to 20 per cent, 
and to 30 per cent in the final 
quarter. 

Net margins for the group in 
the year rose to 5 per cent. 
This was still well below the 
peak year of 1988, when net 
margins were almost 12 per 
cent. 

Lyondell’s shares rose $ft to 
$24% in early trading. 


generation of television cam- 
eras' were lighter, more mobile 
and easier to operate than 
their predecessors, eradicating 
the need for large, expensive 
crews. 

Similarly, the availability of 
satellite feeds made it faster 
and cheaper to send images. 

Reuters invested heavily in 
equipping its network with the 
latest technology. Mr Alastair 
Smellie, media analyst at Leh- 
man Brothers in London, 
believes new technology has 
not only given Reuters “signifi- 
cant cost advantages” over its 
older-established rivals but has 
made its television news ser- 
vice “very fleet of foot". 

The group has since become 
a regular source of film foot age 
for established television news 
organisations. It has also 
secured contracts to supply 
news services to television 
companies such as GMTV, the 
UR breakfast station, and 
Ostankino 1 in Russia. 

The Fox deal is its most 
ambitious to date. A team of 
Fox editors based at Reuters’ 
US headquarters in Washing- 
ton DC will assemble a daily 
US news service from Reuters’ 

Laidlaw buys 
Mayflower for 
$157m cash 

By Bernard Simon in Toronto 

Laidlaw. tbe Ontario-based 
waste services and transporta- 
tion group, will expand its pas- 
senger services business by 
almost one-third with the pur- 
chase of the US-based May- 
flower Group for US$157m 
cash. 

Mayflower has extensive 
interests in the school bus and 
public transport sectors, with 
annual revenues of about 
5250m. 

The purchase, which is 
expected to close around the 
end of the first quarter, 
excludes Mayflower's moving 
and storage businesses. Laid- 
law earlier this month won the 
exclusive right to negotiate 
with Mayflower. 

The Mayflower deal wiD add 
6,500 vehicles to Laidlaw’s 
22,000-strong school bus fleet, 
and will more than double 
Laidlaw’s public transport 
operations. 


coverage of international 
events, local input from the 
Fox affiliates and national 
reports from Fox and Reuters' 
US reporting teams. 

This arrangement will 
enable Mr Murdoch to enhance 
Fox's programming by provid- 
ing a world-class news service, 
without the considerable cost 
of creating one from scratch. 

T he cost of Sky News, the 
loss-making 24 hour sat- 
ellite news channel 
relayed by BSkyB, the UK sat- 
ellite company in which Mr 
Murdoch and Pearson (the par- 
ent company Of the Financial 
Times) have stakes, is believed 
to be £30m (S47.7m) a year. 

Mr Murdoch now hopes to 
replicate the Fox deal in other 
parts of the world. BSkyB has 
for some months been in talks 
with Reuters over plans to set 
up a joint news operation. This 
would enable BSkyB, which 
had previously considered join- 
ing forces with ZTN. to cut the 
cost of running Sky News. 

Sky News would also be able 
to use Reuters' international 
capability to develop a Euro- 
pean news service, thereby 


challenging BBC World, the 
BBC’s 24-hour satellite news 
service and, possibly, UN’s 
role as sole news supplier to 
ITV and Channel 4 in the UK. 

Mr Murdoch is also thought 
to be keen to strike a similar 
deal between Reuters and Star 
TV, his Asian satellite sendee. 
Star last year was forced to 
stop its news service to China 
and Taiwan when the Chinese 
authorities insisted that it drop 
its feed from tbe BBC. 

Star set a precedent for a 
Reuters deal earlier this month 
when it reached agreement 
with four of the world's largest 
record companies - Japan’s 
Sony, Warner of the US, the 
UK’s Thom-EMl and Bertels- 
mann of Germany - to take 
equity stakes in Channel [VI 
its music video channel. 

The announcement of the 
Fox transaction may help 
BSkyB and Star to conclude 
their discussions with Reuters. 

Other international news ser- 
vices - such as CNN, the BBC 
and the US “big three" - have 
been left to assess the impact 
of tbe marriage between Reu- 
ters and the indomitable Mr 
Murdoch. 


Bell Atlantic in the 
red after charges 


By Tony Jackson in New York 

Bell Atlantic, the Phila- 
delphia-based regional tele- 
phone company, reported 
“solid" results for last year, 
with underlying net earnings 
up 10 per cent at $i.5bn. How- 
ever, after extraordinary 
charges totalling ?.hn , there 
was a net loss of $755m. 

The company had already 
announced charges of $2.I5bn 
for accounting changes 
designed to reflect its move 
away from a regulated environ- 
ment. 

It also made a charge of 
$ 19m in the final quarter for 
the effect of Mexican devalua- 
tion on its 42 per cent holding 
in Grupo lusacell, the Mexican 
mobile phone company. The 
company said it still believed 
lusacell represented “a signifi- 
cant long-term opportunity”. 

In the final quarter, stated 
earnings were down 6 per cent 


at $315m. On a comparable 
basis, earnings per share were 
up 6 per cent at $0.76. "We 
believe that we are positioned 
for record earnings in 1995." 
Mr Raymond Smith, chairman, 
said. 

Revenues from the compa- 
ny’s traditional local network 
rose by 4 per cent in the year, 
with the number of access 
lines up 3 per cent Revenues 
from cellular phones rose 44 
per cent, with the number of 
customers up 58 per cent at 
602,000. 

In the course of the year Bell 
Atlantic agreed to merge its 
domestic cellular business with 
that of Nynex. tbe New York- 
based Baby Bell, and formed a 
further partnership with US 
West and AixTouch to bid for 
wireless licences in the current 
US government auction. 

It also teamed with Nynex 
and Pacific Telesis to enter tbe 
video market. 


r * 11 * 


Enskilda 


Enskilda Corporate has changed its name to Enskilda as from 1 January, 1995 

Leader in Nordic Debt and Equity Financing 
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Merrill Lynch 
earnings slide 
in final quarter 


By Maggie Uny m New York 


Merrill Lynch, the leading Wall 
Street firm which has recently 
been overshadowed by the 
Orange County bankruptcy, 
reported that fourth-quarter 
diluted earnings had fallen 
sharply to 75 cents a share 
from $1.53. 

Until this quarter. Merrill's 
earnings had held up better 
than other securities firms' due 
to its broad spread of activities. 

The results were below aver- 
age market expectations of 
$1.17. The shares fell $1V4 to 
$35% in early trading but 
recovered some of that later. 

Mr Daniel Tully. chairman 
and chief executive, said the 
results for the whole of 1991 
showing net income of $l.Q2bn, 
down about 25 per cent on 
1993, were still the second 
highest Merrill had reported. 

In the final quarter, net reve- 
nues fell 24 per cent to $2.09bn 
and net income was $162m, 
down from S347m. Hardest hit 
were revenues from invest- 


ment banking, including 
underwritings of bond and 
equity issues where Merrill is 
market leader in the US, which 
fell 56 per cent to $228m. 

Revenues from principal 
transactions were down a third 
to $454m and from commis- 
sions down 21 per cent to 
8638m. However, asset manage- 
ment revenues rose 3 per cent 
to $432m. 

For the whole of 1934, reve- 
nues were 9 per cent lower at 
$9.62bn. Earnings per share, on 
a diluted basis, were $4.74, a 
fall from $6.11 in 1993, before a 
16 cents a share charge for an 
accounting change. 

Mr Tully said costs had been 
cut, with the largest area, sala- 
ries and benefits, down 20 
per cent to $l.lbn in the final 
quarter. 

Earlier this month. Merrill 
cut 180 jobs in its global capital 
markets division, which was 
taken as a signal that the firm 
did not expect the sharp drop 
in underwritings in 1994 to 
reverse in the short term. 


Slocan Forest plans 
buy-back to foil bid 


By Bernard Simon rn Toronto 


Vancouver-based Slocan Forest 
Products has offered to buy 
back at least 10 per cent of its 
shares and has gained support 
from British Columbia's gov- 
ernment in its efforts to foil a 
hostile takeover bid from Can- 
tor C-orp. the forest products 
group. 

Slocan said it would pay a 
minimum of C$18 a share for 
4xn of its own shares. This cor- 
responds to the cash portion of 
Canfor's offer. Canfor would 
swap 0.935 of its own shares for 
each remaining Slocan share. 
Its offer expires tonight. 

The takeover, which values 
Slocan at about CSTOOm 
(US$493m). would create one of 
the world’s biggest producers 
of sawn lumber, and would 
give Canfor a more secure 
wood chip supply. 

However, Mr Andrew Fetter, 


British Columbia’s forests min- 
ister, expressed concern about 
the concentration of ownership 
which would result from the 
doai He said more than half 
the tree-harvesting rights in 
the province's Prince George 
region would be controlled by 
two companies, and that the 
deal would reduce competition 
in the wood chip market 

Mr Petter, whose approval is 
required for any deal said: “I 
have difficulty in seeing how 
the proposed takeover could 
meet [the government's] policy 
goals.” 

Mr Irving Barber. Slocan’s 
rhairman said the share buy- 
back offer had the advantage 
of an immediate cash payment 
to shareholders without the 
regulatory uncertainties of 
Canfor's offer. 

Slocan has raised its quar- 
terly dividend to T5 cents a 
share from 5 cents. 


Stratus 
Computer’s 
poor figures 
hit shares 


By Louise Kehoe 
in Ban Francisco 


Stratus Computer shares 
dropped sharply yesterday 
when the US company 
reported much lower than 
expected fourth-quarter earn- 
ings. It said it expected slower 
growth in sales for the year 
ahead. 

The company’s share price 
dropped 26 per cent to $28% in 
mid session, down from Fri- 
day’s close of $39%. 

Stratus is a leading provider 
of “fail safe" computer 
systems to the finan cial ser- 
vices and telecommunications 
industries. It reported reve- 
nues of $15Im for the fourth 
quarter, up 2 per cent from 
$ 1 48.1m in the same period 
last year. Net income was 
S13.4m, or 54 cents a share, 
compared with a loss of 
$17.lm, or 72 cents. 

The company took a previ- 
ously announced charge of 
$7.8m in connection with the 
recent acquisition of two soft- 
ware companies. Prior to the 
charge, earnings per share for 
the fourth quarter were 86 
cents. Wall Street analysts had 
been projecting earnings of 
about 92 cents a share. 

Mr William Foster, Stratus 
chairman and chief executive, 
said US hardware sales 
remained weak, although 
international sales were stron- 
ger, with 46 per cent growth in 
direct sales and a strong 
performance by marketing 
partners. 

The company said it would 
launch a new generation of 
computers based on 
Hewlett-Packard chip technol- 
ogy next month. 

Mr Foster said revenue 
growth in 1995 should be 
"similar to or down slightly 
from” 1994’s consolidated 
growth rate of 12 per cent. 
"Earnings per share growth 
for the foil year, excluding the 
1994 charge, should be in line 
with oar revenue growth 
rate.” 

Revenues for the 1994 fiscal 
year were S576.6m, up from 
$513. 7m in 1993. Net earnings 
were $61m, or $2.47 a share, 
after charges, compared with 
earnings of $16.6m, or 70 
cents, for 1993. 


Portuguese banks in fight for supremacy 

A sense of urgency underlies the recent spate of bidding activity, reports Peter Wfce 


C ompetition between 
Portugal's hanks has 
changed rapidly from a 
courteous chess game to a 
clash of computer-age titans. 
The success of three pending 
bids, together worth Es465bn 
($2.94bn), would create three 
do minan t groups coatrolling 65 
per cent of the total assets of a 
sector divided among relatively 
diminutive groups. 

A sense of urgency underlies 
the struggle for supremacy. 

Troubled privatisations have 
delayed a process of banking 
consolidation long completed 
in most of Europe. This has 
resulted in audacious bids of 
an unprecedented magnitude 
for Portugal, whose largest 
bank ranks only 160th in the 
world. The bids have come 
when the banks' performances 
has weakened. 

“Portuguese banks can no 
longer increase market share 
sig nifican tly through organic 
growth and have shifted to 
expansion by acquisition.” says 
a Lisbon economist. 

“But the sector is moving 
beyond the traditional com- 
mercial battle for deposits and 
seeking the improved produc- 
tivity. cost-cutting, cross-sell- 
ing opportunities provided by 
big groups.” 

Banco C-omercial Portugues, 
an energetic bank founded 
eight years ago, is setting the 
pace. BCP soon became Portu- 
gal's fifth largest group and 
appears determined to move 
swiftly to the top. Two previ- 


HOW THE BANKS RANK NOW 


Total 

% of 

Net 

% of 


assets 

sector 

profit 

sector 

CGD 

5.638 

24.5 

35.0 

203 

BPA 

3.426 

14.9 

23.5 

13.7 

BTA 

2,650 

11.5 

23.3 

13.5 

BES 

2,063 

a9 

20-7 

12 SI 

BCP 

1.927 

8.4 

22.6 

iai 

The ranking if bids are successful 

COD 

5,638 

24.5 

35.0 

20.3 

BCP/BPA 

S.3SS 

23.3 

40.1 

26.8 

BTA/BPSM* 

4,046 

17.0 

24.3 

14.1 

BES 

2.063 

&9 

20.7 

12X1 


i9S3 fejno fi Er c ugo a On 

•BPSU a Barca Ptrao a Saco ccnrofecf Oy r» ChmMtnu) 


Snes- cmagi* PorBitpi 


ous bids to expand through 
large acquisitions were vetoed 
by the government last year. 

BCP. in partnership with the 
insurance company Imptrio, 
has sprung back with a 
Es300Jbn bid for 100 per cent 
of Banco Portugues do 
Atlantico. the second biggest 
group. The bid. approved by 
the government, depends on 
how successfully BPA's core 
shareholders, led by the con- 
glomerate Sonae, mount their 
defence. 

The government undermined 
their strategy last week by 
announcing it would sell the 
24.5 per cent the state still 
holds in the bank to the high- 
est bidder making an offer for 
100 per cent. 

The core shareholders, who 
say the government was com- 
mitted to selling the stake to 
them - which would have 


enabled them to block the bid 
- are expected to fight the 
decision in court 

BCP and lmperio have 
launched a separate EsU.6bn 
bid for control of Uniao de Ban- 
cos Portugueses - a small 
retail hank that is part of the 
BPA group - if they succeed in 
fairing over the parent hanir. 

Meanwhile, Mr Antdnio 
Champalimaud, a 76-year 
industrialist who is buying 
back a business empire nation- 
alised after Portugal’s 1974 rev- 
olution, has been given govern- 
ment approval to pay Esl53bn 
for 50 per cent of Banco Totta e 
Adores, the third largest bank. 
The stake is held directly and 
indirectly by Banco Espafiol de 
Crddito (Banesto). the Spanish 
bank. 

It has been welcomed by the 
government because Banesto 
side-stepped Portuguese law by 


acquiring control of more than 
25 per cent during the privati- 
sation process. 

The bid could run into trou- 
ble if Portugal's Securities and 
Exchange Commission rejects 
Mr Champalimaud's condition 
feat he be exempted from mak- 
ing a bid for 100 per cent 

"This is an Invigorating time 
for banking in Portugal” says 
Ms Mari Vargas of Dillon Read 
Securities in London. "The 
dynamics of the whole sector 
are changing fast. The 
long-term benefits could be 
enormous. But every player 
will have to rethink their 

game.” 

BCP control of BPA would 
create a group accounting for 
23.3 per cent of the sector's 
total assets. 

Mr Champalimaud would 
control 17.6 per cent if he 
added BTA to his assets. State- 
owned Caixa Geral de Depdsi- 
tos would remain the biggest 
group, with 24J5 per cent, but it 
is not strong In retail banking. 


B anks excluded from the 
large groups may not be 
happy with their new 
role as niche forces, and the 
wave of takeovers and mergers 
is likely to roll on. For exam- 
ple. the 8.9 per cent market 
share of Banco Esptrito Santo, 
traditionally one of the top 
three commercial banks, would 
leave it far behind the new 
leaders. 

Banking consolidation has 
arrived late in Portugal largely 


because of the long process of 
reversing the ravoliittafiiary 
nationalisations, when the. 
state took over 99 per cent of 
the financial sector. . 

Reprivatisation began with 
BTA in 1389. But several; loose 
ends remain, making the emer- 
gence ~of hew' groups a ttn pto 
and painful. .. . 

Pressure . for consolidation 
has grown stronger as tbe per- 
formance of banks 'has grown 
weaker. 'U 

Slower profit growth is a 
result of recession and, more 
important, a steady increase in 
competition as privatisation 
progresses and forego banks 
move into the market. : 

The average financial mar- 
gin, fee difference between . the 
rates at which batiks raise and 
lend foods, has fallen to about 
3 per cent from 7 per cent In 
1989. 

Rantca are expected to show 
a combined loss of EsLBObn 
from narrower margins and 
lower bond revenue in 1994, 
equal to the sector’s net profits 
in 1998. Profit growth is fore- 
cast to remain relatively fiat In 
1994 and 1995, before recover 
ing in 1996. 

"These bids come at a .time 
when the banking sector, 
based purely on fundamentals, 
is looking unattractive due to 
tbe slow pace of economic 
recovery and banks’ high pro- 
visioning levels,” says Mr 
Trevenen Morris-Grantham, 
analyst with brokers Carnegie 
Portugal 


Corning gains 19% 
before implant charge 


By Tony Jackson in New York 


Corning, the diversified US 
manufacturer, raised its net 
earnings for the year by 19 per 
cent to S413m before special 
charges. Fourth-quarter net 
income rose 18 per cent to 
$mm. 

As previously announced, 
the company took a S76m 
charge in the final quarter to 
cover its share of charges 
incurred by its joint venture. 
Dow Coming, over silicone 
breast implants. Including spe- 
cial charges, net income for the 
year was $28 lm compared with 
a loss of $121m in 1993. which 


was hit by restructuring costs 
and Dow Coming charges. 

Mr James Houghton, chair- 
man. said there had been large 
increases in sales of optical 
fibre. The life sciences division 
had increased market share, 
primarily through acquisition. 

The consumer products busi- 
ness. consisting chiefly of 
Coming and Pyrex glassware, 
returned to profit during the 
year. Its European consumer 
business was sold for S88m in 
November. 

Earnings per share for the 
year were S1.32, against a loss 
of $0.09. Coming's shares fell 
Svi to S31Vi in early trading. 


Pyramid agrees 
$207m Siemens 
takeover offer 


By Tony Jackson 


Pyramid Technology, a 
Califo rnian maker of computer 
servers, has agreed to be taken 
over by Siemens of Germany in 
a deal worth $207m, or $16 a 
share. 

Talks with Siemens, which 
already owns 17 per cent of 
Pyramid, were announced ear- 
lier this m pnth- 

Siemens said it would start a 
tender offer for the shares by 
the end of this week. 

The offer requires a majority 
to be tendered. Pyramid’s 
shares rose $% to $15% in early 
trading. 


Monsanto net income 
rises to $622m in 1994 


By Laurie Morse in Chicago 


Monsanto, the US chemicals 
group, tiffed net income to 
$622m in 1934. equivalent to a 
record $5.32 a share. That com- 
pares with net income of 
$494m, or $4.10 a share, in 1993. 

It was helped by robust Latin 
American sales of agricultural 
chemicals and contributions 
from its Searle pharmaceutical 
subsidiary. Sales for the year 
rose to $&.3bn, from 1993*8 
$7Jhn. 

In fee fourth quarter. Mon- 
santo had net inc nmA of $54m, 
or 51 wife a share, on sales of 
$2.1bn. That compares with 


fourth-quarter 1993 net income 
of $58m, or 49 cents, on sales of 
$1.9bn. Excluding extraordi; 
nary items, Moosaato’s fourth- 
quarter Ancome rose to $76m. 
or 70 cents, from $$Sm, or 55 
cents, in fee 1993 period. 

Sales and operating income 
from Monsanto’s NutraSweet 
subsidiary declined in 1994, 
reflecting- lower prices ' and 
slightly lower volumes, fee 
company said.- 

However, fee Searle division 
reversed a $23m loss in 1993 to 
turn in a $72m profit Agricul- 
tural group operating income 
rose to $476m in 1994, from 
$400m in 1993. . 
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Board of Directors Meeting 
January 18,1995 


IYONNA1SE 
DES EAUX 


Board Hears of Strong Business Performance, 
Approves Cable Acquisition, Executive 
Appointments and Codes of Conduct 


P ahs, January 18, 1995 - Chaired by Mr. Jen5me Monod. Chairman 
and Chief Executive Officer, the Board of Directors of Lyonnaise 
des Eaux. met today to hear of strong busmes? performance It also 
approved an important cable acquisition. tey executive appointments, 
as well as a prosp’am involving professional codes of conduct 


The Board also approved the program under way to provide for 
codes of conduct and of ethics to guide employee professional beha- 
vior toward third parties. 


| n order to broaden and enhance this program, the Board appro- 


• Confirming past forecasts, the group's results for 1994 should 
show an increase of 25 to 30 per cent in group net results 


• The water management and distribution business continues its 
strong development overseas The Lyonnaise's position in this sector 
is being reinforced through projects coming on line today, resulting 
from past contracts as well as through promisng new projects being 
prepared, particularly n Latin America and in Asia. 


I ved the special mission given by the Chairman to Mr. Rene 
‘Coulomb, Administrateur-Directeur General. The corporate-wide 
mission is to develop management initiatives to provide the Group 
with appropriate responses to a changing regulatory and competitive 
environment This indudes actions to assure the highest standards of 
corporate governance and ethics, both in France and overseas. 
Mr. Coulomb will report regularly to the Board on the progress of 
this mission. 


• In the real estate sector, losses are continuing to decrease at 
at least the same pace as in 1993, despite a difficult market 


• In the communications sector, the Board approved the acqiisition 
of the cable network of Com Dev (Caisse des Depots group). 

The acquisition will have no significant impact at this time on the 
results of this busness. The acquisition will provide growth by one 
third of the installed Dase oi subscribers and offer important develop- 
ment opportunities, given the potential for new cable services on the 
network. 


Mr. Monod also informed the Board of Executive appointments in 
the water management and distribution business. As of March I. 
Mr. Gerard Payen will become Directeur General of this business, 
replacing Mr. Coulomb. Mr. Payen, currently Directeur General of 
Degremont wili be responsible for all water management and distri- 
bution business activities, both in France and overseas. 


In addition, Mr. Martm Negre. currently Director in the Group's 
Direction Generate, has been named Directeur International He will 
be responsible for coordinating the Group's international develop- 
ment across the business units. 
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Zambia Consolidated Copper Mines Limited 

f Incorporated in the Republic of Zambia) . 


SALE OF MINING PROPERTY 
IN ZAMBIA 


Zambia Consolidated Copper Mines Limited (ZCCM) intends to offer for sale a mining property in Zambia as 
detailed below: 


Tbe Chambishi Underground Mine on the Copperbelt 

The Chambishi mine, which commenced operations in 1962, was put on care-and-maintenaDce in 1987 as a result 
of company restructuring. Remaining drilled ore reserves and resources are in excess of 90 million tonnes wife an 
in-sini grade of 2.38% total copper, although the total potential resource could be ranch larger at depth. A shaft 
and most associated mining infrastructure is already in place for the extraction of 33 million tonnes of this ore 
grading 2.55% total copper. Feasibility studies show that re-opening of the mine is viable using modem mining 


methods. 


ZCCM has prepared two documents, an Information Memorandum and the Bid Terms of Reference. These are 
available ai a cost of US$500 and US$5000 (or equivalent), respectively, payable by international money order to 
Zambia Consolidated Copper Mines Limited. J 

Purchasers of the Bid Terms of Reference will be required to sign a Confidentiality Undertaking, a copy of which 
is contained in fee Information Memorandum, before the Bid Terms of Reference are despatched. Conies of the 
Confidentiality Undertaking can also be obtained from the address below: v 


The Company Secretary 
(Chambishi office) 

Zambia Consolidated Copper Mines Limited 
PO Box 30Q48 
LUSAKA 
Zambia 

Fax 260- 1-220727 


Tbe documents are available immediately and will remain on sale until June 21, 1995. 


EAST EUROPE A A 
INSURANCE REPOT 


East European Insurance Report provides detailed 
information on insurance throughout Eastern Europe. 
With contacts in every East and Central European 
country, EEIR is acknowledged as essential reading by 
those who need to know about these complex and fast- 
changing markets. 


For a free sample copy, simply contact: 
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Loss on financial 
operations hits 
profits at BBV 


By Tom Bums 
In Madrid 

Pre-tax profits at Banco Bilbao 
Vizcaya, the Spanish retail 
brntstag group, fell by 6.7 per 
cent to Ptail4_8bn ($875m) last 
year. The bank was hit by 
heavy trading losses incurred 
by its treasury department 
which dragged down improved 
core ha n fcjfiff earnings. 

hi 1993 BBV posted pre-tax 
profits of Ptal2L7bn. 

After minorities, the bank 
reported a 1994 net group profit 
of Pta72L3bn, IB per cent up on 
the previous year. 

Mr Emilio Ybarra, chairman, 
said Pta40.1bn of the net 
in c ome would be distributed to 
shareholders, against Pta39bn 
in 1993. and that the dividend 
would be lifted by Pta5 to 

Ptai74. 

Mr Ybarra said net losses 
from financial operations, 
mainly linked to last year's 
volatile bond market, totalled 
Pta32bn, against the PtaSObn 
earned from trading in 1993. 
The losses were partly offset 
by a 13.5 per cent rise in oper- 
ating profit to Ptal80.4bn, by 
recoveries from Had loans «r»d 
lower provisions. 

Mr Ybarra said that last year 
had seen the consolidation of a 
recovery in BBYs core bank- 
ing business that had set in 


during 1993. He added that if 
there were no further trading 
losses this year, the banking 
group's profits could strongly 
improve in 1995. 

Net interest revenue 
improved by 2.1 per cent last 
year to Pta338.3bn, income 
from fees was up by UB per 
cent to Ptalllbn and operating 
costs fell by IB per cent to 
Pta268-9bn_- 

Total assets increased last 
year by 12.3 per cent to 
Ptal3,065bn to make BBV the 
largest retail bank in Spain in 
terms of assets. 

The buoyant core banking 
results form the basis for what 
Mr Ybarra called a 1.000 day 
strategy to lift BBYs pre-tax 
profits to PtalTSbn by 1997. 

Over the next three years Mr 
Ybarra wants to increase the 
banking group's dividend per 
share to Pta250 and its share 
value to Pta4,500, up from the 
current Pta3B50. 

The strategy involves a 
rationalisation of the group's 
bailing divisions as well as 
the opening of 250 new 
branches. This will compensate 
for the upsets sustained by 
BBV last year, when it failed to 
acquire the Banesto banking 
group and was outbid in the 
battle to obtain a licence to 
operate a second mobile tele- 
phony network. 


Siemens issues gas 
turbine challenge 


By Anckew Baxter 

Siemens, the German indus- 
trial group, has thrown down a 
challenge to its rivals in the 
world power station market by 
unveiling what it claims is the 
world's most efficient gas 
turbine. 

The ann ouncement is likely 
to intensify the already fierce 
competition in the market for 
combined-cycle (gas and 
steam) power stations, which 
have taken 37 per cent of all 
fossil-fired power station 
orders this decade. 

Siemens and its competitors 
in the industry - the market 
leader General Electric of the 
US, ABB, Westinghouse and 
GEC Alsthom - are all spend- 
ing heavily to raise the ther- 
mal efficiency of their gas tur- 
bines. 

Very small increases in effi- 
ciency can save operators mil- 
lions of dollars in fad costs 
over the lifetime of a power 
station. 

Launching its new 3A series 
of turbines in Berlin, where 
the machines are built, Sie- 
mens said that during trials its 
V8-L3A machine had achieved 
an electrical output of 170MW 
and efficiency in simple-cycle 
of 38 per cent 

This indicated a “world 
record" of 58 per cent effi- 
ciency in combined cycle - 
which uses the waste heat 
from the gas turbine to power 


a steam turbine. Siemens said 
the latest turbines were 1.5-2 
percentage points more effi- 
cient than its existing range. 

Developed at a cost of 
DM100m-DM200m ($65. 3 m- 

$130.7m) they mark an impor- 
tant development for Siemens. 
Although the basic design 
derives from previous models, 
the German company has been 
able for the first time to use 
aero-engine technology in its 
gas turbines, as has long been 
the case at GE. 

This is the result of an 
important technology 
exchange agreement signed in 
1990 between Siemens and 
Pratt & Whitney, the US 
aero-engine producer. As a 
result, the German company 
was able to introduce improved 
blade designs, materials and 
cooling techniques into the tur- 
bine section of the machine, 
and a new compressor design 
derived from P&Ws PW4000 
aircraft engine. 

The new turbines range from 
70MW to 340MW. giving a max- 
imum possible 359MW in com- 
bined cycle. 

Siemens said this was the 
largest any company could 
offer in a single combined-cy- 
cle unit 

It has already booked orders 
for the new gas turbines, to 
equip power stations in Portu- 
gal and Germany, and said it 
bad received letters of intent 
from two US customers. 


Nomura plans Czech, 
Slovak Investment fund 


By Vincent Boland 
in Prague 

Nomura International, the 
Japanese securities house, 
plans to set up an investment 
fund of Czech and Slovak 
shares by transferring assets 
from VUB Kupon, Slovakia’s 
biggest privatisation fund in 
which it holds a 31.4 per cent 
stake, to a new vehicle aimed 
at foreign investors. 

Under the proposal, 
approved at an extraordinary 
general meeting of VUB 
Kupon’s shareholders in Brati- 
slava yesterday, Nomura will 
redeem its stake in the fund 
and acquire the same percent- 
age of its assets. 

VUB Kupon's portfolio of 
shares in leading Czech and 
Slovak companies is worth 
about $400m. 

The assets will be placed in 
an international Slovak and 
Czech investment fund which 
will be jointly managed 
by Nomura and VUB Invest, 
the investment management 
arm of Vseobecna Uverova 
Banka, the leading commercial 
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bank in Slovakia. 

Nomura paid 868m for its 
stake in VUB Kupon in Sep- 
tember last year in one of the 
biggest foreign investments yet 
in Slovakia. 

It has since been looking for 
ways to reduce the gap 
between the net asset value of 
the portfolio and the market 
value of VUB Kupan’s shares, 
which are listed on the Brati- 
slava stock exchange and trade 
at a discount of up to 40 per 
cent 

The proposed changes end 
weeks of speculation a bout 
Nomura's plans for VUB 
Kupon, and follow heavy trad- 
ing in the fund’s shares in 
recent weeks. 

An over-the-counter trade 
late last week saw VUB Kupon 
shares worth about Sk90m 
($2. 94m) change hands at a 
level substantially above the 
official dosing price of Sk505 a 
share. 

Nomura will acquire either 
31.4 per cent of each of VUB 
Kupon's shareholdings, or 31.4 
per cent of the value of the 
portfolio in cash. 


NEWS DIGEST 

Swissair seeks 
shareholding in 
Belgian carrier 

Swissair wants to buy a stake of 49 to 49.9 per 
cent in Sabena, Belgium’s state-run nati o n ) 
carrier, Mr Elio di Rupo, the Belgian transport 
secretary, confirmed yesterday, write s Bmma 
Tucker in Brussels. 

However, his suggestion that the Swiss air- 
line was interested in becoming a majority 
shareholder in Sabena was denied by Swissair 
which pointed out that such a move would 
strip the Belgian airline of its status as a 
European Union carrier. 

At a lunch yesterday Mr di Rupo said that to 
secure its future, Sabena would need between 
BFrtbn ($l60m) and BFr6bn of new capital 
over the next few months adding that so far 
the only serious proposition had come from 
Swissair. 

The minister said the Belgian government 
was not allowed to inject any more aid into the 
ailing airline, because this would contravene 
£U competition rules. 

Swissair has been eager to secure a foothold 
in the EU*s deregulated single aviation mar - 
ket It is also worried that its non-EU status is 
resulting in unfav ourable treatment at impor- 
tant European hubs. 

“It would not make sense to buy a majority 
stake in an EU carrier because then it would 
cease to be just that," said a spokesman for 
Swissair yesterday. 

The Belgian government cannot go ahead 
with the sale until Air France has relinquished 
its interest in Sabena. Air France owns two- 
thirds of Finacta, which in turn holds 37.5 per 
cent in Sabena. However, the two airlines are 
understood to be nearing a divorce agreement 
The French carrier, undergoing a far-reaching 
restructuring, initially resisted the sale of its 
stake but shifted its position after it came 
under s tr o ng pressure from the Belgian air- 
line. 

Randgold mines make 
steady progress 

Randgold, the troubled South African gold pro- 
ducer, has reported generally satisfactory 
results for its mines during the quarter ending 
in December, but pressure on margins across 
all operations remains tight writes Mark Suz- 
man in Johannesburg. 

East Rand Proprietary Mines reported a rise 
in after-tax profits to RlL3m ($3 .2m), up from 
RS.5m previously as production remained 
almost unchanged at 1,687kg. But the figures 
continue to fall short of estimates madp at the 
time of the company^ 1993 rights issue. 

Durban Roodepoort Deep, the min e threat- 
ened with closure by previous management, 
cut its net loss to R4.1m from R20.9m as the 
planned downsizing continued and production 
dropped to 293kg from 315kg in the September 
quarter. The company also confirmed that an 
agreement had been reached on a proposed 
merger with the neighbouring Rand Leases 
mine. Details will be announced next month. 

In spite of lower production resulting from a 
cage accident in its Merriespruit shaft. Har- 
mony saw after-tax profit rebound to R22.8m 
from R11.8m as the effects of last quarter's 
; hedging cancellation costs disappeared from 
I the bottom line. 

However, continued low yield at Blyvoo- 
ruitzicht, which slipped to 5.3 grammes/tonne 
from 5.64 grammes/tonne, caused a drop in 
, production, leading to a sharp rise in the 
mine's working loss to RS.Bm, up from Rl.6m. 

! As a result, the mine has been forced to 
I retrench 3,000 workers and management said 
it is considering merging, selling or down- 
sizing the mine's underground operations. 

Dolphin buys stake in 
Greek cruise operator 

Dolphin Cruise Lane, a Greek-owned company 
based in Miami, is to acquire a 33 per cent 
stake in EptrotiM Cruise Lines. Greece’s big- 
gest cruise ship operator, which is restructur- 
ing to meet sharpening competition in the 
Mediterranean and Caribbean markets, writes 
Kerin Hope in Athens. 

Under the restructuring plan, Epirotiki's 
existing US partner. Carnival Corporation, is 
to raise its stake in Epirotiki from 43 to 49 per 
cent Epir Holdings, controlled by the Potami- 
anos family which founded Epirotiki. will 
retain the rest of the company's shares. 

Epirotiki. which operates nine Greek-regis- 
tered ships, is the leading cruise operator in 
the eastern Mediterranean. It carries more 
than 300,000 passengers a year, mainly on 
Aegean island cruises, but also operates win- 
ter cruises in the Caribbean. 

A company official said the price of Dol- 
phin’s stake in Epirotiki was still being negoti- 
ated but would be covered through the trans- 
fer to Epirotiki of cruise vessels belonging to 
Dolphin and its sister company, Majesty 
Cruise Line. 

The two companies, owned by Mr Paris Kat- 
soufis. a former cruise ship captain, operate 
four vessels, mainly in the Caribbean. Carni- 
val Corporation, listed on the New York Stock 
Exchange, operates 21 ships and c laims to be 
the world's largest cruise operator in terms of 
passengers carried. It focuses on the Carib- 
bean, where it operates four “mega-ships” 
capable of carrying 2,000 passengers each. 

Property warning 
hits Suez shares 

Shares in Suez, the French financial services 
and investment group, dropped more than 5 
per cent yesterday following a warning over 
the weekend about heavy additional property 
losses in its 1994 results, writes Andrew Jack 
in Paris. 

Mr G€rard Worms, chairman, said in a 


French radio station interview at the weekend 
that the group results would be “very modest" 
and that there would be an impact on the fun 
year accounts due to property losses of 
FFriL5bn to FFr3bn_ He said total losses from 
property in the group would reach FFrlSbn 
(52.87bn) from its portfolio of TFrSObn. 

“The [property] market, alas, has not recov- 
ered." he told Radio Classique. He added that 
the group was having to pay back FFiSOOm 
following adjustments in the acquisition of its 
controlling stake in Victoire by Commercial 
Union, the UK's largest insurance group, last 
year. w 

He said that the results excluding property 
and the Victoire sale would be about FFr3bn. 

Stanbic buys Barclays’ 
Lesotho interests 

Stanbic, the South African banking group, has 
announced that it has acquired Barclays 
Bank’s interests in Lesotho, writes Mark Suz- 
man. The takeover, which has been approved 
by both South African and Lesothan authori- 
ties, will take effect on February l and the 
bank will be renamed Stanbic Lesotho. 

The acquisition marks a continuation of 
Stanbic’s expansion in Africa and the group. 
Sooth Africa’s second largest, now has repre- 
sentation in 13 African countries. Lesotho was 
previously the only southern African country 
in which Stanbic was not represented. 

Mr Eddie Theron, group managing director, 
said the move would help raise Stanbic's pro- 
file on the continent “We believe this acquisi- 
tion will further strengthen the group's capac- 
ity for facilitating trade flows in Africa," he 
said. 

Australian Woolworths 
rings up record sales 

Woolworths, Australia's largest food retailer, 
yesterday said it achieved a record sales of 
A$6-9bn (US$5.3bn) In the half-year to January 
8, write Emilia Tagaza in Melbourne. 

The figure is 1L8 per cent up cm sales of 
A$>.lbn achieved in the corresponding period 
of the previous year. The company said 
comparable stores posted an average sales 
increase of 8^ per cent for the period, “a good 
performance in an extremely competitive 
market." 

The company forecast that profits for the 
period would be “ahead of the rate of increase 
in sales.” 

Woolworths' food group recorded total sales 
of AS5.8bn during the period while the general 
merchandise group recorded a 123 per cent 
rise in sales to ASS653m. 

CBOE gears up for 
warrant offerings 

The Chicago Board Options Exchange has 
formed a new Capital Markets Division and is 
gearing up for its first-ever warrant offerings, 
writes Laurie Morse in Chicago. 

The move, which is an attempt to win a 
larger share of the market for structured 
financial instruments, puts it in direct compe- 
tition with the American Stock Exchange, 
which pioneered listed trading of privately-is- 
sued warrants. 

The CBOE is the world's largest marketplace 
for standard options on shares of individual 
companies and on broad-based equity indices 
such as the Standard and Poor’s 100 and the 
FT-SE 100. These options - which give its 
owner the right, but not the obligation to buy 
or sell a particular security at a specific price 
- typically have expiration periods of two 
years or less and are issued by the exchange. 
Warrants resemble options, but are issued by 
dealers, generally have expirations of three 
years or more, and can be highly structured. 

The CBOE, meanwhile, has hired Mr Ben 
Krause, formerly the head of the American 
Stock Exchange's Capital Markets Group, to be 
senior managing director of its new division. 

Australis Media 
in pay-TV launch 

Australis Media said it planned to launch its 
pay-television service. Galaxy TV, on Thurs- 
day, to become the first pay-TV broadcaster in 
Australia. Reuter reports from Sydney. It said 
Galaxy’s first channel to go on air would be 
the Premier Sports Network, which win fea- 
ture international and local sports. 

The company said it has also contracted 
with NBC. the US broadcaster, to supply news 
for its news channel. Tins channel, ANBC, 
which also starts on Thursday, win use NBC’s 
business news service and offer news, features 
and market reports from CNBC in the US, 
Europe and Asia. 

Australis said ANBC would be the first 
international business and financial news 
channel available to Australia. It said the ser- 
vice would be live for 10 hours each weekday 
from Hong Kong and other important financial 
centres throughout Asia. 

Yong resigns from 
Beijaya Group 

Berjaya Group and Berjaya Industrial said Mr 
Yong Teck Meng had resigned as group execu- 
tive director with effect from January 20. 
AP-D J reports from Kuala Lumpur. 

In a statement, the Malaysian conglomerate 
controlled by Mr Vincent Tan, said Mr Yong 
has also resigned as director of Berjaya Lei- 
sure. Berjaya Singer, Unza Holdings and Top- 
Group Holdings In a separate statement, Ber- 
jaya Textiles also announced Mr Yung’s 
resignation as director of the company. 

Mr Yong. together with another executive of 
the Berjaya Group, was suspended last Decem- 
ber for involvement in an unauthorised inter- 
est-rate swap transaction which is said to have 
incurred a loss of US$l4m. 
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FIDELITY FUNDS 
Socieie d’lnvestissement 1 Capital Variable 
Kansallis House - Place de 1'Eioile 
L-1021 Luxembourg 
RC Luxembourg B 34036 • 

NOTICE OF ADJOURNED EXTRAORDINARY GENERAL MEETING 

Notice is hereby given that an adjourned Extraordinary General Meeting of Shareholders of 
Fidelity Funds' ("the Corporation”) u ill be held at the registered office of the Fund in 
Luxembourg on Wednesday February 8. 1995 al noon -to consider the following proposed 
amendments to the Articles of Incorporation. 

AGENDA 

1 . Deletion in paragraph 2 of article 22 of the Articles of Incorporation of the terms "in 
Luxembourg" in the two places where they appear. 

2. Amendment of paragraph 9 "Valuation Regulations", sub-paragraph Bliil of article 22 of 
the Articles of Incorporation so that it reads as follows : 

"(lit securities which are traded on stock exchanges ore to be valued at the last available 
closing price on the Valuation Date (or if there has been no sale, at the closing bid price l 
quoied on the stock exchange which is normally the principal market for such security, or. 
if the Board so decides, at the last available price at the time when the valuation is carried out. 
or. in unusual circumstances of trading activity such that the Corporation considers that such 
price does not reflect fair market value, at fair market value in the opinion of the Corporation". 

3. Deletion in article 22 of the Articles of Incorporation, paragraph 9. subparagraph BtM of 
the term "closing”. 

Subject to die limitations imposed by the Articles of Incorporation of the Fund with regard to 
ownership of shares by US persons or of shares which constitute in the aggregate more than 
three percent (3 ft) of the outstanding shares, each share is entitled to one vote. A shareholder 
may attend and vote at the meeting or may appoint a proxy to attend and vote. Such proxy need 
not be a shareholder of the Fund. 

Resolutions on the agenda of the Adjourned Genera! Meeting will be adopted if voted by two 
thirds (2/3 1 of the shares present or represemed. 

This meeting is an adjoumement of the Extraordinary General Meeting held at the registered 
office of the Corporation on January t>. 1995 due to a lack of quorum as only 42.473.387. to 
shares were present or represented out of S57. 150,758. 12 outstanding shares as at the elosc of 
business on January 3. 1995. 

Holders of Registered Shares may vote by proxy by returning to the registered office of the 
Fund the form of registered shareholder proxy sent to them. 

Holders of Bearer Shares who w ish to attend the Extraordinary General Meeting or vote at the 
Meeting by proxy should contact the Fund, or one of the following institutions: 

in Luxembourg 

Fidelity Investments Luxembourg S.A. Bankers Trust Luxembourg S.A. 

Kansallis House 1 4. Bd F. Roosevelt 

Place de l Etoile, B.P. 2174 L-2450 LUXEMBOURG 

L-1021 LUXEMBOURG 


in the United Kingdom 

Fidelity Investments International 

Oakhill House 

130 Tonbridge Road 

Hildenborough 

KENTTN 119DZ 

United Kingdom 

in Germany 

Bankhaus B. Metzlcrseel. 

Sohn &. Co. KGoA 
GroBe Gallusstrafie 12 
D-6031 1 Frankfurt am Main 

in France 
Banque Indosuez 
96, Boulevard Haussmann 
F-75371 PARIS Cedex 08 


Bankers Trust Luxembourg S.A. 
14. Bd F. Rcoseveli 
L-2450 LUXEMBOURG 

in Ireland 
Bradwell Limited 
41-45 St. Sephen’s Green 
DUBLIN 2 
IRELAND 


in Switzerland 

Union Bancaire Privec Geneve 
96-98, rue du Rhone 
CH- 121 1 GENEVE 1 

in Tite Netherlands 
Fidelity Investments International 
Alexander Boerstraat 10 
NL-1G7I KX Amsterdam 


in Hong Kong in Austria 

Fidelity Investments Management Crediianstalt-Bankverein 

(Hong Kong) Limited Schottengassc 6 

16th Floor, Citibank Tower A- 1010 Wien 

3 Garden Road, central Hong Kong 

To be valid, proxies must reach the registered office of the Fund on the 3rd February 1995 at 
17.00 pm (Luxembourg time) at the latest. 

On behalf of the Board of Directors 


Fidelity 


*i* :&**S- v ; ..= .. 


Investments 


d"-;*--.-. v. •• •' • 

* ,1* V ••• • 

•• 

y Mr-f. s - H',: 
' »!» ’/ . "• . ; ■ 


•-*#& • ''WZ.' 






Utf-i- '• /.,-w - ~ 


Limited 




ms. 


j. -y- .;^1 


to publish a survey on 






The Survey will review the Taxation System worldwide and examine the challenges it 
will face in 1995 and the implications for the International business community. The 
Survey will reach an estimated International readership of lmillion. 

For and editorial synopsis and information on advertising opportunities please 
contact* 

Melanie MDes 

Tec (0711 873 3348 Fat 1071) 873 3064 


FT Surveys 


r 


COMPANY NEWS: UK 


FINANCIAL TIMES TUESDAY JANUARY 2* 


Options windfall from merger may average nearly £10,000 a head Christies 

Wellcome staff could net £170m S™ 


By David WJgfrton 
and William Lewis 

Wellcome directors and staff 
will make a record profit of 
more than £l7Qm ($265m) on 
share options if the £9.4bn bid 
from Glaxo is successful 
The windfall is equivalent to 
almost £10,000 a head across 
WeHcomes 17,500-strong work- 
force. However, the gains will 
be concentrated among direc- 


tors and senior executives. 

One of the biggest beneficia- 
ries is likely to be Mir John 
Robb, who was appointed 
fVhairr nan and chief executive 
in 1993. According to Well- 
come’s last annual report, 
Mr Robb had 250,756 share 
options. Mr Philip Tracy, 
another Wellcome director, 
held 172,670. 

Wellcome had 45m share 
options outstanding at the end 


of August 1993, more than 5 
per cent of the issued equity. 

Although many are not exer- 
cisable for some years, it is 
thought all will be triggered by 
a change of control, at the bid 
price, costing Glaxo more than 
£450m gross. The total exercise 
cost at the last balance sheet 
date was £278m, which will 
flow back into Wellcome's bal- 
ance sheet. This will leave 
Glaxo with a net cost of £172m. 


Of the 45m share options out- 
standing at August 31 1993, 
more than 12m were in the 
executive share option scheme. 
The prices ranged from £1-20 to 
£10.58. The US management 
stoCk option. plan covered 9m 
and the US employee stock 
purchase rights plan a further 
13m. There were 2.6m shares 
under the UK sharesave 
scheme at prices ranging from 
£1.29 to £7.11. 


Asian 

interests 


Record corporate loan raised for bid 


By David Wighton 
and Martin Brice 

Glaxo last week raised the 
biggest corporate loan ever 
seen in the UK, signing more 
than £S.5bn in new bank facili- 
ties to fund the £9.4bn offer for 
Wellcome, 

No details of the arrange- 
ments were disclosed, but it is 
thought that they consist of 
bilateral agreements with 
fewer than 10 banks, each of 
which has committed an aver- 
age of more than E700m. They 
are thought to Include Nat- 


West , Glaxo's lead banker, and 
Union Bank of Switzerland. 
Other likely participants are 
Deutsche, HSBC, Barclays and 
Swiss Bank Corporation. 

Glaxo’s advisers say the 
arrangements are not 
short-term which suggest that 
the banks will sell down some 
of their exposure to other 
banks. One banker said; “This 
is a short-term bridging, to get 
the thing done, by a few banks. 
Beyond that there is a commit- 
ment for a longer period. It will 
be going into syndication.” 

Glaxo would not comment 


on the terms of the loans but 
bankers believe it will have got 
good prices, given the healthy 
state of the market and its 
strong credit rating. However, 
the speed of the negotiations 
and size of the commitments 
may have enabled the banks to 
pukh up their rates. 

Analysts estimate that the 
new debt will take Glaxo's 
gearing to over 300 per cent 
However, even if it pays 8 per 
cent for the new facilities 
Glaxo's interest bill would be 
covered eight to 10 times by 
operating profits. 


Glaxo's advisers said the 
amount of debt involved in the 
funding of the bid. which is 
cheaper than equity, was the 
highest that was “reasonable, 
without generating risk”. 

Glaxo is being advised by 
Lazard Brothers with stockbro- 
ker Hoare GovetL Wellcome's 
joint financial advisers are 
Baring Brothers and Morgan 
Stanley with Cazenove acting 
as brokers. SG Warburg, which 
was broker to Glaxo and joint 
adviser and broker to Well- 
come, has stepped down from 
both sides. 


Menzies advances by 16% to £7.3m 


By Peter Pearse 

John Menzies, the wholesale 
and retail chain, lifted pre-tax 
profits 16 per cent from £6. 3m 
to £7.3m (Si l.4m) in the six 
months to October 29, "a 
time,” said Mr Ranald Noel-Pa- 
toa, managing director, “when 
trading continued to be very 
difficult". Lower interest 
charges Of £500,000 (£800,000) 
helped the pre-tax rise and Mr 
Noel-Paton was pleased with 
the group's emphasis on pro- 
ductivity and the management 
of working capital and cash, 
which led to the businesses’ 
strong cash flows. 

The group said that, after a 
poor lead-up to Christmas, like- 
for-like sales over the holiday 
rose by 5 per cent Within this. 
Early Learning Centre (exclu- 
ding its new superstores) saw 
an 11 per cent advance, while 
JM Retail’s sales grew only 2-3 
per cent. 

Sales over the six months 
were “very flat", said Mr Noel- 
Paton, rising only £2 .3m to 
£575.4m. He said this reflected 
the impact of the newspaper 
price wars, the rail strikes, and 
the lack of a “feelgood factor”. 

News International’s new 
contracts with WH Smith and 
independent distributors would 
reduce Menzies’ share of NX 
distribution from 23 to 19 per 


Charter 
sells US 
coal assets 

Charter Group subsidiary 
Shand Mining, which operates 
five opencast coal mines in 
Indiana, US, is selling all its 
operating assets to Black 
Beauty Coal Company for an 
Initial $5 .5m. 

There will also be a royalty 
payment of 44 cents per ton of 
coal produced from the 
reserves. Total royalty pay- 
ments under the agreement are 
expected to be about $l5m over 
10 years, while the maximum 
royalty payable is S26m. 

Net book value at March 31 
1994 of assets and liabilities 
being sold was £15.2m (323.7m). 
equal to 4.1 per cent of Char- 
ter’s shareholders' funds at 
that date. 

Howden buy 

Howden Group, the engineer 
ing equipment company, has 
acquired Burton Corblin, based 
in Nogent-sur-Oise. France, 
and its US associate for 
FFr48m (S9.04m) cash. 

The company makes equip- 
ment for the petrochemical 
and oil and gas industries. In 
the year to March 31 it matte 
operating profits of £900,000 
($l.4m) and bad operating net 
assets at the period end of 
£-L9 ql 

AH Ball in the red 

The costs of completing loss- 
making contracts and difficul- 
ties at Its KD Process Interna- 
tional subsidiary left AH Ball, 
the civil engineer, with a pre- 
tax loss of £3.71m (55-78mj for 
the six months to September 
30. 

The outcome compared with 
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cent, and he was “disap- 
pointed" to lose the contract 
for Glasgow to an independent. 
However, he said the group 
had recently gained from a 
new deal with IPCs Market- 
force and he hoped the same 
would happen with E map's 
Frontline. 

He maintained that Menzies 
continued to have “muscular 
national coverage". There was 
always going to be downward 
pressure on margins which 
only the multiples could with- 
stand. 

Maintaining volumes at good 
productivity levels was the 
key, he said. Currently Menzies 
has 62 distribution centres. In 
two years this would reduce 



Brsngan 

Ranald Noel-Paton (left) and John Menzies, the chairman 


to 35. 

ELC now has 11 superstores 
out of a total 186 stores. While 
sales have grown. Mr Noel-Pa- 
ton said start-up costs had 
knocked about £500,000 off last 
year's level, but that profits 
would jump in year two. 


• COMMENT 

Mr Rupert Murdoch's shake-up 
of newspaper distribution 
could have an upside as well as 
a downside. Menzies' loss of 
share could knock £Lm of this 
year’s profits, hut if smaller 
independents go to the wall 


NEWS DIGEST 


a deficit of £40,000 last time 
and with a loss of £405,000 at 
the March 31 year-end. Turn- 
over for the period, however, 
grew from £4.15m to £4A6m. 

Mr Tom Austin, chairman. 
said that the results included a 
£223,000 provision for costs 
associated with completion of 
existing contracts and reorgan- 
isation of the group. 

In addition, in view of the 
fundamental reorganisation of 
KD's activities, there was a foil 
write-off of goodwill amount- 
ing to £3. 35m. During the reor- 
ganisation KD will not pursue 
further orders. 

The group’s use of overdraft 
facilities rose from £2580)00 to 
£554,000 over the period, result- 
ing in an increased interest 
Charge of £44,000 (£35,000). 

Loises per share came out at 
40.87p (0.2p) and the interim 
dividend is passed (lp). The 
company's shares fell 2p to 2lp. 

Chemex listing 

Chemex International, the 
chemical analysis company, is 
moving up from the Unlisted 
Securities Market to a full 
Stock Exchange listing. It is 
expected that dealings will 
begin on Thursday. 

The company, the ultimate 
owner of which is Deangate 
Investments, also announced a 
joint venture with The Envi- 
ronmental Measurement Com- 
pany to provide an air pollu- 
tion measuring service within 
Europe. 

Himterprint chief 

Mr Pierre-Karl Peiadeau, Euro- 
pean president of Quebecor, 
North America’s second largest 
printing company, has been 
appointed chairman of Hunter- 
print, the UK printer it 
acquired last week. 

He will be joined on the 
board by Mr Robert Clark, who 
becomes chief executive. 


Mr Anthony Caplin, chief 
executive and Mr Geoffrey 
Eades, finance director, will 
leave at the end of February. 

Seacon lifts pay-out 

Despite a 45 per cent fall in 
pretax profits at Seacon Hold- 
ings, the USM-traded shipping 
group's directors have recom- 
mended an increased final divi- 
dend of L43p. to give a total for 
the year of 2Ap. This compares 
with last year’s final of L36p, 
giving a total of 228p, allowing 
for a share split last March. 


there will be other share to 
pick up. Slowly the distribu- 
tion operation is getting more 
efficient, bat “slowly" seems a 
defining word for the group. 
The updating of JM Retail 
should be hastened, though 
there have been problems get- 
ting the right format Given a 
choice of banana skins or cau- 
tion, however, investors may 
prefer the latter, though with 
forecast pre-tax profits for the 
year at about £36m-£37m and 
earnings of 42p, the shares - 
on a multiple of H2 - look a 
little under value, however the 
prospects are far from exciting. 


The pre-tax figure for the 
year to September 30 was 
£938.000, ($1.46m) compared 
with £1.72m, on turnover 
unchanged at £19-3m. 

Mr Chris Roth, chairman, 
said the result was in line with 
the group's own projections 
and the fall related almost 
entirely to development of its 
new terminal at Tower Wharf 
in Northfleet, Kent 

Earnings per share emerged 
at ZJS p (4.62p). Subject to share- 
holder approval the group will 
make a l-for-10 scrip issue to 
mark its 40tb anniversary. 


By Joan Gray 

Christies International, the 
fine art auction house, is to 
restructure its operations in 
Asia, one of its most rapidly 
growing areas of activity. 

It has agreed with John 
Swire, owner of Cathay 
Pacific, the Hong Kong-based 
airline, that it will acquire 
Swire's 40 per cent holding In 
Christie's Swire, giving it 100 
per cent ownership. 

The initial consideration is 
£1.2m (SI. 9m) cash, including 
repayment of loans. A farther 
cash consideration of up to 
£4m may be payable If Chris- 
ties sells shares in the busi- 
ness In the next four years. 

The auction businesses In 
Hong Kong and Taiwan cur- 
rently trading under the name 
of Christie's Swire will now 
operate under the name of 
Christie's. 

Christies has been concen- 
trating on developing its pres- 
ence in east Asia, one of the 
fastest-growing art markets. 
Spring sales In Hong Kong 
i grew by 50 per cent last year 
against a 19 per cent growth 
in auction sales overall for the 
six months to June 30. 

It became the first western 
auction house with a presence 
in China with the opening of 
its Shanghai office last year, 
and is considering farther 
investment 


Warning 
hits shares 
in Storm 

By Gary Evans 

Storm Group, which is 
involved with Intellectual 
property rights relating to 
toys and cartoon characters, 
yesterday warned that first- 
half progress had not been 
maintained and 1994 wonld 
show an overall loss. 

Mr James Driscoll, chair- 
man, said: “The number of lic- 
ensing deals and television 
sales that are either being fin- 
alised or are in negotiation in 
the UK, the US and Japan 
leads the board to conclude 
that tbese prospective reve- 
nues have not been lost, but 
have been deferred into 1995.*’ 

In addition, there were one- 
off expenses associated with 
discontinued activities and 
further group streamlining. 

The shares fell I%p'to Up. 

In 1993, USM-quoted Storm 
made pre-tax profits of 
£122,000, compared with previ- 
ous losses of £2.1m restated 
for FRS 3. First-half 1994 prof- 
its were £72,000. 

The company had concluded 
two contracts for the broad- 
casting of “The Wombles" and 
of “Huxley Pig" in Japan in 
the spring. Associated licen- 
sing programmes for these 
contracts had been launched. 

Mr Driscoll revealed that the 
company had! been in talks 
with a number of parties 
about a possible acquisition 
which tt woiild create a more 
broadly based group with both 
a more substantial product 
base and a more stable Income 
stream.” 




Shock tactics: David Morris takes to the streets with his message 

Northern Electric makes 
special dividend promise 


By Peggy HoOlnger 

Northern Electric, the utility 
which is defending a hostile 
£1.2bn ($i.87bn) bid from 
Trafalgar House, yesterday 
promised to pass to Its share- 
holders any special dividends 
agreed as part of the proposed 
demerger of the National Grid 
later this year. 

The promise came as the 
company launched its formal' 
defence in response to Trafal- 
gar’s cash offer of £10.48p a 
share. Last night the shares 
closed unchanged at 980p. 

Mori of the other 12 regional 
electricity companies are exp- 
ected to use a special dividoid 
to offset estimated tax liabili- 
ties of about £ibn to be inc- 
urred on demerger of the Grid. 
It has been es tima ted that the 
Rees could take about £750m 
out of the Grid before demer- 
ger. This could leave North- 
ern’s shareholders with a spe- 
cial payment of about 35p per 
share, as well as Grid shares if 
they reject Trafalgar’s hid. 

Northern also accused 
Trafalgar of witholding the 
true value of the National Grid 
from shareholders. It said 
Trafalgar would only give 
shareholders the value erf the 
Grid after it had deducted the 
cost of tax liabilities and any 
customer rebate agreed with 


Nwt hn rt Heebie J4. 

Share prk* {peno^ £ ’ 

1,050 - t — : 

BM OPOQUHtted ■ _■ , — 

. 1,000 



. Oct ISM 
Sauce: FT* Qnptao » 


JariWJr 


the government 

Mr David Morris. Northern’s 
chairman also called for the' 
bid to be referred to the 
Monopolies and Mergers Com- 
mission on the grounds of pub- 
lic interest Politicians would 
have to be “satisfied that the 
customer interest is properly 
protected” before allowing a 
bid for a utility, he said. There 
was no reason why Trafalgar 
House should not come back to 
bid after an MMC inquiry, he 
said. “We are not seetUng to 
make ourselves immune from 
a takeover." 

Trafalgar House meanwhile 
accused Northern of trying to 
distract shareholders from the 
central issues. If you do not 


want our convertible paper, 
take cash,” safclMr Nigel Rich, 

' chief exeentiva *Tf you want to - 
: continue to own roc shares, 
take the cash and buy others. 
They are ril trading at ripdfl- 
cantiy tower prices." r ... . 

- Northern investors wal- 
corned its .promises to return 
value to shareholders, which 
was interpreted by some to 
mean further share buy-backs 
and possibly other special divi- 
dends. "Some jot the initial 
Skirmishing seemed to have 
more to do with Mocfcfar the 
bid, instead of . establishing 
shareholder value," one insti- 
tution said. - 

Narthau also revealed in its 
defence document that the 
TwartT agreed a £20.000 pay rise 
to £380,000 for Mr TonyHad- 
field, the chief executive, the 
day after Trafalgar launched 
its hid The company said this 
reflected increased responslbil- 
" fries assumed from Mr Morris, 
whose salary was decreased 
from £187,000 to £129,500. 

The defence document also 
showed that the. five Northern 
executive directors received 
2661)86 share options last year 
at prices of between 656p and 

706p_ 

Meanwhile, Swiss Bank Cor- 
poration, Trafalgar’s adviser, 
has increased its stake in 
Northern to 4JB7 per cent 


ICI sells 60% stake in Flex Products 


By James Whittington 

Imperial Chemical Industries is 
selling its 60 per cent stake In 
California-based Flex Products 
to its joint venture partner 
Optical Coatings Laboratory, 
also in California, and Scpa 


Holdings, a privately held 
Swiss company. 

ICI said the value of the 
t ransaction was '“substantially 
less than one per cent of the 
group’s net assets”, £6.8bn 
(|10.6bn) at the end of 1993, 
and was part of an overall 


strategy of disposing of non: 
oore businesses. ' 

Flex, which manufactures 
optical coatings products such 
as those used in anti-counter-. 
foiling ink, wasfounded in the 
early eighties and had sales of 
about |24m in 1991 


Computer services floats fail to meet expectations 

Former McDonnell Douglas offshoot warnings create concern about sector. Paul Taylor reports 
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T he UK computer soft- 
ware and services indus- 
try has been shaken by 
disappointing announcements 
from two recently floated com- 
panies. 

Ten days ago, McDonnell 
Information Systems - a for- 
mer subsidiary of McDonnell 
Douglas, the US aerospace 
group - issued its second prof- 
its warning in four months. 
Two days later, Coda, the Har- 
rogate-based accountancy soft- 
ware company, announced a 
£7. 99m (S12.5m) full-year pre- 
tax loss, its first deficit for 15 
years. 

Shares in both companies 
were marked sharply lower as 
analysts downgraded their 
profit forecasts in the wake of 
the announcements. 

MDIS shares, floated by Bar- 
ings at 260p in March last year, 
closed yesterday at 72p; shares 
in Coda, which came to market 
through a placing by SG War- 
burg in February at 235p. 
closed at 102p. 

The reversal at MDIS is par- 
ticularly startling. 

The 25-year-old company has 
long been considered a solid 
performer, with strong posi- 
tions In local government, the 
health service, police authori- 
ties and the banking sector. Its 
flotation valued the group at 
£280m, making it the biggest of 
the 15 UK software and com- 
puting services new issues last 
year. 

Shares in the company first 
fell sharply in late September 
when it reported interim 


results well below market 
expectations. The departure of 
Mr Ian Knox, finance director, 
was accompanied by a warning 
10 days ago, when MDIS said 
that trading in the 1994 second 
half “had not met the board's 
expectations". 

The group blamed its 
problems on a slippage of 
orders in the public sector and 
a lack of orders for its 
flagship international banking 
system software. It had also 
suffered from a £2 .5m trading 
loss in a recently acquired 
business and higher than 
expected research and develop- 
ment expenditure. 

In the wake of the trading 
statement, analysts, including 
County NatWest, the house 
broker, cut their full year 
profit forecasts from between 
£ 13.5m and £17m to around 
£7.5m. 

Coda compounded the crisis 
of confidence in the sector by 
passing Its final dividend after 
its unexpected £7.99m foil year 
loss, struck after a £3m 
contribution to employee share 
ownership plans and a 67 per 
cent increase to £5m in 
research and development 
spending. The company was 
also hit by an earlier than 
expected decline in proprietary 
product revenues, and the poor 
performance of its US 
operations. 

MDIS and Coda are not the 
only disappointing performers 
among new flotations in a trou- 
bled sector. 

Among the new issues, only 


Unipalm's shares were tr ading 
at any significant premium at 
the end of December, according 
to the sector newsletter System 
House. The average discount 
by the year end was 23 per 
cent 

The City does not under- 
stand the area particularly 
well and the problems experi- 
enced by some companies have 
cast a shadow over the whole 
sector. Aside from the some- 
times arcane technology 
involved, one of the difficulties 
in understanding - and fore- 
casting - the performance of 
Individual companies is that 
they do not form a homoge- 
neous group. 

Thus while MDIS' problems 
stem in part from Its failure to 
sell more copies of a highly 
priced banking software, Coda 
has suffered because of a faster 
than expected decline In the 
market for its older software. 

Mr Richard Holway, pub- 
lisher of the System House 
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newsletter, believes there are 
nevertheless some general les- 
sons for investors. He argues 
that the quality of earnings for 
some software and services 
companies is not as sound as 
they would have people 
believe; and he suggests that 
the forecasting skills of some 
of those involved In recent flo- 


tations leaves much to be 
desired. 

And, he says, “the software 
products area is not the growth 
area it was for the previous 
two decades. 

“It is the services area which 
is growing fastest" 

This view is supported by 
results from companies Uk? 


Cray Electronics, which show 
particular growth in the sys- 
tem integration business- Saft- 
ware product vendors are fac- 
ing the same problems as those, 
which beset hardware compa- 
nies five years ago, as their 
customers move away. -from 
proprietary systems and opt 
instead for ‘open’ . software 
which can run oh a range of 
hardware. 

This move nieung Increased 
competition and reduced mat 1 -' 
gins for the software vendors, 
just as they are having to 
spend more on R&d to meet 
customer requirements. 

Analysts beUeve' these mar- 
ket conditions will accelerate 
the process of consolidation 

already apparent , fo the 'soft- 
ware industry, in tire UK and 
overseas. 

In the meantime,' Mr Hoi- 
way’s advice to institutional 
investors and others Interested 
in the sector to to . become more 
selective. * r : ■ • 
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COMMODITIES AND AGRICULTURE 


Gold price rally runs into 
options-related selling 


Aluminium producers open a can of worms 

Kenneth Gooding reports on a furore over a new US pricing formula for can sheet 


By Kenneth Gooding, 

Mining Correspondent 

&)ld hulls suffered a severe 
disappointment yesterday 

when the price, which had 
ready to advance to 
US$390 a troy ounce, inafAart 
dropped back under the pres- 
sure of options-related selling. 

After the price was “fixed" in 
London at 5385.10. its highest 
for nine weeks, the bulls hoped 
for a continuation of the rally 
which started late on Friday in 
New York. Instead selling 
started and by the close in 
London yesterday gold was 
down $2 an ounce from Fri- 
day’s close at 5382J0. 

“Gold will have difficulty 
breaking decisively above $385- 
$390 in coining weeks, ” 
suggested Mr Ted Arnold, ana- 
lyst at Merrill Lynch in his Lat- 


By Alison Maitland 

An international research 
program m e is being launched 
today to develop mineral-en- 
riched varieties of the world’s 
most common food crops in a 
hid to prevent widespread mal- 
nutrition and disease while 
improving yields. 

Crops enriched with essen- 
tial minerals such as zinc and 
iron could be ready for com- 
mercial use by farmers wi thin 
six to ten years, according to 
Mir Howarth Bonis, Washing- 
ton-based director of the 
“micronntrients" project 

Research on wheat varieties 
in Australia has shown that 
plants that take up zinc from 
the soil are more productive. 
As they are more vigorous and 
have stronger root systems, 
they also need fewer chemical 
inputs and less irrigation. 

"This is a low-cost approach 
to fighting malnutrition that 
could improve farm productiv- 
ity and benefit the environ- 
ment at the same time,’' said 
Mr Bonis. “If the crops are 
drought resistant and high- 
yielding, then they may be 


est metals repeat. 

Mr Andy Smith, analyst at 
Union Bank of Switzerland, 
pointed out that gold rose only 
$8 in the past week, erne which 
had seen armed conflict in 
Chech enya^ speculation about 
the failing health of the Chi- 
nese leader. Den Xiaoping, a 
major earthquake in Japan, 
and an economic crisis in 
Mexico. “That's a hard act to 
follow for one week.” There 
had been suggestions that 
investors would turn to gold if 
the US dollar weakened fur- 
ther, but “the next dollar crisis 
would have to be a big one ” 
Mr Smith insis ted. 

Merrill's Mr Arnold cited 
three factors that had caused 
him to lower by $10 an ounce 
the top end ot gold’s expected 
trading range. Probably the 
most important was a change 


grown on a fairly wide basis. 
That is what’s so exciting.’' 

The project is being 
launched by the Consultative 
Group on International Agri- 
cultural Research, an informal 
grouping of countries and 
organisations linked to the 
World Bank. It is seeking $7m- 
$&n over five years from pri- 
vate foundations, companies 
and multilateral agencies to 
fund research into mineral-en- 
riched com, rice, wheat, beans 
and cassava. 

Mr Bouis said research 
would focus on developing 
varieties capable not only of 
absorbing minerals such as 
zinc and iron from the soil but 
also transferring them into the 
seed head, which humans eat 

The main staple food crops 
generally lack enough essen- 
tial vitamins «irt minerals to 
prevent health problems in the 
developing world such as anae- 
mia, blindness and retarded 
growth. But some varieties 
have roots that emit chemical 
substances into the soil These 
“unbind" minerals such as zinc 
from other minerals and allow 
them to be absorbed. 


in sentiment among North 
American dealers and fund 
managers who were now 
becoming much more bearish 
and "more amenable to trading 
gold on the short side”. 

Also more producers were 
wining to sell forward and they 
had lowered thBir target levels 
from more than $400 to $385- 
$390. The third change was the 
emergence of “modest disin- 
vestment selling” from the 
Middle East, mostly Saudi 
Arabia. Many Middle East sell- 
ers who had been waiting for 
prices above $400 would now 
be happy to dismvest at prices 
above $385, said Mr Arnold. 

As for the bottom end of 
gold's trading range, some 
Swiss and UK bullion houses 
were aiming for between 9370 
and $360 an ounce and some 
believed. 


Plant breeding can select for 
such characteristics, including 
transferring large amounts of 
these minerals to the seeds, 
said Mr Bouis. 

Soil depletion should not be 
a problem with the new variet- 
ies because “there’s enough 
zinc in the soil for thousands 
of crops." 

Mr Bouis began investigating 
the possibilities IB months ago 
and was told by researchers at 
Cornell University in the US: 
“It’s a win-win situation". 

The research will be coordi- 
nated by the International 
Food Policy Research Institute 
in Washington and carried out 
by agricultural centres in Col- 
ombia, Mexico, Australia, the 
Philippines and the US. 

“We are starting our 
research on iron and zinc 
because they provide benefits 
to human nutrition and have 
advantages for farmers," said 
Mr Bouis. “We would also like 
to research the viability of 
breeding for plants with a high 
vitamin A content, hut vitamin 
A does not aid in plant nutri- 
tion and therefore would not 
provide higher yields." 


A big split of opinion has 
opened up between US 
and European alumin- 
ium groups about the pricing 
of can sheet, a material used to 
make drinks cans, which 
accounts for about 14 per cent 
of total ainminiiiTn demand 
outside the former Soviet 
Union. 

Alcoa, the biggest alumin- 
ium group, has this year intro- 
duced a new pricing formula 
for can sheet in the US and 
other domestic producers 
quickly followed its lead. The 
formula has raised can prices 
by more than so per cent from 
the 1994 level and caused a 
furore among consumers. The 
change has als o shifted the 
risk associated with the some- 
times violent swings in the 
market price of primary alu- 
minium, the raw material far 
can sheet, from the producers 
to the can makers. 

US can makers are complain- 
ing that they have never ever 
faced such a big jump in raw 
material prices. The National 
Soft Drink Association says the 
jump is adding 2 cents to the 
cost of each can and $L2hn to 
total costs. 

Meanwhile, soft drinks and 
beer makers, are threatening 
to switch away from alumin- 
ium cans to other packages - 
to plastic bottles in the US and 
to glass and plastic bottles and 
tin-plated steel cans in other 
parts of the world. 

Two consumers have hired a 
Washington lawyer to investi- 
gate whether the al uminium 


By Canute James in Kingston 

A strike in Jamaica’s bauxite 
(aluminium ore) refining 
industry spread yesterday, 
closing two more refineries. 
The plants, owned by Alcan 
Jamaica Company, a subsid- 
iary of Alcan of Canada, were 
shut down after unions ordered 
workers to stay home to 
protest the level of the compa- 
ny’s offer of a new wage con- 
tract 


producers could successfully 
be prosecuted for anti-trust 
violations. 

The US moves have also met 
with criticism from a more 
unexpected quarter. Mr Gerard 
Hauser, chairman and chief 
executive of Pechiney Rhenalu, 
the French group that claims 
to be Europe’s biggest can 
sheet maker, suggests the US 
producers have gone too far 
and his group is not following 
the new US pricing formula. 
He says it is also ill-advised for 
producers to insist on linking 
can sheet prices with those for 
primary aluminium on the 
London Metal Exchange. 

LME prices are frequently 
volatile because of the influ- 
ence of traders and. more 
recently, investment funds, 
that sometimes ignore the fun- 
damentals of supply and 
demand. Consumers hate vola- 
tility, Mr Hauser points out 
Producers should strive for 
long-term, stable can sheet 
prices if the aluminium indus- 
try is to continue to win busi- 
ness away from other packag- 
ing materials. 

In an ideal world, he sug- 
gests, can sheet producers 
would offer customers firm 
prices for three to five years 
ahead, possibly with minimum 
and mavrmmn levels within a 
very small range. However, 
this pricing system would have 
to take account of the replace- 
ment cost of plant and equip- 
ment - replacing Pechiney 
Rhenalu’s plant at Neuf-Bri- 
sach, on the river Rhine near 


The refineries have a total 
alumina (aluminium oxide) 
capacity of Llm tonnes a year 
and the closure has left idle 75 
per cent of the island's refining 
capacity. Al umina Partners, 
Jamaica’s biggest refinery with 
rated capacity of 1.45m tonnes 
a year, was closed on Friday 
evening by a strike. 

Expressing concern for the 
effect of the strikes on the 
industry and on the island's 
fragile economy, government 


the border with Germany, 
would cost USS2bn. 

Competition between the 
various types of packaging is 
particularly intense in Europe 
and for this reason the North 
American producers have also 
shied away from attempting to 
impose the US formula there. 
Alcan of Canada, for example, 
said it was continuing its pre- 
vious policy of negotiating 
individual deals With European 
customers. The US ran sheet 
market Is more important to 
the producers - it accounts for 
about 10 per cent of total west- 
ern world annual al uminium 
demand. 

Nevertheless, can sheet 
prices are being pushed up 
strongly in Europe. Pechiney 
Rhenalu is taking advantage of 
present strong demand to lift 
prices from very depressed 
1994 levels by 17 per cent for 
can body sheet and more than 
20 per cent for can end sheet. 

M r Hauser says this 
takes prices only 
back to no minal 1991 
levels. “But I can understand 
why users are complaining 
because we are making up for 
three years of falling prices In 
one year.” 

Mr Hauser says that in the 
US five years ago body sheet 
prices were $1.25 a pound. In 
1995 companies are charging 
about $1.22. Also, during those 
five years the amount of alu- 
minium per can has also been 
reduced by about 8 per cent. So 
there are more cans per pound 


officials attempted without 
success over the weekend to 
get the impasse resolved. More 
meetings are scheduled for 
today. 

Jamaica is the world’s third 
biggest bauxite ore producer 
after Australia and Guinea, 
according to the minin g minis- 
try. Ore production last year 
was 21.76m tonnes, 4.8 per cent 
more than 1993, while al umina 
output grew 12A per cent to 
3.32m tonnes. 


of aluminium. 

Buyers of canned soft drinks 
took all the benefit of falling 
primary aluminium prices - 
caused by a glut of imports 
from Russia - because of the 
so-called “cola wars" in the US. 
Price cuts were passed on by 
what Mr Hauser describes as 
“a chain of blackmail” from 
can sheet producers, to can 
makers to can fillers and then 
to the final drinks consumer. 

By last year can sheet prices 
in the US had dropped to an 
average of about 78 cents a 
pound and all the mills were 
making losses. Companies 
needed to change this situation 
quickly, but the jump to $1.22 
is of more than 50 per cent, 
“too big a step up at one time”. 
Mr Hauser insists. 

Nevertheless, the new VS 
pricing formula, helped by 
very strong demand and cuts 
that have removed surplus pro- 
duction capacity, seems to be 
holding. Mr Nick Mason, ana- 
lyst at the CRU Internationa] 
consultancy organisation, says: 
“It seems as if the mechanism 
has been widely accepted in 
the US. Fillers are frightened 
by the big increase in one jump 
but the US aluminium Industry 
suffered a prolonged period of 
low prices and shareholders 
expect companies to take 
advantage of the present 
strong market 

“Something had to be done 
because, when prices fall again 
shareholders would not stand 
another period with can sheet 
prices just above the cost of 


London Metal Exchange 
ALUMINIUM prices rose to 
new 5Vi-year highs during 
lively after hours “kerb" trad- 
ing, but other metals were in 
an uncertain frame of mind. 

News of a strike at Alcan's 
Jamaican alumina and bauxite 
operations provided the impe- 
tus for aluminium's price rise, 
traders said. 

COPPER prices remained in 
the minu s column throughout 


primary metal". 

He says can makers and fill- 
ers were shocked by the speed 
at which other producers fol- 
lowed Alcoa's lead “but I am 
sure Alcoa was equally 
shocked by the way the pri- 
mary al uminium price rock- 
eted shortly after the new for- 
mula was launched". 

Mr Mason believes the situa- 
tion offers the plastics and 
steel industries a competitive 
opportunity, particularly in 
Europe. Steel and plastic prices 
are rising, but not as strongly 
as aluminium’s price. 

However, Mr Stewart Spec- 
tor, author of the Spector 
Report on the industry, sug- 
gests: “The threat of substitu- 
tion is much ado about noth- 
ing. The [can sheet] mills will 
find it bard just to keep up 
with the growth in beverage 
demand. Besides, it is nearly 
impossible for end users to 
convert to other containers 
without causing capacity con- 
straints and rising prices for 
plastic and steel containes. 
That makes it impracticable to 
convert on a large scale”. 

Pechiney Rhenalu 's Mr Hau- 
ser is not complacent, how- 
ever, and says he is very con- 
scious of competition from 
steel and plastics. But he is 
comforted by the fact that last 
year Neuf-Brisach's output (48 
per cent of it of can sheet) 
jumped by 20 per cent, from 
290,000 to 343,000 tonnes, and 
at present his company's mills 
are working flat out to meet 
demand 


the day, however. The market 
was in need of some consolida- 
tion on the charts following, 
recent strong gains, traders 
explained. 

At London Commodity 
Exchange nearby COCOA 
futures gave up the foothold 
above £1,000 a tonne. “The 
market was a little long and 
we saw some people getting 
out," one trader said. 

Compiled from Reuters 


Minerals enlisted to fight hunger 


Jamaican bauxite strike spreads 


MARKET REPORT 


Aluminium hits fresh highs 


COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Prices (ram Amalgamated Maul Tracflng) 

■ ALUMINIUM. 88.7 PURITY (S per tonne) 



Ceef> 

3 mttw 

Clow 

2129-30 

2186-67 

Previous 

2106-7 

2143-4 

Wgh/tow 

2123/2122 

2181/2147 

AM Official 

2122-23 

2161-61.5 

Kerb dose 


2174-5 

Open Ire. 

231374 


Total dally Hanover 

46.783 


■ ALUMINIUM ALLOY (Spar tonne) 


Close 

2005-16 

2045-65 

Previous 

1980-90 

2020-30 

High/ta* 


2060/2055 

AM Official 

2000-5 

2040-50 

Kerb dose 


2060-5 

Open tat. 

2,760 


Total defy Turnover 

1366 


■ LEAD (S per some) 


Ctoee 

092-93 

708-9 

Previous 

6805-905 

706-7 

Hlgft/tati 

695 

710/704 

AM Official 

694-5 

710-11 

Kerb dose 


708.5-103 

Open inL 

37,710 


Total deny turnover 

5328 


■ NICKQ- (S per tonne) 


Ctose 

9935-45 

10105-10 

Previous 

9930-40 

10100-10 

rtrfi/tow 

9970 

10150/10050 

AM Official 

9960-70 

10148-50 

Kerb ctoee 


10130-40 

Open tat 

61.765 


Total daily turnover 

11,144 


■ UN (5 per tonne) 



Ctoee 

8450-60 

6550-55 


6465-75 

6584-6 

Hlgh/tow 


0600/6540 

AM Official 

6465-90 

8565-70 

Kero dose 


6565-60 

Open Irt. 

22.688 


Total daOy turnover 

6,683 


■ ZWC, apodal high grade IS per tome) 

Close 

1194-95 

1221-22 


1200-201 

1226-27 

High/tow 

1197/1196 

1231/1217 

AM Official 

11965-97.0 

1223-4 

Kerb dose 


1220-1 

Open InL 

100075 


Total dafly turnover 

16.464 


■ COPPBL grade A (S per tonne) 


Ctoee 

3032-33 

3038-37 


3050-51 

3056-66 

MgMow 

3042/3040 

3062/3025 

AM Official 

3042-44 

3044-45 

KeTO dose 


3037-8 

Open InL 

232362 


Totad daiy turnover 

57.752 



■ LME AM Official E/S rats: 1J3B70 
USE Cfoatnc S/» ifs 10943 


Sp«*is956 anmnswr 6ndhsi0837 omt«iJ32S 


■ HK3H GRAPE OQPPBt (COMEX) 



don 

Dart 

drew 

Mgh 

lew 

Open 

tat 

vot 

Jn 

14230 

-1.15 

14360 

141.30 

1320 

221 

M 

14130 

■130 

14130 

140.90 

1394 

92 

Hr 

14035 

-1.05 

141.40 

13930 

32386 

5344 

Apr 

138.75 

4LB5 

• 

- 

B«3 

2 

May 

136.75 

-035 

13730 

13530 

5021 

438 

JBH 

134.7S 

-050 

- 

• 

581 

15 

TeW 




54357 

7374 


IULK3N MARKET 
by M M HOtftccftfld) 


S frtw E«Mv. 

381 .90-362 .SO 

584.60- 385.00 
385.10 

ywas 239.874 

385.80-388.10 

381 .60- 382. DO 

383.91W84.30 

i GoM Umdlnfl (Va USS)^ ^ 

4.73 G months r 5.68 

502 12 monttd — 5.30 

pA«*« UScb a**- 
309.85 
314.20 
319.65 
332.40 
$ price 


491.50 
A9BM 
508.70 
525-90 
E Mu tv. 

243-246 


992.85-39500 

BO-93 


57-80 


Precious Metals continued 

■ OOLD COMEX flOO Trey at.; SAroy os.) 



Soft 

Dafe 


Ogan 



price 

change 

Mgh 

taw tat 

VoL 

Jen 

3612 

-33 

3843 

3812 

- 

Fob 

381.4 

-43 

3883 

3793 B3301 

36.333 

Mar 

383.1 

•43 

- 

5 

2 

AJ» 

3843 

•40 

3993 

3833 23351 

4311 

Jen 

■MBR 

-40 

3933 

3873 28328 

371 

fag 

3928 

-41 

3963 

3923 15814 

193 

Total 




181,481 

41383 


■ PLATINUM NYMEX (50 Troy oz. - S/tray eg.) 


.tan 

4133 

-5.7 

w 

. 

37 

5 

Apr 

4173 

-5.7 

4240 

416.0 

18.683 

2337 

M 

4218 

-5.7 

4273 

421.0 

4,113 

212 

Oct 

4263 

-5.7 

430. D 

425.5 

1379 

144 

Jan 

4303 

-5.7 



150 

2 

lew 





24062 

2300 

■ PALLADIUM NYMEX (100 Troy c =.; S/topy at) 

Mar 

15930 

-130 

18130 15850 

6361 

336 

Jon 

16005 

-120 

18230 

160.56 

967 

*5 

See 

191.55 

-130 

- 


275 

1 

Deo 

18230 

-120 

18530 

16230 

11 

- 

Total 





7314 

382 


■ SILVER COMEX flOO Troy oz.: Cenis/lroy eg.) 


Jae 

4793 

■08 

4883 

4793 

- 

- 

Feb 

4803 

■9.7 

4803 

4793 

1 

- 

Mar 

482.0 

-9.7 

4933 

4793 85,182 14348 

May 

487.7 

-93 

4993 

4855 13,421 

424 

•fed 

4933 

-100 

5083 

4903 

7374 

75 

Sap 

5002 

-10t 

5063 

4993 

9345 

10 

Total 




129J22 

15382 


ENERGY 


■ CRUDE OIL NYMEX <42.000 US gate. S/barrel) 


Latest DWs 
price ctoege Ugh 
Mar 1036 -0.08 1831 

Apr 1832 - 1833 

May 1839 - 18.14 

J m 1833 +4136 18.00 

JM 1735 +003 T735 

tag 1730 +631 1732 

Ibtaf 

■ CRUDE CTL IPE (S/bamfl 

Opre 

Low tat Yd 

1030112354 67.745 
1413 50368 20369 
1400 23,429 7.189 
1734 30373 4112 

1738 14.700 1380 

1739 12344 880 

14837 


latest 

Basra 


Open 



price 

Ltonpn 

Ugh 

Lew tat 

Hot 

Hfr 

1634 

■003 

1637 

18.75 80333 

Z5382 

Apr 

1636 

• 

16.72 

1638 24275 

6067 

May 

1632 

+006 

1636 

1631 11380 

1321 

Jua 

1639 

+007 

1068 

1635 10369 

1010 

JM 

1637 

+009 

1839 

1652 5305 

325 

AUH 

1048 

- 

- 

- 3389 

25 

Total 




148390 36348 

■ HEATING 06. NYIEX (42300 US gab; dUS gafe) 


Latest 

nay* 


Opre 



price 

change 

Mob 

Lew tat 

Vd 

Mi 

4830 

+638 

48.75 

4600 25385 

12.754 

Mar 

4835 

+028 

4835 

4837 35370 

11085 

AW 

48.60 

+630 

48.75 

4445 14701 

2,791 

May 

4855 

+035 

4830 

4835 9373 

539 

ire 

4835 

+<M5 

4835 

4835 7325 

302 

■M 

4830 

+630 

4830 

4465 4235 

261 

Total 




I24017 2*162 

■ GAB OB. PE (Vtamri 




Sett 

Ufa 


Opre 



price 

dbrega 

UOb 

Lew tat 

VM 

Mi 

14000 

-630 

14435 

143.00 36327 

6043 


14575 

-025 

14450 

14530 19388 

1.899 

Apr 

14075 

-030 

14725 

14475 13314 

1,177 

Meg 

14735 

-025 

14730 

14730 3.759 

211 

ire 

14025 

+025 

- 

- 7014 

118 

i M 

15050 

+630 

- 

• 2347 

- 

Total 




90393 10310 

■ NATURAL GAS KVNEX (10300 mnffiu.; SAwnHu) 


letata 

Baye 


Opre 



MiG* 

chrega 

Mon 

lew tat 

w 

Fan 

1.440 +6.015 

1380 

1.435 16075 23094 

Mar 

1.445 

-0312 

1310 

1.440 27354 

9398 


1.485 

-0014 

1350 

1383 12,658 

2.779 

May 

1330 +6301 

1370 

1320 11052 

1,409 

ire 

1.556 

-6301 

1305 

1360 9,791 

930 

M 

1.590 +6.001 

1322 

1.590 10.709 

801 

Total 




156000 

■ UNLEADED GASOLINE 



IMEX (42300 US gate; cAJS gfe) 



Latest 

day* 


Opre 



price cfcrege 

Htfi 

Um tat 

VM 

m 

5730 

•OIO 

57.50 

5600 18063 

16054 

Bar 

5065 

+010 

6420 

5530 19021 

13043 

Apr 

5730 

+408 

5410 

57.68 14005 

4,115 

May 

5630 

+408 

5730 

5470 8088 

1,757 

An 

4AIW 

+415 

- 

- 3074 

717 

JM 

9625 

+430 

- 

- 1379 

236 

Total 




G90S2 

37034 


GRAINS AND OIL SEEDS 

■ WHEAT LCE E per tonne) 


SOFTS 

COCOA LCE g/torvta) 


Sett Day* 
price c han ge Nigh 


line 


Jan 

Her 

May 

M 

Gap 

Nov 

Total 


1DK.1D 


- 11SL4S 107.75 


11200 +0.10 11250 11250 
98.15 +<L40 


Open 



Sett 

Bay'* 



Opre 



tat 

M 


price i 

CtlMIflP 

M* 

tew 

M 

Vd 


131 

51 

Mar 

992 

-12 

1007 

991 

36311 

2369 

Feb 

1314 

130 

May 

994 

•It 

1008 

990 

18375 

2057 

Apr 

1004 

43 

Jd 

1005 

-10 

1017 

1005 

9096 

309 

ire 

341 

30 

Sep 

1017 

■9 

1026 

1015 

15024 

388 

Aeg 

105 

172 

Dec 

1029 

-7 

1040 

1028 

12374 

123 

Oct 

1.425 

172 

Har 

1039 

-8 

1050 

1039 

11043 

072 

Dae 

5386 

440 

Total 




111,722 

6328 

Total 


MEAT AND LIVESTOCK 

UVE CATOE CME (AftOOOtos; cams/tas) 


WHEAT CUT f5.000txi min; oanta/6C»b biahal) ■ COCOA CSCE (10 tomes; S/monoa) 


Sett Bay's Open 

prim change Wgb Low tat Vol 

74350 -ai50 75.125 74.400 24358 5,632 

74375 +ai75 75.100 74375 37,525 5,621 

88350 +0300 68300 67350 12311 2.143 

65300 +0.475 66350 64.700 5312 728 

66350 +0275 68250 65300 721 7 

66375 +0.250 67350 66300 420 13 

B2333 14383 
■ LIVE HOGS CME (4O0OOIbs; coras/bs) 


Mar 

374/5 

+3/4 

375/0 

370/0 

38055 12320 

Mar 

1359 

-22 

1382 

1356 30,460 9091 

Feb 

40050 +0150 41050 <0025 

9,472 

2.778 

May 

360/2 

- 

361/6 

358/0 

10410 

7+503 

May 

1390 

-10 

1410 

1386 18055 2012 

AW 

40050 +0150 40075 40525 14038 

2,742 

id 

340/B 

- 

341/6 

339/4 

19053 

4.718 

id 

1416 

-18 

1430 

1411 

8,135 

344 

Jre 

40100 +0400 46.150 45000 

0030 

1,413 

Sep 

345/2 

■0/2 

346/2 

344/4 

1067 

199 

Sap 

1436 

-18 

1441 

1438 

2075 

6 

Are 

44050 +0150 44.725 44000 

1084 

229 

Dec 

355/4 

-0/6 

356/0 

354/4 

631 

39 

Dec 

1460 

-18 

1485 

1453 

4^92 

54 

0d 

41050 +0050 41000 41.700 

1020 

06 

Her 

360/0 

-1/2 

• 

- 

16 

• 

Mar 

1485 

-18 

1488 

1480 

6071 

- 

Dec 

42000 -0050 42025 42.450 

599 

28 

Total 





87048 19061 

Tetri 





7808212007 

Total 


37039 

7032 


■ MAIZE C8T (5,000 bu min; cents/56to bushel) 


Mar 233/0 

May 239*6 

M 244/2 

Sap 248/4 

Doc 2526) 

Mar 258/fi 

Total 

■ BARUEY LCE (E partonna) 


-04 233/0 231/4117368 17,108 

- 289* Z38/2 64,318 4.015 

- 244/4 243/0 58.746 4,401 

+arc 248* 247.9 9306 378 

+1/4 252/2 249* 43,740 3612 

+1* 259* 256/4 5358 389 

3O20B2 30237 


Jre 

10500 

- 

10600 

10500 

71 

69 

Her 

105.55 

+000 

- 

- 

290 

- 

Man 

10700 

- 

- 


79 


Sep 

9705 

+000 

ppryi 

9705 

30 

20 

Nov 

9900 

+035 


9900 

104 

10 

Ad 

10015 

- 

- 

- 

- 

- 

Total 





574 

99 

■ SOYABEANS CST {50OObu nan certs/EOQi buriieO 

Mar 

552/8 

+1/2 

553AJ 

548/6 

40 

140 

Hey 

561/0 

+Ofl5 

561/4 

£57/4 

55012 

13.164 

id 

56645 

+W 

567/0 

563/4 

29083 

3090 

Are 

569/2 

♦1/0 

588/4 

566M 28092 

4036 

sap 

572/0 

+1/0 

572/0 

560/4 

3074 

103 

taw 

580/6 

+2/2 

561/0 

577/4 

2033 

337 


Total 138,152 22349 

■ SOYABEAN OIL CUT (BO.QOOBsk cents/*}) 


Mar 

2608 

+037 

26.70 

2501 

375 

1028 

“ay 

2507 

♦040 

2570 

2407 

38,315 10971 

JM 

25.17 

+040 


2403 20068 

2088 

Aeg 

2403 

+0.43 

2403 

2435 14.033 

1078 

B*p 

24.60 

+035 

2405 

2415 

3097 

147 

Oct 

24.40 

+003 

24.40 

2305 

4092 

04 

Total 





94085 17016 

■ SOYABEAN MEAL CST {100 torts; S/ton) 



Mar 

158.9 

-10 

1620 

1580 

2 

161 

May 

1810 

-10 

1640 

1610 38074 10093 

id 

165.1 

-1.7 

168.0 

165.1 

22,021 

5,146 

Are 

187.0 

-10 

1690 

1680 

17065 

1,427 

Sap 

1680 

-10 

1710 

1600 

&2G9 

580 

Oct 

1705 

-10 

1720 

170.4 

3.335 

375 

TMd 





98,770 18049 

■ POTATOES LCE (C/lonne) 




Iter 

2500 

. 


- 

. 


Apr 

3640 

+25.7 

3680 

3420 

1.146 

221 

Mey 


+300 

- 


50 

- 

ire 

' 2500 

- 

- 

- 

• 

- 

Total 





1,196 

226 

M FREIGHT (EIFFEX) LCE (SlO/Index point) 


ire 

1995 

-10 

2000 

1995 

788 

15 

Feb 

1850 

-55 

1900 

1850 

335 

93 

Mar 

1855 

-54 

1890 

1850 

225 

2fl 

Apr 

1824 

4E 

1850 

1820 

1.480 

115 

id 

1613 

-42 

1625 

1610 

453 

21 

DM 

1650 

-30 

1661 

1650 

343 

66 

Total 

Ctoee 

Prev 



3,710 

338 

Bfl 

2944 

2059 






Them was good demand this week moons the 
Taa Broker's Association. Aasams mei 
Improved entity and Ba*r«d 2 to 4p. Brightest 
East Africans ware tu9y frm but below best 
and medums wore generfiNy 1 » 3p easier end 
at times a Sato mom by the dose. Ceylon* wW 
well with sheeted brighter sorts advancing. 
Only fair demand with prices easier where sold 
Quotations; best avaSabte.’ UOpAg. nom good 
iZ6a/Kg. good medium; lljjp/kg, medium: 
96p/kg. taw median : Bdp/kg. me highest price 
reaksed this week was i«Op tor a fcenya pd 


■ COCOA OCCOl (SOR's/tortna) 


■ PORK BELLIES CME (40300bs; cents/lbs) 


My 


20 


Price 
. 1017.82 


hw. day 
99730 


■ COFFEE LCE (S/tonne) 


Jan 

wn 

-19 

2920 

2895 

171 34 

Us 

2917 

-48 

2930 

2694 15073 2003 

May 

2873 

-47 

2880 

2845 

8.524 1,686 

Jul 

2B49 

-51 

2855 

2840 

2^68 29 

s«c 

2863 

-37 

2983 

2646 

3.102 30 

Nov 

2861 

-42 

- 

- 

673 

Total 





30087 4082 

■ COFFEE •C CSCE (370OOtoK cerss/tte) 

N Nr 

169.55 

-000 

17105 

16800 15075 8058 

May 

17005 

-005 

17200 

170.10 

9011 1,485 

JU 

171 JO 

-Q7D 

12300 

171.10 

4,145 429 

sap 

171.15 

-100 

17700 

171.10 

2.737 2*1 

Dec 

17000 

-100 

17100 

17000 

3,133 151 

Mar 

169-25 

-105 

- 

- 

266 B 

Total 





3501 B 10012 

■ COFFEE (ICO) (US cents/pound) 


ire 20 



Price 

Pm. day 

Chto. daiy 


- 1S&79 

15508 


15 day enrage 


.15239 


15230 

No7 PREMIUM RAW SUGAR LCE (centa/lba) 


Mar 

15.18 

-0.12 

. 

460 

. 

May 

15.13 

-ai7 

- 

- 860 

- 

id 

1407 

+0.19 

1401 

1407 300 

300 

Oct 

1303 

- 

- 

. 

- 

Jre 

1105 


- 

- 

- 

Tdd 




1060 

380 

M WHITE SUGAR LCE (S/tonne) 



410.7 

-30 

4170 

4100 12089 

532 

MAy 

4050 

-40 

4130 

4060 6,448 

595 

Are 

3892 

-3.1 

3940 

3890 5.182 

159 

Oct 

3570 

-20 

3620 

3670 2,135 

106 

Dec 

3523 

-27 

3540 

3520 140 

9 

Mar 

3460 

-1.7 

3520 

3460 430 

re 

Total 




28079 1000 

M SUGAR IV CSCE (1120OOU>k oents/tos) 


Hr 

1403 

-020 

1529 

1402 5709019.731 

Bay 

1404 

-0.15 

1520 

14.78 48,79311036 

Jd 

14.17 

-an 

1442 

14.10 29029 3099 

Oct 

13.41 

- 

1348 

1300 33069 

1040 

Mar 

1206 

+007 

1206 

12.77 8,4 2D 

434 

Hay 

12.74 

+005 

1202 

12.74 2068 

20 

Tetri 




18008477202 

H COTTON NYCE (SO.OOOfas; cants/lbd 


Mr 

9105 

-073 

9100 

9000 27021 40M 

Hay 


-1.09 

91.12 

90.10 16030 20S3 

Jd 

8920 

-105 

9020 

8090 11085 

1016 

Oct 

7905 

-109 

6007 

79.41 3082 

733 

Dec 

7400 

■000 

74.45 

74.10 12054 

1.11B 

Mar 

7520 

-0.10 

7500 

7500 388 

46 


Total 


7230611379 


ORANGE JUICE NYCE (IShOQIbs; oents/lbe) 


Kar 

103.10 

-105 10400 10105 

1B03O 1039 

May 

106.75 

-095 107.40 10500 

1125 

328 

•M 

11000 

-095 11000 10000 

935 

4 

Sep 

11150 

-are ii40o 11150 

2014 

it 

Hav 

11200 

-100 

1000 

11 

Jre 

113.75 

-0.45 11175 11200 

720 

- 

Tdd 



27059 1,783 


VOLUME DATA 

Open Interest and Volume data shown tor 
contacts traded on COMEX. NYMEX, C8T. 
NYCE. CME. CSCE aid IPE Crude 08 are one 
day In 


INDICES 

■ REUTERS (Base: 1B/9/31-100] 


Jan 23 Jan 2D month ego year ago 
2294.4 22902 22343 17073 

■ CRB Futures (Bead 1867=100) 


Jan 20 
£3630 


Jan 19 month ago yaar ago 

23734 232.16 22328 


Feb 

44025 

-1.150 44.150 

43050 

4015 

1088 

MW 

44.425 

-1000 44.450 

<3000 

3039 

1.139 

May 

46Z75 

•0060 45050 

44000 

1006 

490 

id 

46400 

•0600 46400 45000 

1041 

235 

Are 

<1625 

-6475 44000 

43000 

229 

48 

Fab 

51000 

-0000 51000 

§ 

K 

48 

19 

Total 




10089 

30M 


LONDON TRADED OPTIONS 

StrNia price S tonne — Calla Pub — 

■ ALUMNUM 


Of broking and jobbing the Pclikan's fond. 

See Iwip sweetly he puts your uvrd onto bond. 

SfbKkaa © 


JOTTER PAD 


(9B.79S) LME 

Apr 

Jul 

Apr 

Jd 

2100 

148 

2D1 

76 

126 

2150. „ 

121 

177 

Bfl 

160 

«nn 

98 

154 

124 

175 

■ COPPER 





(Grade A) LME 

Apr 

Jti 

Apr 

Jd 

2900 „ _ . 

190 

143 

55 

136 


136 

102 

S3 

191 

3100 — 

89 

70 

146 

256 

■ COFFEE LCE 

Mar 

May 

Mar 

May 

2700 

243 

300 

28 

127 

2760 

205 

271 

38 

148 

ppQQ 

170 

244 

S3 

171 

M COCOA LCE 

Mar 

May 

Mar 

May 

950 

51 

74 

9 

30 

975 

34 

60 

17 

41 

1000.. 

21 

47 

29 

53 

M BRBtT CRUDE IPE 

Apr 

Jd 

Apr 

Jd 

1600 

91 

104 

29 

54 

1650 

61 

79 

49 

79 

1700 

39 

48 

77 

98 


LONDON SPOT MARKETS 

■ CRUDE OH. FOB (per barrel/Mar) +or 


Od»f 

S15.9BS.D2l 

-0.120 

Brent Bfcnd (dated) 

SI 703-7.05 

-0.175 

Brent Blend (Med 

Si 007-6.65* 

-0000 

W.TJ. (1pm eat) 

S161fl-B0Ot 

-0000 

M ON. PRODUCTS NWE prompt delivery CIF (tonne) 

Premium Gasoline 

siea-i65 


Gas Of 

$145-146 


Heavy Fud OH 

$104-106 

-3 

Nnprthn 

$161-163 


Jet led 

SI 62-164 

+1 

Diesel 

$151 -152 


Patrotean Aipm. Tat London pm 359 B73S 


M OTHER 



Gold (per trey az& 

$382.10 

-2.00 

Slher (p«r troy o*)A 

4820c 

-40 

Ptetmum (per tiny ozj 

S420.00 

+305 

Pdiodfcfn (per troy ozj 

$157.75 

+■100 

Capper (US prod-) 

1480c 

-10 

Lead (US prod.) 

4205c 


Tin (Kuala Lumpur) 

1608m 

+0.15 

Tin (New Yortt) 

3030c 


Cattle (jive wetgftDf 

11044p 

-1.70* 

Sheep (Due welghOt* 

1 lELEWp 

+2J>T 

Pigs (live waighQ 

8O90p 

+601' 

Lon. day sugar (raw) 

S3W-70 

+B.HO 

Lon. day auger (wte) 

S4150O 

+0.50 

Tale 8 Lyle export 

£348.00 

+6.00 

Barley (Eng. teed) 

Cl 10-25 

+0.75 

Maize (US No3 Yellow) 

£1410 


Wheat (US Dark North) 

£1650 


Rubber [Fettftf 

118-OOp 

+200 

Rttober (Mai)V 

1165® 

+200 

RubSte - (KL RSS Nol JuQ 

4380m 

+60 

Coconut Ot (Pf ifl)§ 

ssar.sy 

-170 

PBbn 0« (MaleyrjS 

5830. Ou 

-120 

Copra (PtiqjS 

S3fl20q 

-80 

Soyabeans (US) 

£187.0 

-1.0 

Cotton Outtook*A‘ index 

97.75c 

6.16 

Woottop* (B4e Super) 

507p 

+0 


CROSSWORD 


No. 8,668 Set by ALAUN 



£ per tonne unless taheraba mad. p ptrao/ta. c cantata, 
r rtnggkAfl. m Matayabn canta/ta. t Mar. y Fab/Mer. u Feta. 
Q Jtnfib V Lenaen Ptij*tc*L fi OF nooaraam. 4 Button 
marts* dare i Strep Qjua weight pricrel. ' Chang* at 
week C Plicae an far prerious day. 


ACROSS 

1 In which one parades one's 
grievances (7.5) 

10 Almost nobody is quite penni- 
less (3,1,3) 

11 Tbe mutt that took the bait? 

(7) 

12 Said “Rubbish! It's the central 
area" (5) 

13 Not having appeared since 
the close of play, we're told 

(4,4) 

15 Thoroughly mixed up, is no 
match for tbe opponent (4,6) 

16 Like the rider, they don't 
walk (4) 

18 Flirtations with the chief (4) 

20 Just as it should be for the 
whole fraternity (3A5) 

22 Going into the bar. too. I’m 
tipsy (2,6) 

24 It’s the composer's name but 
it's back to front (5) 

26 Though waiting for you, isn’t 
playing round again (2J5) 

27 Rather spindly, back in the 
lead, is holding it (7) 

28 Make a good team and com- 
bine to get a draw (4.8) 

Solution to Saturday's prize puzzle on Saturday February 4. 

Solution to yesterday’s prize puzzle on Monday February 6. 


DOWN 

2 An attempt to remedy bad 
bearing? (7) 

3 Try to get the underground 
from tiie lab (4.4) 

4 Cut the cakes up (4) 

5 Left for the theatre (42,4) 

6 Justification for tbe punch (5) 

7 She’s succeeded in getting a 
new rise and he's out (7) 

8 Has experience of and can 
identify the thing (5.4A2) 

9 Have an honest mind and be 
logical (53) 

14 Won’t pay up and aren't there 
when you arrive (4.2.4) 

17 Shrink from making a com- 
mitment (8) 

15 Rises and pours some into the 
cup(W) 

21 Regardless of the ingenious 
speed trap It got caught in (7) 

23 bwarf fish (5) 

25 Hie tot is a pest (4) 


I 


i 






INTERNATIONAL CAPITAL MARKETS 



Italy outperforms other European countries 


By Graham Bonvtey in London 
and Usa Bransten In New York 

Italian government bonds 
moved higher yesterday, out- 
performing other European 
markets, which were dragged 
lower by weakness in US Trea- 
suries. 

The more conciliatory tone 
struck over the weekend by Mr 
Silvio Berlusconi, the former 
prime mini ster, towards his 
successor, Mr Lamberto Dini, 
soothed Italian investors' 
nerves, analysts said. 

Provisional consumer price 
data showing a slight fall in 
the annual growth rate in Jan- 
uary also helped sentiment. 

The yield premium on Italian 
10-year bonds narrowed to 467 
basis points over German 
bunds from 485 points at Fri- 
day's close. 

■ Elsewhere, European bond 
markets' fell in afternoon trad- 
ing after moving sideways dur- 


ing the morning session as 
concerns about the overheat- 
ing of the US economy and the 
weakness of the dollar on the 
foreign exchanges dragged US 
Treasuries lower. 

Spain was hardest hit, with 
the 10-year March contract on 
the Spanish futures exchange 
down 0.53 to 83.07 In late trad- 
ing. Political uncertainty con- 
tinues to undermine investor 
confidence in the Spanish gov- 
ernment bond market, analysts 
said. 

“Any good news which 

causes a rally in the other 

high-yielding markets has little 
effect on Spain," said Mr Huw 
Roberts. European bond strate- 
gist at NatWest Markets. 

“Even though the spreads 
against Italy and Spain are 
now looking attractive, nobody 
is looking to switch into Spain 
at the moment,” he said. Span- 
ish 10 -year bonds are currently 
trading at a yield spread of 47 
basis points over Italian bonds. 


■ The German March fixtures 
contract on Liffe fell back to 
89.32 in late trading, down 0.43 
on the day, after reaching a 
high of almo st 88,70 during the 
morning session. 

Investors are awaiting M3 
money supply data for Decem- 
ber, which are expected immi- 
nently and will give more 

GOVERNMENT 
BONDS 

direction to the market, ana- 
lysts said. 

The consensus forecast is for 
annual growth of 5.5 per cent 
in December, down from 6 per 
cent in November. 

E UK government bonds fell in 
line with other European mar- 
kets, with the long gilt future 
down & at lOOjg in late trading. 
In the cash market, the 10 -year 
yield spread over bunds wid- 
ened to 134 basis points from 


132 points at Friday's close. 

Figures showing a stronger 
than expected rise in gross 
domestic product in the fourth 
quarter of last year had little 
impact on gilts. 

Investors’ attention is now 
turning to the CBT industrial 
trends report for December, 
due to he published today. 

The report is expected to 
show strong price pressures 
and high output expectations, 
which will put further pressure 
on the government and the 
Bank of England to raise 
short-term Interest rates, said 
Ms Marian Ben, treasury econ- 
omist at the Royal Bank of 
Scotland. 

m French government bonds 
fell in thin trading conditions 
on the Matif caused by a one- 
week strike by independent 
traders in a dispute over fees. 

The March notional bond 
futures contract on Matif set- 
tled at 110.26, down 0.64. The 


yield spread against bunds, 
which narrowed to a low of H) 
basis points last week, widened 
by 3 points on the day to 67 
basis points. 

B Worries that the Federal 
Reserve might not be able to 
control inflation pushed the 
long-end of the US Treasury 
market down yesterday morn- 
ing, while shorter-term securi- 
ties held relatively steady. 

At midday, the benchmark 
30 -year Treasury was down 
at 95V. to yield 7321 per cent 
At the short end of the market. 

the two-year note was up & at 

100£. yielding 7.461 per cent. 

The curve that maps the 
spread between two-year notes 
and the long bond continued 
its recent steepening path as 
the spread widened from 40 
basis points late on Friday to 
46 points yesterday morning. 

A steepening yield curve is 
generally caused by investors 
in long-term securities 


demanding higher yields to off- 
set the risk that inflation win 
erode their investments. There- 
fore, such yield-curve move- 
ments are interpreted as a sign 
that the market expects eco- 
nomic growth. 

The consensus on Wall 
Street is that the Fed will raise 
interest rates by 50 basis 
points at next week's meeting 
of its Open Market Committee, 
but data released last week 
indicating robust economic 
growth caused some to worry 
tha t it might not be enough. 

Particularly troubling was 
speculation that Mexico's eco- 
nomic crisis might deter the 
Fed from raising interest rates 
altogether, in spite of state- 
ments from officials that the 

situation in Mexico would not 
affect monetary policy. 

Another factor putting pres- 
sure on the market was new 
supply set to come from an 
afternoon auction of $26£bn in 
three and six-month notes. 


Toyota Motor brings two issues in different currencies 


By Martin Brice 

Two issues in different 
currencies from Toyota Motor 
Credit Corporation marked a 
quiet day in the euromarkets 
yesterday. 

Big issuers are waiting for 
the Federal Reserve Open Mar- 
ket Committee meeting on Jan- 
uary 31. which they fear may 
lead to an increase in US inter- 
est rates. 

However, some syndicates 
said International Finance Cor- 
poration, the World Bank affili- 
ate, was planning a large dol- 
lar issue that might come 
today. The IFC was believed to 
be thinking of a S500m 10-year 
issue. 

The decision by AAA rated 
Toyota to bring two deals to 
the euromarkets in the same 
day is unusual but not unprec- 
edented. The move brings 


greater exposure and raises the 
profile of the issuer’s name. 
The two deals were aimed at 
different investor bases. 

The company revisited the 
D-Mark sector for the first time 
in three years with a DM500m 
deal through Dresdner Bank 

INTERNATIONAL 

BONDS 

and Merrill Lynch, which said 
around DMIObn of eurobonds 
were due for redemption 
within six weeks and investors 
were looking to roll over their 
funds into similar bonds. 

Merrill said the five-year 
issue, with a coupon of 77* per 
cent, was targeted at retail 
demand. 

The deal was brought at 11 
basis points over the relevant 
bund and Merrill said it wid- 


ened slightly to around 12 
points over when freed to 
trade. 

Toyota's other deal was in 
Australian dollars with a 
three-year maturity. Lead man- 
ager BZW said it had had the 
bonds lined up for some days 
and was waiting for the market 
to move to a position where it 
could offer them with a coupon 
of 10.75 per cent. 

The World Bank raised 
DM500m by reopening a 
DM2bn global deal brought last 
October. The bonds, which had 
a four-year maturity and a 7-25 
per cent coupon, were brought 
through joint books Morgan 
Stanley and Deutsche Bank, 
which said this was the first 
time a World Bank global deal 
had been reopened. 

A Deutsche syndicate official 
said: “The liquidity of the issue 
was threatened.” He said that 


NEW INTERNATIONAL BOND ISSUES 


Borrower 
US DOLLARS 
SueWrestOeutsche L&aj 
Santander Financial Issuances? 

D-MARKS 

Toyota Motor Credl Corp. 

World Banfcfe) 

LUXEMBOURG FRANCS 
Eurofimstd) 

Rabobank Nederland 


AUSTRALIAN DOLLARS 
Toyota Motor Cradt Corp. 


Coupon 

« 

Price 

Maturity 

Few 

K 

7.875 

<b) 

1OO.03R 

99.787H 

feb.1997 

SepJOW 

0.T2SR 

Q-5CR 

72S 

725 

99 85R 
99.S3R 

Feb.2000 
Oct. 1989 

Q2SR 

CL25R 

825 

7375 

101.875 
102. *5 

Mar 2005 
May. 1999 

1.875 

ires 

&2S 

wresR 

F«x2OO0 

025R 

10.75 

101.145 

Mar. 1998 

ire 


,?0(WI 2yd UBS 

- Salomon Bratttera ML 


*1 1(796-99) Dresdner/ Man® Lynch 
*5{6y«%-H9) Deutsche* Morgan Stanley 

BUJ Crf*» Etaopften 
BGL 


Menu Lynch In t ernational 
Barcatys de Zoete Wadd 


Final terms, non-canable iriess saMd Vida spread lover relevant govern me nt boncfl at launch suppied by feed man a ger. $ 
Ftoanng-tate note. Ft: food re-offer pnc« lees shown at re-otter level, a) Long 1st coupon, b) 6-mth Ubor +37yidp- Short 1st coupon, 
c) Fungible with DM2 bn. Plus 113 days accrued, di Issue Launched 18/1/95 was Increased to LFrSKbn. 


strong demand for the paper 
had led to it tightening in to 
around 4 basis points below 
the bund, and the high price of 
the bonds had meant the issue 
had become illiquid. 


"The World Bank likes its 
issues to stay liquid. It had 
reached a very expensive level 
and large institutional inves- 
tors were not interested any 
more." he added. 


Paribas launche§g£ 


asset-swap 




By Richard Lapper 

Paribas Capital Markets 
reported a positive response 
from investors to a $68.68m 
floating-rate note issue 
launched yesterday. 

The issue, which matures in 
June 1996, is the first to come 
from the bank’s new product 
line, known as Liquid Asset 
Swap with Enhanced Return, 
or Laser. 

(.aw is effectively based on 
the securitisation of an asset 
swap and is designed to bring 
the advantages of the asset 
swap mar kets to a wider range 
of investors. 

Many investors are currently 
excluded from, the benefits of 
the asset swap market by a 
series of regulatory, legal and 
other barriers. 

At the core of Laser is a new 
Cayman Islands-based finance 
company, or special purpose 
vehicle, called Laser Finance 


limited. This tea. 
by Paribas but is owned Iff 
investors who buy the 
issues. ' 

For yesterdays lgg^ ; r*£-. 
dubbed Laser l - VJjfrjg gLj 
entered into a swap agramfflpt- ; .r ■ 
with Laser, exchanging 
tions on fixed-rate Swiss • , 

paper for those oh two*y®v ** ■.. 
floating-rate US dollar 

The floating-rate notes we . 

backed by tee security of at 
Swiss paper. V 

The notes were rated m by . 
Moody's, the US rating awffl. , 

the same rating as tta undent 
ing bond which provMtes coQk* . 
eraL • 

Like eurobonds: the, floatfaff-.. . 
rate notes will be Issued In ■ 
bearer form. The paper win he 
listed in Luxembourg add . .. 
offered in minimum denomtea- - 
tions of as little as SLOW. .Tta 
FRNs carry a coupon of six- 
month US dollar Libor pli» 35 
basis points. .. >» - ... -'-'-C . 


SG Warburg reaffirms 
commitment to sterling 


GECC raised EculOQm with a 
deal brought through Merrill 
Lynch, which said around 
Eculsbn of paper was due for 
redemption within the next 
few weeks. 


By Nicholas Denton 

S. G. Warburg, the UK 
Investment bank which 
announced earlier this month 
that it was pulling out of the 
eurobond market, has reaf- 
firmed its commitment to ster- 
ling bond operations. 

Warburg took Soctett Nat- 
ional des Chemins de Fer Bel- 
giques (SNCB), the Belgian 
railway company, on a road- 
show last week in the UK in 
preparation for a possible ster- 
ling bond issue. 

The roadshow is the first 
since Warburg restructured its 
fixed-income operations and 
said that it was in essence pull- 
ing out of eurobonds. . 

The initial announcement on 
January 9 left some confusion 


because Warburg also said it 
would continue to 7 load sterling 
j y s uoq and make markets in 
The extent to which 
Warburg would service bor- 
rowers from outside the UK 
was not made dear. 

In a research note published 
yesterday, Warburg said it 
intended to continue selling 
debt products to its institu- 
tional dients and provide a full 
market-making service in all 
. sterling Issues with a maturity 
of over 10 years. The prepare 
tions tor SNCB demonstrate 
that Warburg includes sterling . 
issues by feratgn borrowers. 

Fixed-income operations nev- 
ertheless are beteg much cut 
hack: the company has dis- 
missed 180 of the 350 staff and 
is reassigning others. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Rad Day's Week Month 

Coupon Date Price change Yield ago ago 


';;rv": / 


■ BUND FUTURES OPTIONS (LIFFE) DM250,000 pone at 1Q0*. 


9.000 09/04 90.8300 

7.825 10/04 99.3600 

7.750 10/04 35.1200 

9.000 12/04 96.DC00 

7.000 12/04 36.6700 

BTAN 8.000 05/BS 100.8600 

OAT 7.500 04/D5 94.8500 

rxl 7.375 07/05 9&5300 

0250 10AM 823000 

8300 08AM 81.0900 

No 119 4300 06/99 103.6640 

No 164 4.100 12/03 96.0560 

71250 10AM 936400 

a 875 01AH 84.5000 


AustraBa 

Austria 

Belgium 

Canada' 

Denmark 

France ( 

Germany Bund 

Ireland 

Italy 

Japan Nc 

Nr 

Netherlands 
Pommel 
Spain 
Sweden 
UK Gits 


US Treasury' 7.875 11AM 

7500 11/24 

ECU {French Govt) BJ300 04AM 

London dosing, *Nom York mid-day 
f Gross frc tofi n g wUMMMng rat at 1&3 par 

Prtart US. UK <n 32nda. otfws n Oaclmd 


US INTEREST RATES 


-0540 1057 10.30 10.20 
-0.120 7.71 7,74 7.65 

-0.050 860 0.46 328 

- 9.63 934 9.18 

-0.430 9.10 9.06 8.67 

-0.120 7.66 768 727 

-0650 8.25 8.18 8-03 

-0,460 7.59 7.53 7.4S 

-0.300 8.781 8.78 8.74 

*0.690 11.87 11.91 11.92 
+0.180 3.84 366 3.85 

-0210 4.73 4.64 468 

-0.460 7.75 7.68 7.61 

+1.000 11.64 1 1-64 11.57 


Strike 

Price 

Feb 

Mar 

CALLS - 
Apr 

Jim 

Feb 

Mar 

PUTS 

Apr 

Jun 

8900 

0.38 

0.78 

0.69 

1.00 

0.06 

0.46 

0.95 

125 

8850 

0.08 

0.51 

0.49 

079 

0 26 

0.69 

1.25 

1.55 

9000 

0.01 

022 

0.33 

061 

0.69 

1.00 

1.59 

1.87 


ESL KOI total. Cafe 11147 Pus 11576 Prwcus ray s open ffn. CaSs 20*688 PuS 138749 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(LIFFEl' Lira 200m IQOtttt ot 10096 . 

Open Sen pnce Change Hgh Low Est voi Open on. 
Mar 99.65 100 05 *0 72 10031 99.65 39903 49515 

Jun 99.30 99.10 +0.67 9930 99.30 24 255 

■ ITALIAN GOVT. BOND (BTPJ FUTURES OPTIONS (LIFFE) LtraSOOm lOOths ol 100% 
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02/05 
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88.0800 

70.0400 

-0500 

-0.450 
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11.10 
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■ CALLS 

Jun 

PUTS - 

Jlta 
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90-05 

-5722 

8.87 
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8.47 
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87-01 

-1302 
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8.63 

8^1 

10000 

1.08 

ire 

1.03 

2.77 

9.000 

10/06 

102-08 

-IB/32 

8.71 

8.63 

8.50 

10050 

ore 

1.86 

127 

3.08 

7.875 

11/04 

100-07 

-1Q/32 

7.84 

7.68 

7J86 

10100 

0.61 

1.48 

1.56 

3.38 

7reo 

6.000 

11/24 

04/04 

95-04 

853000 

-23/32 

-0.380 
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370 

7.77 
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8.60 

Eet. vaL total, Cdto 718 An 1587. Prevtaus day's open nL Cta 21B84 Pias 22186 



YMdo: Local market stardom 
cun paietJn by nom&auna) 

Soutck MMS htmeatkrm/ 


Prime nte B*j Ten imN 

Bitfcer ton dts 6*a Three mm 

Fed. hinds 5 A SU ennti 

fedJrts at krarnttiL. • One war. 


Trtflswy Hto and Sofjd Vtetis 

One non 5.13 Hon W 7.48 

B*j Tennnah 5A0 Tim* far 738 

64 Three month M2 Rue year 7 80 

5,4 Shawm 649 10-yew 734 

- One year 731 30-reer 733 


Spain 

■ NOTIONAL SPANISH BOND FUTURE (MEFF) 

Open Sen price Change Wgh Low EsL yoL Open InL 

Mar 83.56 83.09 -0.53 83.74 B337 42681 52.702 

Jun - 83.62 - - 50 150 

UK 

■ NOTIONAL UK GILT FUTURES (LIFFE)- £50300 32ntfa ol 100K 

Open Soil price Change High Low Est. vd Open int. 

Mar 100-31 100-19 -0-17 1CI-00 100-16 39918 90613 

Jun 101-00 100-25 -0-16 101-02 100-25 252 588 

M LONG G7LT FUTURES OPTIONS (LIFFE) £50.000 $4lhs of 1D0%> 
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■ CALLS 
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- PUTS 

Jui 

100 

1-18 

2-28 

0-44 

1-40 

101 

0-48 

1-56 

1-10 

2-08 

102 

0-24 

1-26 

1-50 

2-40 


BOND FUTURES AND OPTIONS 


France 

■ NOTIONAL FRENCH BONO FUTURES (MATIF) 


Open Sett price Change High 
Mar 110.60 11026 -0.64 110.74 

Jin 109.94 109.44 -0.66 109.94 

Sop 109.30 10830 -0.66 109.30 

■ LONG TERM FRENCH BOND OPTIONS (MATIF) 


High Law Est voL Open tat. 
110.74 11026 82207 139363 

108.94 109.58 521 4,460 

109.30 10930 2 1352 


Strike 

Price 
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— CALLS - 
Mar 

Jun 

Feb 

— PUTS 
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109 

. 

. 

. 

are 

0.39 

110 

0.43 

1.01 

1.35 

0.16 

a74 

111 

ore 

0.51 

- 

079 

122 

112 

. 

022 

- 

- 

1.92 

113 

- 

0.09 

0.34 

- 

- 


Est vol tod. Cefe 518 Puts 6087. Previous day's open tot. Crib 39243 Puts 49035 


Ecu 

■ ECU BOND FUTURES (MATIF) 

Open Sett price Change Low Eat vol Open inL 

Mar 80.60 80.40 -0.52 80.70 80.34 2,140 7.130 

Jun - 80.14 -032 1 


■ US TREASURY BOND FUTURES (CST) $100,000 32nde of 100% 


Open 

Latest 

Change 

High 

Low 

Est. voL 

Open int 

99-09 

98-30 

-04® 

99-12 

98-29 

356,657 

369.050 

99-26 

98-17 

-ore 

98-29 

98-15 

2,457 

19.175 

99-20 

9S-0B 

-O-OT 

98-20 

98-08 

208 

1.488 


Eat vdL toot Cob ?&SfS Arta 79.089 . Previous daft ewn M, Cab 762JBO Pua 173,033. 

Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)' DM2S0.Q00 100th» Of 100% 

Open Sett price Change High Low EsL vol Open bit 
Mar 8936 8932 -0.43 89.70 8926 110814 193657 

Jun 89.08 88.74 -0.43 69.10 88.71 409 5188 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) VIOOrw lOOths at UX)% 

Open Oose Change High Low Est vol Open int 
Mar 10736 107.98 107.85 2347 Q 

Jita 10720 10724 10720 60 0 

■ UTE Wares also haded an APT. AM Open tarot hgs. ere (or preofeu* day. 


| UK GILTS PRICES 
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Pmspecttve r«ri redemption mu on prafeeM kNauon of (1) 1094 
and (2) 5%. (b) Rgves In pmnihnoa show RP1 pose lor 
maertig (to 8 months prior to tome) and have bean aditsttd to 
r*a»tag N RB to iro in Febrnay 1987. Convereion 
factor 3SAS. RPMor May 1994: 144.7 and Igr Decanter 1984- 
146.0. 


Other Fixed Interest 
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FT-ACTUARnS FIXED INTEREST INDICES 

Pnze Indices Mon Day's Fit Accnj 

UK Gffls Jan 23 change % Jan 20 Inters 

1 Up to 5 years (24) 11627 -0D3 118.81 12 


2 5-15 years (22) 

3 Over 15 years (9) 
i Irredsenuies (6) 
5 All stocks (61) 


138.74 -0.33 139.69 

1S3.00 -a 59 153.92 

175.96 -O.S8 17638 

135.41 -028 13621 


— Low coupon yield Madkim ooupon ylaid-- — tffg lT teu po n ytota — 


■ rt lrt e n 10%- 
Jen» Jwi 20 Jr. 
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Jan 23 

Jan zb 

Yr. ago 
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1.40 

5yn 
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(LSI 
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20 yn 

are 
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373 

0.00 

frred.T 

361 

355 

052 


ire 








— - 

■ ■ -»r - - 

"• tnntmon dui ** 

— 


Jen « Jen 20 ‘ Vir. 


6 Up to 5 years (2) 168.38 -0.03 1B8A3 ire OJOO Up to S yn 4.07 4.04 220 

7 Over 5 years ill) 172^7 -0.40 173J7 0.49 a90 Over 5 yn 3S4 3.91 2.90 

8 AD stocks (13) 173-30 -037 17393 CL59 053 

Average gross re OWpsc n ywds are shown above. Coupon Bards: Low: Mt-7VK; Medium: Bh-10«%; Hitfv ii» and mar. T Ftor jtoto. yW Year to data. 


4.07 4JM 
3S4 3.91 


2.73 2.70 1 131 

3.74 ' 171 ,ZR 


FT FIXED INTEREST INDICES GILT EDGED ACTIVITY INDICES 

Jan 23 Jan 20 Jan IB Jan 18 Jan 17 Yr ago Low- Jan 20 Jen 19 ~ Jen 18 Jen 17 Jen 14 

Govt. Sece. (UK) 90.57 9083 9080 9091 91.07 107.04 107.04 89^ G8I Edged bvgeine 79.9 • 802 873 883 91.0 

Fixed interest 109.20 10029 109 JO 109.35 109.34 133.68 233.87 10650 5-dey overage 803 804 85.1 849 85.0 

- lor 19&43. G iwursu Swran letfi atacs cunita non : 127 AO (an/351 tow 40.18 fin/ 78). Fetsd totweer Ntfi Once carapKadorr 13347 R1/ 1A4 . tow 8083 (371/73) . Batai 100t Qoverrmnt Sean Bee 13/10/ 
26 and Rod Interest 1AS8. SE «a»vto «*=»» retoased i«7a. 


FT/ISMA INTERNATIONAL BOND SERVICE 
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CURRENCIES AND MONEY 


MARKETS report 

Yen weakens 


as earthquake worries continue 


yen was yesterday the 
focus of currency market atten- 
tion as stock market weakness 
and the prospect of lower inter- 
est rates, undermined the cur- 
rency. writes Philip Gawith. 

vvl? e . 5 - 6 per ceni to the 
Nifckei Stock Average caused 
the yen to weaken to YiOO.2 
adjust the dollar, from around 
Y99.4, during Asian trading. 
The move was not carried 
through during European trad- 
ing. with the yen recovering to 
dose in London at Y99.725 , 
from Y99.17. 

Comments from Mr Yasuo 
Matsushita, the Bank of Japan 
governor, indicating an easing 
trf monetary conditions follow- 
ing l&st week's earthquake, 
also caused yen weakness. 

The generally weak tone of 
the dollar was attributed to 
continued concerns t hat the 
Mexican financial crisis was 
bad for the US economy. Wor- 
ries about the delay in announ- 
cing a US support package for 
the Mexican peso, meanwhile, 
caused the peso to slip two cen- 


tavos. to 5.715 pesos, from 5.695 
pesos. 

In Europe, the D-Mark had a 
mixed performance. It was 
firmer against the peseta and 
the Swedish krona, but lost 
ground against the escudo, the 
lira and the french franc. 

In the UK, strong fourth 
quarter GDP figures bolstered 
expectations of a further mone- 
tary tightening, lending sup- 
port to the pound. Sterling 
gained around one pfennig, 
and one cent during the day to 
touch the DM2.41 and $1.5950 
41 levels in New York trading. 

■ A market perception is grad- 
ually developing that last 
week's earthquake is bad for 
the yen. Firstly, the economic 
damage caused is seen as mak- 
ing Japanese assets less attrac- 
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tive. Exacerbating this fear 
yesterday, and causing the 
sharp fall in share prices, was 
a newspaper story which 
suggested that the government 
might be scaling back its sup. 
port of the stockmarket 

Secondly, the Bank of Japan 
ha« made (dear that it is ensur- 
ing adequate liquidity to 
regions which suffered dam- 
age. The market has concluded 
that this means interest rates 
will stay low for longer than 
originally anticipated. 

This was reflected in the 
movement of euroyen futures, 
with the June. September and 
December contracts yesterday 
gaining six. 13 and 17 basis 
points respectively. 

If the market's one eye is on 
Japan, the other is still very 
much with Mexico. While the 
market's reasoning is not 
always clear or consistent, the 
main conclusion is simple 
enough: events in Mexico are 
bad for the US, and the dollar. 

Thus, explanations for recent 
dollar weakness have included 
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both the fact that a Hollar sup- 
port package might not be 
passed (perhaps leading to 
financial melt-down in 
Mexico), and that it would be 
passed (leading to more US 
spending). 

In terms of economic data, 
dollar traders win be watching 
the preliminary estimate of 
fourth quarter GDP, to be 
released on Friday. This will 


shape market expectations of 
what the Federal Open Market 
Committee is likely to do when 
it meets next week. 

Most analysts argue that the 
dollar needs a further decisive 
tightening if it is to recover. A 
glimmer of hope for dollar 
bulls came from Mr Hans-Juer- 
gen Krupp. a Bundesbank 
council member. He seemed to 
indicate that a further cut in 
German interest rates might be 
in the offing, saying that the 
current German discount rate, 
of 15 per cent, was too high a 
level from which to start tight- 
ening policy. 

Analysts warned, though, 
that Mr Krupp Is known as an 
inflation dove. Recent eco- 
nomic data have also not sup- 
ported a cut in rates. 

■ European currencies were 
the subject of some high level 
comment. Mr Edouard Baha- 
dur, the French prime minis- 
ter, said that European mone- 
tary union would contribute to 
world monetary stability. He 


said economic convergence in 
the EU should make it possible 
to set up a single currency as 
early as 1997. 

In Italy, meanwhile, Mr Lam- 
berto Dini, the prime minister, 
said the return of the lira to 
the exchange rate mprhanism 
“remains our primary objec- 
tive." 

■ The Bank of England pro- 
vided UK money markets with 
£195 of late assistance. Earlier 
it had injected £l4lm liquidity 
at established rates, after fore- 
casting a shortage of £600xn. 
Overnight money traded 
between 5% and 7VS per cent 

Money market rates were 
firmer, with three month 
LIBOR trading around &H per 
cent from 6% per cent 
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Mid ittm ere shown for me dermatic Morey tare, US S CDs and SCR Ur*sd Damns IDs) 


Sot 

months 


EURO CURRENCY INTEREST RATES 

Jan 23 Short 7 days One Three 

term notice month months 

P+tr- Franc 
Danish Krona 
D-Mark 
Dutch Gtdder 
French Franc 
Fonupia&e F-r,- 
Sparusn Peseta 
Starling 
Swiss Franc 
Can. Deter 
US Date 
Italian Lka 
Ven 

Aston SSrog 

Short Mm rates ere at lot me US Dote and Yea Whore; two days’ notice 
II THREE MOWTOPWOH FUTURES (MATTF) Parts tmorbanKoffared rate 


One 

year 


4IS 

-4 n 

5- 


54 

-54 

5,'.- 

54 

511- 

51! 

64 - 

64 

S>4 

- 5 

5k 

■512 

5% 

-5^| 

6>4 

- 8 

6 J 4 - 

8% 

74 - 

74 

44. 

-45, 


■4\ 

4ft 

-4ft 

w. 

4ft 

54 - 

54 

511- 

Ell 

5- 

412 

5 ■ 

4J2 

Sh 

-54 

54 

54 

5*- 

54 

58 - 

Sjj 

s* 

-54 

s» 

-54 

512 

-5^ 

51! 

511 

84 ■ 

64 

B>i - 

6H 

B4t 

■ Bh 

fl- 

Bk 

9.4 

•9^ 

114 

to^ 

i(4 - 

10k 

(1%- 

Tl4 


- Bit 

eh 

- B>4 

B k 


9»2 

9*S 

9*2 ■ 

Bh 

10,1) - 

10, 1 . 

a h 

-6L 

&■+ 

-61, 

BH 

-ok 

eu 

Gil 


- 7 

Th- 

71! 

3 > 

•35, 

3» 

■ 3}2 

38 

■38 

4h 

-4 

Ah- 

4>4 

4fi- 

4ft 


eu 

7h 

-74 

8- 

77, 

84 

BA 

Bk- 

Bh 

9>i 

- 9 

^2 

-53, 

5*e 

-si 2 

6- 

Sh 

84 

64 

6^1 - 

Bh 

74- 

"A 

9- 

7h 

84 

-A 

Bh 

-B J i 

Bft 

all 

94- 

94 

104 - 

104 

2^ 

■24 

2>4 

-24 

24 

■2U 

24 

2*4 

27,- 

24 

24- 

2U 

3% 


4h 

■ 4*4 

35. 

-3li 

V. 

44 

<4 - 

44 

4^1 

4h 



Open 

Sett pnee 

Change 

High 

LOW 

Est. wa 

Open ait. 

Mar 

93.79 

9330 

. 

83-86 

93.79 

12.805 

45.004 

Jun 

93.33 

8383 

- 

63.40 

9382 

10X122 

46390 

Sep 

B2.95 

3236 

-0.02 

93 03 

92.95 

5.458 

34.006 

Dec 

9238 

9236 

-0.02 

92.71 

82.65 

1,726 

19.742 

■ THRBB MOUTH KURODOLLAR(UFFET Sim points Of lOOta 




Open 

Sett price 

Change 


Low 

Est. voi 

Open Int. 

Mar 


8382 

+0X12 



0 

1402 

Jut 

9235 

9235 

+0.04 

9235 

92.54 

145 

613 

Sep 


92.11 

+0.02 



0 

177 

Dec 


91.76 

-0X13 



0 

0 

H 1WEE MOHTH HUROMARK FUTURES (UFFE)' 

DMi m pomm ol 10040 



Open 

Sett price 

Change 

HHh 

LOW 

EsL voi 

Open int 

Mar 

94.71 

94.72 

+0-01 

94.74 

94.71 

24357 

197009 

Jun 

9486 

9488 

+0X12 

9481 

9486 

34037 

156016 

Sep 

93.87 

9336 

+031 

93.00 

93.85 

12908 

92549 

Dec 

93.46 

93.44 

- 

63-48 

93.42 

7325 

68509 


■ THREE MONTH EUROURA WT.RATE FUTURES (UFFE) L 1000m poutts ol 100% 



Open 

Sett price 

Change 

High 

Low 

Est. veil 

Open Int. 

Mar 

9031 

90.45 

+081 

90.47 

90.31 

10692 

36510 

An 

8983 

BB.6B 

+0.17 

59.93 

89.83 

5124 

21967 

Sap 

89.55 

80.50 

+0.14 

8935 

89.47 

1997 

27066 

Dec 

8982 

8885 

+0.14 

89 33 

8983 

675 

15744 


■ THREE MONTH BURO SWISS FRANC FUTURES (UFFE) SFrlm points of 700% 




Open 

Sett price 

Chango 


Low 

Est VQl 

Open mi 

_ 

Mar 

95.69 

9530 

+0.01 

95.73 

95.66 

2802 

20235 


Jun 

95.35 

9583 

+0.01 

9537 

9531 

1081 

10403 

m 

Sep 

95.07 

85X15 

. 

95.07 

9504 

304 

5977 

- 

Dec 

94.81 

94.79 

-0.01 

94.82 

B4.79 

16 

4067 


■ !!■■■ MONTH ECO RTTURHS (UFFE) Ecu 1m points ot 100% 



Open 

Sen price 

Change 

High 

Low 

Esl vet 

□pen rot 

Mar 

93.48 

8£44 

+ooi 

93L48 

93.43 

1130 

9246 

Jim 

9238 

92.94 

+ 0.01 

92.96 

92.93 

652 

6215 

Sep 

92.54 

B232 

- 

wp 

92.52 

410 

2995 

Dec 

92.16 

92.13 

+0.01 

92.16 

92.13 

6 

1771 


* UFFE Mures afoo ended an APT 


EXCHANGE CROSS RATES 

Jan 23 Bft DKr FFr 

DM 

IE 

L 

R 

NKr 

Es 

Pta 

SKr 

SFr 

E 

CS 

S 

Y 

Ecu 

Heigh im 

(BFr) 

100 

19.13 

10.79 

4.650 

2.037 

5092 

£438 

2182 

5018 

422.7 

2380 

4.060 

£015 

4864 

3212 

320.4 

2863 

Denmark 

(DKr) 

5287 

10 

£777 

2835 

1XMS 

2661 

2.843 

11.09 

262-1 

221.0 

12.48 

£125 

1.053 

£385 

1.679 

1678 

1240 

Ronca 

(FFr) 

59 55 

1180 

10 

2.688 

1813 

3032 

3839 

12.63 

298.7 

251.7 

1423 

2.421 

1200 

£718 

1213 

19£8 

1826 

Gannangr 

(DM) 

20.62 

3.945 

£462 

1 

0.420 

1050 

1.121 

4.375 

103.4 

87.16 

4227 

0.838 

£415 

0241 

0262 

68X36 

0828 

Ireland 

«£) 

4ft 09 

9892 

£243 

2881 

1 

2500 

2870 

10.42 

2468 

2078 

11.73 

1.996 

0289 

2240 

1877 

1572 

1258 

Italy 

(L) 

1864 

0876 

0.330 

£095 

£040 

100- 

£107 

£417 

9.850 

£302 

0.468 

£060 

£040 

0.090 

0X363 

£292 

£050 

NoOtorlaialB 

(FI) 

1889 

3-618 

£068 

£882 

0875 

8388 

1 

3.901 

9222 

77.73 

4294 

0.748 

£371 

£839 

0891 

5821 

0.471 

Norway 

(NKrl 

47.13 

0X717 

7815 

2886 

0860 

2400 

2863 

10 

236.4 

1992 

1126 

1216 

0250 

£151 

1.514 

1512 

1206 

Portugal 

(Es) 

1984 , 

, 3.B15 

3848 

0.067 

£406 

1015 

1.084 

4831 

ICO. 

8428 

4.785 

0811 

£402 

0210 

0.840 

6388 

£511 

Spein 

(Ptri 

23.66 

4828 

3.072 

1.147 

£482 

1204 

1888 

£019 

11£B 

10£ 

5.653 

0262 

£477 

1.080 

£760 

75.79 

0.606 

OWulNil 

(SKr) 

41.85 

8.008 

7.027 

2.030 

£852 

2131 

227B 

8.879 

2098 

17£9 

10 

1.702 

£843 

1.910 

1244 

134.1 

1X373 

Swftzsrlend 

(SFr) 

24. ES 

4.705 

4.130 

1.193 

£601 

1252 

1837 

£218 

1238 

104.0 

5277 

1 

£496 

1.122 

0.790 

78.79 

0.630 

UK 

E) 

49.63 

9.495 

£334 

2/407 

1.011 

2827 

2899 

1£53 

248.9 

209.8 

11.88 

£018 

1 

2265 

1894 

159X3 

1272 

Canada 

(CS) 

2181 

4.192 

£679 

1.063 

£446 

1116 

1.192 

4.648 

109.9 

0283 

5236 

0291 

£442 

1 

0.704 

7020 

0862 

US 

(S) 

31.14 

5.957 

5828 

7810 

£634 

1585 

1.693 

£606 

156.1 

1318 

7.440 

1266 

£627 

1.421 

1 

99.75 

£798 

Japan 

M 

3181 

£972 

£242 

1814 

£836 

1589 

1.687 

£623 

1568 

1318 

7.459 

1269 

0829 

1.425 

1.003 

100. 

0.800 

Era 


38.02 

7.485 

£552 

1.882 

£795 

1987 

£122 

£278 

195.7 

1642 

9224 

1886 

£786 

1.781 

1253 

125.0 

1 


□reU Kroner. French Franc. Norwegian Kroner, and Sweden Kronor par 10: Bdgian Franc. Yen. Escudo. Ua ono Peseta pee 100. 


■ D-MARK FUTURES 0MM) DM 125. 000 per DM 


YEN FUTURES (IMM) Yen 123 per Yen 100 



Open 

Lotas 

Change 

HWi 

Low 

Esl vd 

Open Int 


Open 

Latest 

Change 

High 

Low 

ES vri 

Open InL 

Mar 

£6619 

08835 

+0.0006 

£6638 

£6609 

36226 

79.852 

Mar 

1.0110 

12072 

-£0038 

12116 

1.0026 

22279 

75.105 

Jun 

£8636 

0.6882 


£6662 

£6636 

466 

2.408 

Jim 

1.0203 

18192 

-0.0045 

1X3203 

1.0164 

809 

7290 

Sep 


02680 

- 

- 

£6630 

8 

IM 

Sep 

- 

1.0310 

- 

" 

1.0305 

127 

481 


FRANC FUTURES QMM) SFr 125X300 per SPr 


■ STERLBM FUTURES (IMM1 EB2300 per E 


Mar 

0.7886 

£7922 

+£0025 

£7928 

£7878 

23276 

39238 

Mar 

12364 

12914 *<3.0022 

Jun 

£7939 

£7977 

+£0031 

0.7977 

£7838 

373 

1241 

Jun 

1.5840 

12810 

Sep 


nmM 

- 

£8025 

- 

11 

67 

s«p 

■ 

1.5890 


1.5928 

1.5930 

1.5890 


13854 

13640 

13640 


14,957 40357 

15 1290 

5 4 




LONDON HONEY RATES 

Jan 23 Over- 

night 


7 days 
nodca 


One 

month 


Three ®* 
months months 


One 

year 


SSTcr " 0 ^ 638 - 518 §:S ?=« 3:2 

STST - - y* - 

Local authority depa. 6& - 6A 64-6 it 6L - B 1 * 6% • 6 ] 2 7« - 6,, l\-7\ 
Olscoum Marta* deps 6^ - 6*4 6^ - 6^6 

UK dewing bank base lerefttg rate 6^ per cent from December 7. 1994 

Up is 1 13 S3 6-9 9-12 

montfr month months MW mmfla 


5ia 


5^, 


Certs of Tax dep. (E100XWS 3 5>4 

Ctrts of Tax dra. C1CC.OOQ W Jljpc. Depones wtthdrwrofcr c mh i _ 

Am. tw vw rria of dMMH 5JB76lpCe fcCOD find NN Sflfl. Expon FVflKS, Mahc xy day Dec 30, 

SodoSTl. 19M mbecsn. 1904. senenres N » V 6.402pc. Fhwma Houre 8«e Ram Sijpc tom 
Jon 1. 1885 


Mar 9233 W73S 

Jun 92.09 92.10 

Sep 91.99 9136 

Dec 9128 9127 

Ako haded «m APT. Nt Opan hww flga. ore to raewoue de*. 


■ SHORT ST ERIJRG O K THMi S flJFFE) C600XKKI pdnts o< 100W 

Str*A 
Price 
9278 
9300 


Change 

High 

Low 

Eat. vol 

Open tm. 

_ 

92.87 

9£B3 

10760 

91981 

-0.01 

92.12 

9£08 

11971 

75005 

-022 

9181 

9126 

2838 

59382 

-0.02 

9180 

9125 

1484 

47433 


n so 
0.09 
0.03 


CALLS - 
Jun 

Sep 

Mar 

— PUTS - 
Jun 

Sap 


0.08 

£12 

£74 

125 

£05 

£05 

024 

□25 

1.47 

£02 

£03 

£43 

1.17 

1.70 


Eft wd. uM. CM> 4145 Puts 37S8. Preeeua d W*» cowl me. COM "0496 Puts 1«85B 


EMS EUROPEAN CURRENCY UNIT RATES 

Jan 23 Ecu can. Ram Change 95 +/• tram 96 spread Dtv. 

tales against Ecu on day can, ram v weakest ind. 


2.13022 

39.1591 

1.B9846 

133636 

0.798204 

837586 

7.49242 

196272 

165.419 


+0.00192 

+O.Q221 

+0.0017 

+0X7117 

-0.000043 

+0.00132 

+0.00471 

+0314 

+0009 


2.19672 

Belgium 402123 

Germany 1.94964 

Austria 13.7167 

Ireland O.B08628 

France 653883 

Denmaric 7.43679 

Portugal 192.854 

Spain 154250 

NON ERM MBJBSTS 
Greece 264313 

Italy 1793.19 

UK 0.786749 0.790656 +0.000264 

Ecu camntl rates set by me Euopaan Commsstan. Cunenoes are n deecandbig remove rewigth. 
Pe rce i aaoe cten a e s are for Ecu; a poMve cnangs denotes e-weafc currency. Oneeganee shows me 


-3XJ3 

-2.62 

-237 

-237 

-129 

037 

0.75 

1.77 

724 


1039 

10.13 

10X17 

10X17 

8.64 

634 

B44 

537 

aoo 


19 


9 

-5 

-5 

-12 

-51 


295.B7D 

IS8&62 


+0248 

—14.44 


1135 

1097 

052 


-4.12 

-338 

6.68 


ibiIo betereen two epreedK tha percanarae OSarenoe between Ow ac&a) rrnriiet end Ecu ceneWr 
for a currency, end the mexaresn permitted p e rora sage dunnli cn ot the airency 1 * marteat ram from a 
EuceW rale. 

n7/a/KJ Sarthg arid bate Lea sueoendad bom BtM. AtSoonera rdmwnri by the Rnanctal hmea. 

■ PffltAP&Pfga SE £71 O P TI ONS £31250 (cents per pound) 


Strike 

Price 

Feb 

- CALLS - 
Mar 

' Apr 

Feb 

— PUTS — 
Mar 

Apr 

1200 

829 

9.08 

920 

- 

. 

021 

122S 

ase 

6.78 

7.08 

- 

£13 

£50 

1-550 

4.18 

4,61 

5.13 

006 

£44 

1X32 

1-575 

2.11 

2.78 

£48 

£44 

1X39 

1.83 

1800 

0.71 

1/49 

224 

154 

223 

226 

1825 

£15 

£68 

133 

£41 

386 

451 


Prenlot® dey-e raL Ctas l6,753Pua 20570 . Pimr. t»y» open Case 228XK3 Pins 272,707 


■ THHHH WORTH EURODOLLAR (IMM) Sim pomp on009h 



Open 

Latest 

Change 

H*h 

Low 

Est. voi 

Open ire. 

Mar 

93.21 

9321 

+£02 

9327 

93.19 

76261 

420824 

Jun 

9280 

9253 

+0.03 

9288 

9280 

163429 

380.417 

Sep 

92X39 

92.08 

- 

92.14 

92.07 

69.742 

283.470 


BASE LENDING RATES 


Adam & Company . — 6^ 
ABodTrasIBsNt -6» 

ABBanh 

•Henry AnsbaMr. — 
Bank of Bart* 

Bmo BfiBDVSMaya- 625 

BdNtOlOpn* 6» 

Bar* of Sited 

BaritdWa 

Banket Second -6^ 

Bsctays Barit - 

Brit Bit tfttdEod — 

•6ro«iSNploy6CBl*i^ 

CSbankNA -6*5 

Barit ^6*5 

ThBCtK*W 06*6 6“*- 825 

Gxte&Co 

Cyprus Poptte Bank -6fi5 


% 

Duncan Lwns — 625 

BteterBankUmhed ... 7 
ROcU 4 Gen Bai* -7X» 
•ftjbot Flcnmg & Co - 

ttobark — 63S 

•Sums Ntahm - — 1 625 
Habib Bank AG 2utti . 625 

•HSfrtJwBank 

Hremmla & Gen Irtf Bh. 62S 

•W Samel -6» 

C.HOOT&CQ gg 
Hongkov 4 Shansi «S 
JitenHodgaBrnk-j-ta 
•Jj^GppH Joseph 1 Sons 625 
UoyABB* -62j> 

Meghrarf Ba»* 1*1 -63 

Mkted Barit 

•MotrtBariang 6a 

NaWesronster 

WfflBraws 62b 


* Ftaxbughe Gtnrartee 
OapinlonLlmaedano 
longer aDhariBed os 
a bartong Instfludon 9 
RoyOl Bt ri SceSand ... 625 
anger &Fri«*anoer.. 625 
•Smdt & VWrnsn Secs . 625 

TSB - 626 

•IMedBkoftared.- 625 
UrBy Tnst Berit Plo &25 

Western Tno! 625 

WhBBaw8yLakten — 625 


■ US TREASURY BOJL FUTURES (IMM) Sim per TOOK 


Mir 

93.63 

9337 

*0.03 

S3.S8 

9385 

2244 

12801 

Jun 

93.17 

93.17 

+0.03 

9116 

93.15 

1897 

7866 

Sep 

• 

92.74 

- 

92.75 

- 

115 

3.134 


AM Gpon Meres Age. ere tor mnoum dsy 
■ EUROMARX OPTIONS (UFFE) OMIm points oM009e 


Strfte 

Pries 

Feb 

Mar 

CALLS - 
Apr 

JlOl 

Feb 

Mar 

PUTS — 
Apr 

9450 

024 

026 

0.09 

£14 

£02 

0.04 

031 

9475 

£05 

£09 

0.03 

£06 

0X38 

0.12 

080 

9500 

£01 

0.02 

£01 

0.03 

029 

030 

£73 


Jun 

036 

033 

Q.7S 


Era. «oL total, Cals 3591 Pub 17707. PrewM «my-» open m. C* 1S1506 Pica 202871 
■ EURO SWISS FRANC OPTIONS (UFFE) SFr 1m prims oM 00% 


• Members of Lcndcn 

Strike 

Price 

Mar 

- CALLS - 
Jui 

Sep 

Mcr 

— POTS - 
Jun 

Sep 

investment Barkffxi 

9550 

023 

£15 

£13 

0.04 

032 

£58 

Assod&tan 

9575 

0.QS 

£07 

£07 

0.14 

£49 

£77 

* iratnHARkn 

9600 

£02 

0.03 

£03 

033 

0.70 

088 


En. uoL total cafe 0 Roe a Prams day’s open an.. Cato ires Pua 2015 


Union 

MARGINED FOREIGN 

:V:: 

EXCHANGE TRADING 

UfjL 

Fast, Competitive Quotes 24 Hours ■ 

Limited 

■B Tel: +-44 71815 0400 BF) 

SC Fax: +44 71 329 3919 S 



INVESTORS -TRADERS - CORPORATE TREASURERS 

SATQUOTE™ - Your sin^e service for real time quotes. 
Futures * Options * Stocks * Forex * News * Via Satellite 

LONDON +71 329 3377 

LONDON +71 329 3377 NEW YORK +2B 206 CM FRANKFURT 




■ w * Jk'j aTnTj :i • i.^ im il 1 

88 DOVER STREET, LONDON WH 3RB 
TEL: 0171 B29 1133 FAX: 0171 495 0032 

] 


FOR TRADERS ON THE MOVE 

Witch the markets move wtfh the screen inyoor pocket that receives 
Currency, Futures. Indices and News updates 24 hoars a day. For your 7 day 
bee trial, can Futures Pager Ud cm 071-885 9400 now. 

FUTURES PAGER 


TAX-FREE* SPECULATION 
IN FUTURES 


To obtain yoar fr«r guide la how yore KgJOcaJ Bn at aw fccr an help 
you. cell Mirinrl M array a iao Xeakin 00 BUS 7JXS or wrilr 
to uk 1C. ioda Pic. 1 Wjmck Row. London SWtEJER 




‘GM&FutureView 


/sMarket-Eye 

II 1. Profes»ion3l linrnciDl icrionn.ition direct 

1 ' J 1 to * 0lJr PC ,or J ,ow lixctI C05t 

-= 1 ^ FREEPHONE 0800 321 321 


°Oj 


Currency or Bond Fax - FREE 2 week trial 

Sso darty gold and silver faxes ai , Anne WhjJ5y 

lrc.il Chart Analysis Lid . nl71 n,, 7 , 7 , 

7 Sivalicvv Street. Lcndcn '.VI R 7HD, UK - 0 ' 7 _ 1 ' 7 ;“ 7 ’J“ 

ticrianje rate specialise lor ove: 20 years cx ' 

ae^o.o>c -v '“C l.*iv^'. 1 *n*nt Ac—tO'iY 



ruit I OKI \ Si MINAR 


l .ir... -I'. nnc •" !:••• •'■■■■ - 
r .C.- Tv. I- \i 

071-S65 OSOO 


OJIWBCY MANUZMENT 
CORPORATIOri nc 
1 10W Jewry * 
Larina EQRaMJ 
TekOTlBtBOaoO 
nc ail- 97 : ono 


TREND ANALYSIS LTD 


Daily Analpb A Trafiwg R«foB«9Bdrtl»Bi by Fax 

FOREX • METALS • BONOS • COMMODITIES 

Pbtote OlM2 879764 I 

Fax 01424 774067 


For FREE TRIAL 


Signal 


O 120 - soft.vare applications O 
O RT DATA FROM SI 0 A DAY G 
C> Siunal SOFTWARE GUIDE O 
Call London 44 - (0) 71 221 3556 
for your guide and Signal price list. 


Petroleum Argus Daily Oil Price Reports 

'AS! the spot price information yea require tor Globa! Grace 
end Products markets- - petroleum Argus 

CALL NOW /or -3 FRtE TRIAL (4-L 7*1) 359 3792 


Every day, 
we help 
thousands of 
people like 
Zoe fight 
cancer. 

[giw people with cancer a fighting chance ~! 

* Over ■Wp m every SI lAwuited dnvcrh min inir vii.tl a^.ih'h “ 

I I wmild 111.- M nuke ,i .lvn.iti.ro nf L 

| (Cheque-, pnv.il'fc Ui. Imperial Cancer Rcwarch Fundi 
■ nr churjs: ii ru mv AcceWV i^i7Amcx/DlntmJCh.iniY Old Nu 
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taTbeH&Camtf]*nk« No. 0013? of 1995 
Omcay UnriutMi 

IN THK MATTER OF 
FENNER PLC 
AND 

IN THE MATTER OF 
THE COMPANIES ACT IS9S 
NOTICE IS HEREBY Oh'EN ifaal a Petkioa 
ns on Ac II Jaunty 1995 ju i atunri to Her 
Majaty\ UfS Cotat ol Tastier lot Uk cuKcfla- 
non of Ac i bow maed CbnqaDy's tot prc- 
win amM re it 8 Dccnabcr 1W. 

AND NOTICE IS FURTHER GIVEN Hurt rbc 
nod PtUUos is durclnl to be hreid bdm Mr 
RcgiCrai BocUryallbe Royal Courts of Justice. 
Straad. Loukre. WC2A ILL oo I Fcbnury 

1995. 

Any er nfmr or tonhoUeT of the Company 
derates v> oppose ike nal'Hig of ta Order foe 
lie ooGimartre of ibe raid oner Unnonot rime 
preariun account ckoald appear at the ikur of 
bcarins In person or by Cresset for that per- 
pose. A copy of the said Pennon wffl be Xm- 
atshed » any each penoo rrquiriaf. the same Hy 
the nodes mentioned tolietnm ta payment of 
the regulated ebarpe fa the note. 

Dated 20 Jinwy 1995 
Nobano Nribanum 
SO Strenon Sneer 


WIXFFL 

Tet 071 49J 9933 tec 07 1 629 7900 

Ret lArWCF/WSt/b 
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In The Htgta Conn ot Jntke, l^e nuuru of 
JOto Qnoeeiv Dmupo 

IN THE MATTER OF 
ALLIED LEISURE PLC 
AND 

IN THE MATTER OF 
THE COMPANIES ACT HR5 
NOTICE IS HEREBY GIVEN iba a Petaioa 
was preseaed in He* Majesty's Hifh Oan ol 
Jcncr on tbc Ite day uf December IW4 fa 
the crafiimaiug ui (he cjncsJbtwn of the dure 
presuura aosrwat of the Cdmpnm. 

AND NOTICE IS FURTHER GIVEN dm ibe 
mid Pnilfai h ilirtrud It- be beatd Mur Mi 
Reiteaiar BocUry at tbc Royal Cobb of Jwoicr. 
5tnad. London, WC2A 2LL tm ihc In da) of 
Fctamuy IW. 

ANY' crrditw or shareboUter or ibe inbl 
Company desiring to opp»c Ibe making of an 
Older fa comirauihin of the said canedbrntm 
of ibe Uhr prraaiaa account of Ibe Company 
sfwuld appem u Ihc lime cd bearteg la pcn .10 uir 
by CouikcI fa lhal pmpose. 

A opy of the said Pcrinon wBI he fwntJnl at 
any nd poran mjnirinj; Ac urn by ibe 
tmdciiiciu fated wheaeon on payment ol tlx; 
icgtdeied ebarge fa ihc tame 
Dated Ufa 2Wh day id Jammy IW. 
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London 
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MARKET REPORT 


Futures selling triggers setback in blue chips 


By Terry Byfand, 

UK Stock Market Editor 

Growing conviction that interest 
rates are headed higher, coupled 
with worries about the financial 
implications of the Japanese earth- 
quake, yesterday smothered any 
potential benefits for the UK stock 
market of proposals for the largest 
corporate deal on record. 

Glaxo's £9.4bn bid for Wellcome, 
the news the market had been 
waiting for, included around £6bn 
in cash, much of which is likely to 
be available for reinvestment in 
equities. But the wider global fears 
beld sway and the ET-SE 100-share 
Index: fell 40.8 points or 1.36 per cent 
to 2.9543. At the day’s low the Foot- 
sie touched 2349.4. The wider-rang- 
ing FT-SE Mid 250 Index lost 403 at 
3. 38 4 3 . confirming that bearish sen- 


timent had ruled across the market- 
place. 

Both market indices and volume 
were distorted by the focus on the 
pharmaceuticals sector. Brokerage 
analysts cal culated that, had the 
drugs sector been stripped out, the 
Footsie Index would have shown a 
loss of nearer 50 points yesterday. 
Of Seaq volume of 623m shares 
traded, around 14.6 per cent came 
from Wellcome, claim and Zeneca, 
with the last-named active as ana- 
lysts suggested switching from 
Glaxo into the next likely bid 
candidate. 

London shared in the general set- 
back across European securities 
markets, opening sharply lower fol- 
lowing widespread falls in Far East- 
ern markets as they followed the 6 
per cent loss in Tokyo as the possi- 
ble costs of the Kobe earthquake 


were calculated. Far Eastern invest- 
ment trusts fell sharply. 

Little recovery was made in the 
first half of the session and senti- 
ment received a further blow from 
the UK GDP numbers for the fourth 
quarter of last year, which seemed 
to confirm that base rates will have 
to rise next month. 

Markets were then hit again 
when New York opened to face bad 
news from the National Association 
of Purchasing Management 
(NAPM). A significant upgrading of 
the NAPM’s pricing index set the 
scene for Friday’s announcement of 
the US GDP figures which, markets 
are now convinced, will clinch the 
probability that the US Federal 
Reserve will raise interest rates 
when its open market committee 
meets on January 31. 

London equities were undermined 


by a severe hoot of selling of fee 
Footsie March futures contract, 
which plunged to a discount against 
the cash market in mid-afternoon. 
While selling of equities, mostly 
from the big marketmaking firms, 
was not dramatic, there was no 
doubting the underlying weakness. 

“If this is how the London market 
greets the biggest takeover bid in 
its his tory, then it is clear that we 
are in trouble," summed up a 
widely held view in the trading 
rooms. 

Other company features were 
largely pus he d aside by the activity 
in the blue chip drug stocks. 
Cadbury-Schweppes turned down 
after admitting that it is in discus- 
sions with Dr Pepper /Seven-up, thus 
confirming another long-held mar- 
ket rumour; the implications of the 
£500m rights issue involved were 


absorbed by a market concentrating 
on other things. 

Interest rate-sensitive shares, 
including retail stores and construc- 
tion company stocks, shared in the 
general setback. Blue chip interna- 
tionals participated in the falls 
across global markets on the fear 
that fee casts of the Kobe disaster, 
put by some sources at around 10 
per cent of Japan’s GDP, might 
bring a wave of repatriation of 
investments by Japanese investors. 

There were few bright faces on 
the UK stock market at fee dose of 
trading yesterday, and this morn- 
ing’s opening is likely to be cau- 
tious at best. Investors feared a 
renewed slide in Far Eastern mar- 
kets overnight and could see little 
reason why views on interest rate 
prospects should recover ahead of 
the FOMC meeting. 
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Wellcome 
soars on 
bid move 

A long-standing market 
rumour became fact yesterday 
as Glaxo launched 2 £9.4bn bid 
for Wellcome. 

The latter shot up 273 to 961p 
on turnover of 50m shares, fee 
highest ever recorded in the 
stock. Glaxo fell 44*/* to 599p 
with 30m dealt. Trading in 
options was also ferocious. 

The paper and cash offer, 
worth I025p a share, will be 
fee biggest corporate takeover 
in the UK if it succeeds. It 
would create the UK's biggest 
company by market capitalisa- 
tion and the world's largest 
pharmaceuticals group. 

Even after the -sharp rises, 
investors purchasing Wellcome 
shares were still able to buy 
into Glaxo at a near 50p dis- 
count The disparity reflected 
the element of uncertainty 
over the deal going ahead. 
Analysts said there were 
unlikely to be any problems 
with fee UK’s Monopolies and 
Mergers Commission but it 
was possible that the EU could 
rule a gainst it. 

There were also eyebrows 
raised over the performance of 
Wellcome shares last week and 
yesterday morning. There was 
particular unhappiness in the 
options section of Liffe, where 
one deal carried out just two 
minutes before the news broke 
netted a cool £500,000 for an 


investment of just £18,000. The 
background to that and other 
deals is expected to come in for 
close scrutiny from fee Stock 
Exchange. 

Nevertheless, Glaxo’s offer 
barf its fans. Dr Brling Refsum 
of Yamaichi said: “This is hori- 
zontal integration between a 
marketing-led company [Glaxo] 
and research-led company 
whicb already have close links. 
It will lead to significant cost 
cutting and a group wife 5.3 
per cent of global market 
share." Another specialist 
argued that between £600m 
and £800m of costs could be 
taken out “without a scratch" 
and the deal would be aamhig g 
gnhflnrrng from next year. 

Drugs sector up 

The pharmaceuticals sector 
was enlivened by the Glaxo bid 
for Wellcome and fee spotlight 
shone on Zeneca, which has 
been considered for some time 
to be a rival takeover candi- 
date. Zeneca jumped 24 to 916p, 
although one analyst ques- 
tional fee wisdom of investing 
in a stock that was “already 
overvalued on fundamentals at 
a time when two potential bid- 
ders have been removed". 

However, there was also fee 
attraction of the weight of 
money that would be gener- 
ated by the bid. It should pump 
some £6.3bn of caslTinto the 
beleaguered London stock mar- 
ket and much of that would go 
into the drugs sector. There 
was an argument that the 
main beneficiaries would be 
the second-line stocks, but 
Footsie stocks were also 


dragged higher. .Smi th Klin e 
Beecham improved 2 to 466p, 
Fisons 2Vi to 108p, Medeva 2 to 
174p, Scotia 9 to 325p and 
Smith & Nephew a half-penny 
to 155p. 

Warburg talk 

Takeover speculation contin- 
ued to focus on other so-called 
bid targets such as S.G. War- 
burg, the merchant bank. The 
stock raced higher early in the 
session, touching a day's best 
of 763p, up amost 30, as specu- 
lators looked for the next big 
bid situation in London. 

Aiding fee upsurge in War- 
burg shares was the view that 
in fee company's position as 
one of fee UK’s premier mer- 
chant banks it would inevita- 
bly play a major part in the 
sudden burst of merger and 
acquisition business erupting 
in the UK market; Warburg 
Securities is broker to Glaxo. 

Dealers insisted, however, 
that the main driving force 
behind the Warburg share 


price was the continuing take- 
over stories circulating in the 
market. Dealers remain con- 
vinced feat a potential bidder 
for Warburg Is hovering. War- 
burg shares could not shrug 
aside the big falls across the 
market however, and ended a 
net 5 higher at 736p. Mercury 
Asset Management closed 8 
firmer at 757p, after 760p. 

Commercial Union, which 
recently acquired control of 
Group Victcire. one of the big 
French insurers, was fee main 
casualty in the composite 
insurance sector, the shares 
tumbling 19% to 473%p as the 
market took fright at the mas- 
sive flood damage affecting 
Brittany and other parts of 
France. Prudential dipped 4 to 
309p, albeit in relatively light 
turnover of 1.8m shares, after 
news of fee resignation of Mr 
Mick Newmarch, the group's 
chief executive. 

Cadbury-Schweppes fell 12 to 
389p after confirming that it 
was in merger talks with Dr 
Pepper/Seven-Up and was 
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AN ALLIANCE FOR LEADERSHIP, 
QUALITY AND GROWTH 


The Alliance between Gardner Merchant and Sodexho, whilst trading separately, will bring 
together two highly regarded international organisations. The two companies wifi, in 
combination, constitute the largest company of its kind in contract catering and 
hold a leading position in all the key markets for contract food services. 

This unique Alliance will continue to invest in the training of its people, and the quality of its 
food service operations and systems, to ensure that a platform for enhanced growth 

is secured throughout the world. 

Maintaining the separate identity and development of the two companies, pursuing their 
activities in similar markets, but exhibiting particular strengths in different parts of the 
world, will produce the best opportunities for all. The retention of the individual names 
and identities of the two companies will reflect their different cultural strengths. 

Gardner Merchant and Sodexho will dovetail together into the perfect fit. 

Gardner Merchant will, in contract food services represent the Alliance in the UK, Ireland, 
Holland, Australasia, Singapore and Hong Kong. 

Sodexho will, on its own. represent the Alliance in France, Spain, Italy, Finland, Southern 
Central and Eastern Europe, Africa, South and Central America and The Middle East. 

In other countries, both companies will continue to operate as separate entities. 

Kelvin will continue to operate throughout the world as a separate entity under the auspices of 
Gardner Merchant. Remote Site Services will continue in a similar mode and be controlled 

by Sodexho. 

For any proposed development in a new country the most appropriate member of the Alliance 
in terms of cultural strength will be the appropriate operator. 

Gardner Merchant will maintain an independent Board comprising 5 Gardner Merchant Senior 
Executives, 4 from Sodexho, and 3 external Non-Executive Directors. Gardner Merchant’s 

Chief Executive, Garry Hawkes, will become Chairman and Chief Executive of Gardner 
Merchant, will join the Board of Directors of Sodexho, and will be named Directeur 
General (Managing Director) of Sodexho, alongside Patrice Douce, also Directeur 

General of the Group. 


likely to make a £500m rights 
issue. 

There have been worries 
over Cadbury’s gearing follow- 
ing heavy acquisitions in 1993. 
There are also concerns over a 
possible price war. although 
Henderson Crosth waite said 
that as a franchising company 
rather than a bottling company 
Dr Pepper would not suffer 
price competition from compa- 
nies such as PepsiCo. 

Associated British Foods put 
on 3 at 5S3p on what one ana- 
lyst described as a “politically 
incorrect response” to news 
that it had one of the worst 
corporate governance records 
in the UK. 

The big losses encompassing 
Japan, battered by the recent 
earthquake, and Hong Kong, 
where markets have been hit 
by the double impact of a weak 
dollar and worries about fee 
health of Chinese leader Deng 
Xiaoping, produced worrying 
losses in associated stocks. 

HSBC was fee worst affected, 
the shares sliding 36 to 5S9p in 
heavy turnover of 5.6m shares. 
Standard Chartered receded 8 
to 247p on 3.5m traded. Cable 
and Wireless, which derives 
more than half of its profits 
f from its Far Eastern interests, 
finished 15 down at 354p fol- 
lowing keen turnover of 5.8m 
shares. 

British Aerospace was 
J buoyed by the recent move to 
| link up in turbo props with 
Franco-Italian venture ATR. 
Sentiment was also given a 
boost bv news of a steep rise 
last year in global orders for 
turbo prop aircraft According 
to US press reports, 1994 orders 
jumped from 182 aircraft to 332. 
1 BAe closed unchanged at 452p 
after 2.6m turnover. 

T&N added a penny at 145p, 
helped by a note from Natwest 
Securities which looked 
beyond the present worries 


about a rights issue and divi- 
dend cut to an eventual recov- 
ery to 200p by 1997. 

Channel tunnel operator 
Eurotunnel stood out in a 
retreating transport sector. 
mmhtinp more than 7 per cent 
wife sentiment clouded by fee 
discount to fee 3Q0p at which 
the bulk of the group’s war- 
rants are exercisable. The 
units closed down 19 at 278p. 

P&O dipped 10 to 560p follow- 
ing a reaffirmed sell stance 
from James CapeL 

Chemicals group BOC gained 
a penny at 727p. reflecting a 
severe shortage of stock in fee 
market Retailer John Menzies 
rose 10 to Slip on encouraging 
interim results. 

MARKET REPORTERS: 

Steve Thompson, 

Peter John, 

Jeffrey Brown. 
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32% 16% Adrift: 100 9.8 9 9626 30% 30% 30% -% 

8% SAdrastGrp 0.16 30 15 203 5% 5% 5% 

20 15 Attn IK 010 06 14 100 17% 1712 17% 

68% 48% Atom ADR 147 23 12 13 84% 64% 64% -% 

5 3%A*ttr S « 3% 3% 3% -% 

65% 42% Ash*. 27G 67 6 2E85 48% 48% 48% -1 

36% 25% Aflac 0.4fl |.4 12 1784 83 32% 33 •% 

32% 15% Ahmrwi 088 S.4 9 2373 18% 16 16% 

4 ,‘lAfcenlnc 0 1» % dii 1 -% 

50% 38% AirftC 098 22 21 3411 45% 45 45% -% 

39% ISAktineFit 0.30 1.4 10 181 21% 31 21% -% 

3% 19%AI*BhE 30 324 24% 34% 24% -% 

17 10% AMease 1A8 114 10 23 14% 14 14 

30% 21% MrTch 120 5349 28 27% 37% 

18% 13%ABS*a» 031 1.3 29 1850 15% 15% 15% t% 

21% 18% Atony H 0® 78 26 198 IS*, 19% 19% •% 

17% 13/Umrt 020 1.4 18 250 14% 13% 14% -% 

27% 19% AfbCuB 030 1.1 16 3S 26% Z5$ 26% •% 

24% 17% AlCutn A 0® 1.2 17 52 23% 23% 23% +% 

305s»%A8« 044 15 IB 2717 2}% 28$ 23% +% 

29% 19% AtalAI 030 12 75 3195 25% 25% 25% 

67%49%AleoSt 104 16 50 978 65% 64% 65% -% 


16 1<H4 

4-8 4 
21 21% -% 


33% 23% AlsrihOMl 070 01 5 914u33% 32*! 


65% -% 
33% +% 


ISAfesAI O10 051 ST 351 20 19% 19% -% 

_ . 17 ADrtl Lud 048 14 B3 2191 20 19% 20 t% 

26% 19% ABegP 1.64 7J 11 1957 22% 22% 22% 

25% »3%ABshCwj 020 08 22 271 24% 34% 24% ■% 

30% TOADon* 0.44 15 17 632 28% 27% 20% +% 

27% 16% Aina C» 154 92 10 173 18 17% 17% -% 

10% 8% facet Q 0.18 25 319 9 8% 8% -% 

27% 21 % Aid Waft 050 18 13 54 24 23% 23% -% 

40% 30% AkSg 067 15 13 4412 35 ^2 36 -% 

11% 0% Aimer 084 8.7 B 8% 0% 9% 

31% 24 AIM Op 058 11 19 1356 30% 30% 30% 

7% 4% Aivraale 14 746 6% Jh Sh -% 

K21%«uma» 14 7397 28% 27% 27% -% 

60% 64% AiCOI 150 11 172B42 86% 85% 86% +% 
30% 17 Aha Co A 48 2103 21% 20% 21% +% 

11% lAiUMnc 0.96125 189 7% 7% 7% -% 

9 6% An Precfc 025 25 20 198 id 8% 8% -% 

8% 4% Amaifid 008 1 6 8 1310 5% 5% 5% -% 


J5% 36 

9% 9% 
30% 30% 
5% S% 


25% 19%Ama«»W OS 15 11 245 21% 


23% ISAraCv 
37% 27% AofiPer 
33% 25% AmExpr 
30% 24%Ara6flrt 


Jh 5% -% 

BS% 86% -Oa 
20% 21% +% 

3 a i 
2>£ 2§ ^ 


52% 43% Amoaffc 050 1.3 69 2770 45% 44% 44% 

9?A 8% AmAdjR 024 23 94 91, 9% 9% 

38% 29%Amftnd 100 55 11 2581 38% 37% 36% 
25% 18% An Bus Pin 0 80 16 13 147 22% 21% 22 

0 6% Am Cap Ik « 065 8.7 97 8% 8% 6% 

20% 16 Am Cap Bd 154 85 30 68 17% 17% 17% 

23% IBAraCwCV 1.4) 72 0 36 19% 19% 19% 

37% 27% Anflte 140 7.1 11 1772 34% 33% 34 

33% 25% AnCxpr 090 10 1113124 30% 29% 30 

30% 24% maiai 1.16 44 19 3374 29 2B% 28% 


9% 5% Am Govt In 077125 542 8% 6 6% 

27% 18% An HBl Pr 250 115 4B 71 20% 20% 20% 

20% 16%AoiHsrtQe 066 15 11 162 18% 18% 18% 

97% 55% AmHorta 300 4.5 13 KBS 66% 65% 68% 


07% 55% AreHome 100 4.5 13 . _ _ 

1% 2% An fuels 075231 54 7 U3% 3% 3% 

105% 81% Ajnlm) 048 05 14 7697 99% 99 99% 

11% 6% Am Opp Inc 100138 176 7% 7% 7% 

30 21% AmPrwn 1 .00 34 34 282 25% 25% 25% 

34 igAinftESS 040 14 9 804 22% 22% 22% 
8% 7% Aid Rsal Es 044 54 « 20 7% 7% 7% 

7% 21 AmStcr 048 1.8 12 1252 2B$ 2B% 26% 

2% 16*2 AnttWr5% 1® 72 10 17% 17% 17% 


27% 21 AmSBJ 048 1.8 1 

22% f6%A7iUHT5% 1® 72 
32% 2S% Am Watr 1 28 4.6 1 
43% 36% Amma zoo 4.7 2 


1 28 4.6 12 123 28% 28% 
ZOO 4.7 at 4195 42% 42% 


43% 29 Antennae 1-28 4 0 5 59 32% 31% 32% +% 

18% 11%Aimtak 024 1.5 59 12< 16% 15% 16 -% 

H Amoco 220 17 15 8403 59% 59% 59 -»% 

AmpcoPtC 0.10 11 10 83 9 8% 9 

Awptoc ttJ3 24 55 e 5 5 5 

Amsat&i 152 5 5 9 567 27% 27% 27% +% 

Araramp 16 391 2 1% 2 4% 

58% 35% Arartrto 030 08 42 2618 38% 37% 38% 4% 

24% H.49 Analog 22 1083 21% 21% 21% -% 

23% 24% ArgeEta 094 16 1 8 84 26% 25% 26% 4% 

55% 47% AnSsefi IS) 10 13 2566 53% 52% 53% 4% 

17% 1i Anthony h 044 18 14 31 16% 16 16 -% 

35% 29% Am Cp 12a 19 11 185 32% 32% 32% -% 

29% 22%Apaa»Gll 028 1.1 34 2661 24% 24% 24% ♦% 

10% 7% Apex Mai F 1 072 13 612 8% B% 8% -% 

25%14%APH 221011 21% 20% 3)% -1% 

7% ?%AmUMaj 1 1® 3% 3% 3% -% 

25% 16% ApplRnA 012 05 17 82 24% 24% 24% 4% 

21% 14%ArdtDn OiQ 05 19 7237 19% 19% 19% 4% 

51 43% Aim CUnl 2S) 5.7 16 211 44% 44 44% -% 

51% 41 AiTDCD 45P 4J0102 1® <4% 43% 44% +% 

7% 4% Anns 137 2673 6% 6% B% 


1 AimcollP Z10 10.4 


a 20% 4% 


~ 128 19 13Z2D1 44% 43% 43% -% 

45% 33% Amro Btt 13 1349 ® 37% ® -1 

7% 3%AltaGTO 1 173 5% 4% 5% 4% 

33% 22% Anrtnhfl 0J6 32 13 450 23% 23% 23% -% 

34% 21%Asan9 0.4JJ 1 4359 2304 29% 28% 28% -1 

31 % 22% POX tod 046 15 32 119 29 28% 28% 

44% 31%AsWB 1.10 34 11 S64 32% 32% 32% 

25% UAsaPacF 002 02 297 I3%tfl2% 13 


44% 31%Ae*M 1.10 14 11 S64 32% 32% 32% ■% 

25% 13 Asia Pa; F 002 02 237 13%H12% 13 J2 

130 1% Assalrw 03216.0 6 204 2 1% 2 

57% 47% ATST 1.32 17 16161® 48% 48% 48% J 2 

S3%226% AUndi 2 ZBO 1.1 Z100 254 254 254 +3% 

38% 29% Ana Gas 108 66 13 91 31% 31% 31% 

9% 5%AWaSns 018 50 6 19 5% 5% 5% 

21% t6AttTttEffl 154 BJ 10 326 18% 18% 1B% -% 

112% 92% ASRch 550 51 84 4451 107% 104% 107% -»2% 

10 2 AOas 1 427 2% 2% 2% -% 

20% 15% Aims Engy 092 56 17 55 18% 16% 16% -% 

12% B% ADKtsAOR 0.41 45 70 48 9*4 B% 9% 

24% 16 Aupt 016 05 14 1867 18% 17% 17% -% 

12% 7% AusMlFd 0.03 01 376 7% 67% 7% 

®1% 47% AnOata 0.80 15 232320 59% 58% *% 

20% 13% Aram 0.44 19 12 103 15% 15% 15% -% 

19 6%AvBH 004 05 15 279 7% 7% 7% 

45 30% Adna 080 15 14 2100 38% 37% 37% -% 

63% 46% AnxtfV ZOO 15 15 1867' 5 tff, 58% 5 8% 

14% ia%AyanCorp 11 131 12% 12% 12% 

7% 5%AB» 13 782 6% 6 6%*% 


38% 23% BCE 
9% 6% BET APR 


5% 3 Batmen 

17% 13% Baker Fad 
22% 16% Baton 
27% 21% Bakla Be 
33% 24% BaKO 
15% 8% BUM 
9% S% Baly 
25% 20% Baltt 

30 24% BncOne 
26% 20% BancoBI V 
125j 9% BancnCoAN 
34% 24%BcrpHaWl 

1% % BOTcTfflOS 

63% 49% Banfag 
50fj 38%Bo*An 
% 7603*00=1 

29% 22%BBan 
49% 4|% BkBoslnP 
33% 5taW1 
®% 40%BanM®A 
95 TOBlAkAmB 
u% ai%B*Ta 
40 BOBdjqs 
30% 22%Baraicn 
39 7 a 29f, Bamss Dp 
48% 37% BamBfc 

31 I9^j 

13 a^BaOA 
53% 3n% Bntsdl 
20% 21% Boater 
28% 22% Bay 9t 6as 
22% 14% BO Tr 1838 
23J, 14% Bear Sons 
30% 43 BdsSipia 

37% 27% BesrtnF 
32% 23BManaiH 
51% 34% BecBtO 
7% 4%BeAT 
59% 48% MAI 
22% 13%Be0h 


272 93 II 2241 
023 53 16 19 

030 50 57 58 

O® 11117 127 
046 16 21 3393 
048 13 20 >9 

060 13 87 875 
008 05 20 293 
33 3314 
1.52 8.6 12 1309 
1 24 4.4 9 7280 
092 57 8 199 
072 06 8 10 

104 44 0 172 
(6 67 
080 13 18 307 
160 IB 7 7854 
548 7.2 Z1D0 
108 18 7 3557 
300 7.2 Z100 

138 4 4 7 3325 
3® 76 27 

6d0 00 4 

4.00 OB 6 2821 
158 19 12 60 

0 60 12 12 B37 

1 80 4 4 16 « 

164 4 0 8 1789 
010 05 26 8188 
0® 0.5500 5268 
058 18 21 2319 
1 05 19 43 5025 
1.46 64 12 37 

172 10 50 

060 3.6 10 1714 
125 7.S 2 

072 22 17 13 B 
040 13 24 SS 
0.82 1.6 16 1924 
0® 6.9 10 7 

278 55 15 3713 
0.40 10 13 77 


29% 029 
6 % 6 % 
4 3% 
14% U% 
18% 17% 
28% 26% 
33% 33% 
H% 11% 
8% 7% 
23% 22% 
28% 27 

24% 24% 
10 % 10 % 
28 25% 

61% 80% 
42% 40% 
78 d76 
38% 27% 
41% 41% 
3% 3% 


36% 36% 
41% 40% 
22 21 % 
10% 9% 

34% 34% 
3% 27 

22 % 22 % 
19% 19% 
16% 16% 
43% 43% 

33% 32% 

30 29% 
50% 49% 
5% 5% 
50% 48% 
20 % 20 % 


J +% 

14% 

11 ♦% 
-% 
n% 

n% *% 
b% *% 
23% +% 
28% +% 


42% 

76 

28% *% 
41% 

29% +% 
42% -% 
75% ♦% 
59 +1% 
37 +% 
26% 

®% +% 
41% *% 
21% ■% 
10 -% 
M% ■% 
27% -% 
*% 

19% 

18% +% 
43% 


20% -% 
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FINANCIAL TIMES 


S3% 50%BefiBi 
60% 43% BetoA 
25% 20% Boris 
69 48% Banef43> 
44 34% Bantf 
71% BenaSoiA 
1% %BeneaetB 
22% 13% BagBr 
39M15150 BerkH 
11% BBaryna 
45% 19B*9Buy 
28% S% Behai 
55% 49% Bc&ftnPf 
24% 18% BOfaSt 
53% 42% BeB L 
16% 11% Bmfiit 
21% 11% Btacrtf 
32% 16% BrmtagmS 
25% 

22% 17% 9sci H PL 
10% 7%fifctoEMd> 
8% 5% BC*H*1 bc * 
10% 7% acwcKTgtx 
48% 

8% 6 Bba CSp 

17% 9%BMChd 
50% 42% Bang 
30% 19BB&C 
21% lOBoftBAH 
26% 9% Bonham 
18% UBoniai 
24% 18% B03h Gefl 
30 20% Bartr 
38% 18% Dad FM 
34% 20% BREPlOp 
45% 30% BngSI 
33% 16% Brtram 
61 50% DMySq 
74% 54% BrAB 
54% SBrKGaa 
85% 55% BP 
27 15% BPPnsftoe 
27% IBBSfcsf 
71% 53% HT 
28% 21%BMf«l 
38% 29 -\ BrtmGp 
B 6% BnWlSn 
S% 3%BnPeB 
32% 24% Brfarr 
4% 3 BUT 

25% 17 Dim* 

18% 13% Dud MM 
41 ®% BucUysPI 
28 9% Burt CtU 

66% 46% Buffi 
49% 33% Btfln Rase 
19% 12% BurTham Pe 


1M. W SM Cta" 

IB I EU M Ira One 
176 49 203455 56% 54% 5B 
060 1.0 20 3259 60% 56% 60 

054 12 IB 2220 24% 23% 24% 
4.30 &1 22 S3 S% 52% 

1.72 4.4 10 299 39% 39% 39% 

0.47 10 13 12 23% 23 23 

004 BJ 9 13 % ft % 

0.48 11 15 4485 023% 22 23 

28 4 22955 22950 22550 

040 4.1 65 23 9% 9% 0% 

25 1577 30% 30 30% 

ISO 98 ' 76 25% 25% 25% 

5.0Q10LO 19 90% 50% 50% 

0.40 13 6 4042 17% 16% 17% 
1.44 3.1 21 642 46% 45% <5% 
17 24® 13% 13% 13% 
0.10 061® 309 18 17% 17% 

040 1.9 15 989 21% 21% 21% 
040 IS 21 1782 «% 23% 24% 
132 03 12 71 21% 20% 20% 
068 R6 64 8 7% 7% 

0® 11.1 247 6% 0% 6% 

D.6S 73 1220 8% 8% 8% 

12 3.7 21 3067 33% 33% 33% 
16443.1 9« 6% U6 6% 

008 05 17 11« 17% 17% 17% 
1.00 Z1 « 6452 47% 46% 47% 
050 £1 9 3171 2 M% 28% 

006 04 M 821 15% 15% 15% 
248 8.7 II 29K 24 22% 23% 

004 03 10 1317 13% 12% 13% 
1J0 7.1 8 4 21% 21% 21% 

OBO 11 49 2881 29% S 29% 
OZ7 14 509 28% 27% 28% 

240 74 14 103 31 30% ®% 

140 29 B B5 35% 34% 3*% 
19 363E 18% 18% 18% 
199 54 16 8391 59% »% SB 
149 33 12 411 58% 56% 56% 
140 54185 3 48% 4S% 48% 

148 24 48 4691 78% 77% 78% 

148 94 9 170 17% 17% 17% 
(LSB 15 46 S31 23* 23% 23% 
1® « 14 282 61% 61% 81% 

149 54 12 713 23% 23 2A 

140 5J75B 1® 30% ®% 30% 
032 44 3 20 B% 9% 6% 

098 11 15 187 31% 31% 31% 
068 13 19 2472 30% 2Bh 30 

362 SO 3% 3% 3% 

044 22 16 2645 20% 20 20 

032 21 14 359 15% 15% 15% 
280 02 8 82 34% 33% 34 

9 533 9% d9% 9% 

140 24 11 3537 50% 49% 50% 
0® 14 23 31® ®% 35 35% 

144114 14 245 12% 12% 12% 


®% 20 CD 

72% SO CSS 
25 19% CMS Bl 

82% S8%aiARt 
55% 44% CPC 
Zi% 14 CPI Cap 
92% 63% CSX 
31 19% CTSCtsp 


048 21 S 1085 23% 22% 23% 
0.40 07 18 1490 58% 58% 58% 
084 38 II 384 3% 23 23% 

1® 43 67% 67% 87% 

1.44 27 24 1427 53% 52% 52% 

058 17 19 440 15% IS 15% 

1.78 24 11 2S29 74% 73 74 1, 

aco 2D 13 21 29% 29% 29% 


24% 16% aMMHte 042 24 15 11K 17 16% 17 

S3 33 Catxtrai 20 2104 43 42 42% 

33 24% CMC 056 1J 18 3082 32% 31% 31% 
23% 12%Q*UOS£ 016 137325 811 13% U12% 13 

25 10% CatncaDsgn 42 1230 23 22 23 

67% 35% Caesars Hfl 22 3039u67% 67% 67% 

2% 1% Cal ME 02011.4 1 5 1% lJ» 1% 

15% 9% COgon Oh 030 28 ® 471 10% 10% 10% 

19% ISfa Ctfngj 18 874 17% 17% 17% 

15% 9%CWfe! 0 1399 9% 9% 9% 


25% 16% (Moat Co 040 13 27 348 17% 17 17% 

46 34% CmpaS 1.24 30 IS 1095 41% «1 41% 

ft % ConoMRs 62 3785 % % 

18% 13% Cod’ac 012 14 M 13779 13% «13% 13»2 

89%60%Capat 020 02 22 1204 86% 85% 86 

14% 0% Cpstd 12b 12B 115 1® 11 10% 11 

37% ISCapsUl.B 1.80 OS 2 18% 18% 18% 

42*8 18%Cap»)Mga 28813J 6 199 21% 21% 21% 


42% 16%Cap*dMoa 288 115 0 199 21% 21% 21% 
26% 16% Canmk 01)4 02 16 2850 16% 16% 16% 

36% 30% CartCo 080 23 15 3® S% 34% 35% 

24% 15% Canafta 0 11 607 21 20% 20% 

13 8% CarahaFT 020 10 10 Z® 10% 9% 10 

30 22%CarPSL 1.® 03 13 1032 27% 27% 27% 

08%S%Qa*T 140 42 11 57 57% 57% 57% 

26% 9% Cartons 


0 18 11 20 322 12% 


18% 12% Cascde NG 096 7 A 18 56 13% 
24 1B% CamCp 020 09 13 1094 22^ 

10% 7% Ca* AflW 005 05 18 390 9* 
60% SOCUBIr UW Id 1113898 S23 


60% 50 Can* 

2]% 10% ax dorp 


20 134 19% 18S 


12 12 
13 13 

22% =£a 
9% 9% 
51% 52% 


36% 28% Cedar Fair 125 7.8 10 290 29% 28% 78% 

13% 8% CBrB&i 080 8d 1 780 9 9 

45% 20% Centtx 020 09 6 488 22% 22% 22% 

30% 22% CewHttai 208 OO 8 305 ®% 25% 26% 

25% 20% Carer Lad 1.46 05 11 ® 22% 22% 22% 

15 10%Cer«M*i 090 06 10 285 13% 13% 13% 

®24%CnrNtMp 056 21 18 3D 27% 26% 27 

22 12%camr\l*ira 080 59 10 75 13% 13% 13% 

30% 20% CartS* 1.® 75 11 1605 23% 22% 23 

32% 21% Camay 71 032 15 19 297 31% 31% 31% 

28% ,sl 2 Oartoi 156 1099 28% Z7% 29% 

40% ® an* pin 020 05104 3394 39% 39% 39% 

12% 61, Chaparral 020 24 15 16 B% 8% 8% 

15% 5% Chart Hue 16 41 8% 8% 8% 

40 30% OasaU 140 48 5 5212 33% 32% 33% 

6% 1%ChwwB 1 63 4% 4% 4% 

24% 10%QKjdy 68 638 u24% 24% 24% 

30% 90% Owned 204 ELO 17 72 33% 33% 33% 

«2%33%Cto1»C 1.78 47 8107® 37% 35% 37% 


42% 33%OmnB< 1.76 47 8107® 37% 
11% 7% OmMsIB 020 21 32 3215 9% 
35% 22% Chesapeake 072 12 ® 207 33% 
47% 39%QKVtn I® 4.0 21105® 46% 

56% 39%QdgFwd 043 21 1® 45% 


56% 39% Chis Find 043 21 1® 45% 44% 45% 

19% 11% Gbfc£r 020 1.8 412 13% 13% 13% 

8% 5 Chock Fi* 7 48 5% 5% 5% 

41% 32CHC7S 13 157 34% 33% ®% 

34% 24% Christa X 14 31% 31 31% 

63% 43% Q*ys8 1.60 3.4 428398 47% 46 47% 

83% 88% Qabti 144 13 13 3838 80% 79% 80 

74 67 Ogna 104 45 8 1896 67% 86% 87 

9% 6%C%naHll 041125 410 6% 6% 8% 

37% 28% Ocorpln 246 7J 12 BB 33% 33% 33% 

20% 15% Om EM 080 4J 21 244 18% 18 18% 

Z7% 18% QalB OW 14 34 1455 23% 23 23% 

4% 2% QnaptaxO 45 800 2% 2% 2% 

27% ®%Cratgy 1.® 7.1 55 966 24% 24 24% 

30% 25% Opacn 200 7.1 II 110 28 ??■% 28 

27% 1«%Omlta 010 04 14 3021 23% 22% 23% 

40% 19% Oru* O 164144 25% 24% 25% 

47% 36% OScp 120 34 524381 40 38% 40 

26% 24% CBepB.12 128 09 5 25% 25% 35^2 

98 70%CtpPCM LOO U 7100 73% 73% 73% 

100% 82%aepPOAl 740 04 2 ®% 83% 83% 

17% 12%CJ»UIA 17 811 13% 13% 13% 

17% !2%CnnUHB 142114 B 431 13% 13% 13% 
12% 7% CltyNaH 020 14 14 8® 10% 10% 10% 

12% 6l, CKE 048 14 ® 1« 6% 6% 6% 


20% 15% OnnM 

Z7% 18% QaUt 
4% 2% OraptaxO 
27% 20% energy 
30% 25%ChKO 

27% i«%araiia 
40% 19% Cftus® 
47% 36% 089 
26% 24% 089012 
96 70% ClqSTTAt 
100* B2% CtpPCWd 
17% 12% CQl IMA 
17% 12% CDn 1MB 
12% 7% ChyNaH 
12% 6), CKE 
23% 9% Oakes® 
71% S0%CUtEo 


012 04 11 482 12% 12% 

71% 50% Qakfo 9 683 56% 55% 58% 

21% 12%Gtaysn7to 0® 05 14 314 14% 14% 14% 

11% S%aen*ntBE Q38 44 1® 8% 8% 8% 

® 63CKW9756 75611.1 71® 6a Si S5 

45% 34 CfcyCa 140 13 11 88 39% 39% 38% 

66 57 0«U B 7.40 109 zSO 99 BB 68 

59% 47 Ora 142 24 10 794 56% 55% 5B% 

28% 21% CU) TSad 030 1J 10 1® 22% 22% 22% 

13 9% CKAttcsma 1 08 11.5 30 9% 9% 9% 

18% 11% Caodmoi 024 1.6 8 85 15% 16 13% 

19 12% CoaacSau 032 132® ® 13% 13% 13% 

33% 24% Cart 040 14 13 785 27% 27 Z7% 

53% 38% CocaC Off 15® 9714 51% 50% 50% 

19% 14C0C3&I 005 03 41 1417 18% 18% 18% 

23% 14% Coax 0*) 015 09117 121 17% 16% 16% 

g 25%Camun 25 64 33% 32% 32% 

«%C<*gPB 164 23 15 2063 5S\ 58% 58% 


45% 34Ctova 
86 S70«UB 
59% 470anB 
28% 21% CUI Med 
13 9% OH hail 
18% 11% CohShis 
19 (2% QuetSati 
33% 24% Com 
53% 38% CocaC 
19% 14C0C3&1 


314 14% 14% 14% 
1 ® 8 % 8 % 8 % 
am ® 88 88 

« 39% 39% 39% 
750 96 68 68 

794 58% 55% 5B% 
100 22% 22% 22% 
90 9% 9% 9% 


65% «9%Q*gPa 1.64 za 

11% 8%Caarrhxx 065 46 84 9% 9% 9% 

8% 6%CtthWH 060 80 409 7% 7% 7% 

7% 5%C*rtan 0.70 107 48 8% 6% 6% 

8% SCotaniUM 056 01 109 B% 6% 6% 

30% 21% CoKas 132 98 4 629 23% ®% 23*2 

45% 33% COMCA 012 03 18 3120 38 37% 37% 

21% 17% OH ISO 82 27 535 18% 18% 18% 

34% 17% Comtoco 036 IS 2D 14® 24% 23% 24 

31% 24%Conwtei 1® 5.1 7 200 25% 24% 25 

20% 12 Q»nMrtc 050 16 16 248 19 18% 18 

29% 21 CmrtMS 048 1.9 14 299 S 25% 25% 

25% 20 Caruddl 9 ISO 06 3 22% 22% 22% 

28 21% CarmeCAO 290 OO 2 8 227 b 22% 22% 

19 9% Qnnun Pty 036 11 491111 11% 11% 11% 

44% 24%Goapnq 1416046 42% 40% 41% 

7% % COmpQ- I a 67j 0% 8% 

55 27%C(TUAqs 010 04 24 4581 53% 52% 53% 
52% 31% QnpSd ffi 1408 48% 47% 48% 
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28% 28% 
14 14 

%% 
a a 


40 29*, taSH 
7% 4% KonJHas 
74% SB%ltafiS 


41 aHurtHydr 046 12 24 3E X 
13% 7% Norirtkte OID 03 10 127 10 
12%MiRtrft 040 ZB 9 276 14 


167 s 1Z% Mlfltt 040 26 9 276 14% 
101, 4% HEW SS 116 7% 

25% 20% HE® 1.76 7.0 9 3060 22% 

47 38% R9Pw 284 5.7 13 858 48% 

1% % Berthgue 3 13 U 

47% 34*, Krtxp 1.® 4.0 IB 1614 40% 

29% 24% Strop® 1.70 07 12 10 25% 

28% Sttfenot 084 15 10 4238 24% 

11% 8% Mart 0® 10 12 472 S% 

19% 7%NMUM 81757 7$ 

27% 21% HoraW 015 07 16 46 22% 
17% 13lkiftlldn« 1JJ7 7.5 83 14% 

72 48% mar Cap 0.18 03 262053 56 

28% 13% W Cap 09DU 13 49 16% 
17%12%Hw6IX VB 7.4 31 13% 

13% lO%NsnenClx 074 06 20 11% 

13% 1Q*z Kbhm Mix 080 08 77 12 


19% 20% 
21 2 (% 
*0% 12% 
34% 34% 
35% 38 
15% 15% 

sa 

is 
12 12 
22% 22$ 
* 

29% 30 
A A 

10% i§ 

J* 

zS 28 

« 

AJt 

S 24% 

S-S 

BSS 

58% 37 

!&!S 

11% a 


17 12% ta«M0* 1:« ” ■» St sfr 

a^ssfffss. sift?® 

S IsSSS ST a® 2.T 26 J* »$' 

130 04*3240 87% 


5% OHM Op *2-S' 7 S : a 

2fl%1S%0*Mi -13 295. ■g»3. 

29% 16% OdMtndHm 0® M *2' 

»% is%otddP i-« 

ia tsa 

22% 10% OToEd 1 BO 7.6 lfl 80S 16% 

S3 a 0«taES4A 440 00 ■ ?5 

SSS5 S S J S J 

sasss sujS^s 

45% 26% orata* 0.18 04 47 R7 »*% 

53it 43% Oankm . j! ^ 

17 12%0ndftU8 046- M 13 » 

20% 15% Onto 1.1* 0- 4 }* 


5£§| 

44% 2^ 

Sim 


78% 18%OnotoCrt n»u« H.ffljwj ! 
11% 8% OtortMS* 094-89 211 - 


g 6%0»M®Mu) 062 U. 
5% Orangew " 


20 10% Oryt£n 
25% 17%DudnM 
28% 17%CWrt& 
17% 13% Oraorf* 
46 27%0wwC 
34% 16 (Wad tad 


0*0 18 3 5207 Uj m.V 
040 19 7 81t .»$ »*■ 
DM 26643 ** ■ * 

OH 1.3 » 43X14% ltt;3< 
21 1274 .51% 38% C 
0® 43 6 58 7 19 H..v 



gC-a 


9% 4%MACan » 4ZT 7% 6$ 7% ♦% 

K% <7% MBA he 1® 23 9 314 57 50% 56% •% 

20% 18% MCH 0® 51 11 1284 11$ 17% 17% 

7% 4% MDCHdga OM 1 5 6 217 5% 5% 8% -% 

E% 25% ECU Res 1® IB 12 59 27% 27% 27% +% 

9% IKQmt 074 BB 239 8% 8% B% 

7% 5% m Oar Iks OA8 8.0 8 498 8% 8 8 -% 

16% 13% M3 teg 086 er » IX M% 14% 14% 

39% S%MGMQond 23 231 24% 24% 24% -% 

21% 13% MacFiS 15 1238 H 17% 17% -% 

18% 12% HatpraC 14 *29 17% 17% 77% +*l 


-P-O- 

43% 33 Mi I® 15 9 115 5% ' 

S% MPKCftl 1® 04. ■4®0,»% 4lV 
42% 33% PTC to 1.70 33 U 2513 36% '• * ; 

14% 8% PSCtouQ- on 00 «. 10 . 10 JP.-ISJ*; . 

16% 12% PaeAwtaC 1® 89 ® 0% 

23% flute; 9d« 012 06 25 458 20% -™ 

1&% irtPdfcp 1.® 60 123291 18% 

34% 19% P«eW ia U-U * 8 

KCl%teC0E 1.M 76 11 3862 25% «$ ". 

59 aPTatat 1» 38 26 41® M*a 28%, ■ 

18% 12V Proto 04* 12 11 00* -15%. .« 

20% 10%Prt " 042 12 2112® 16% 

25% 18% ROME 064 4.1 18 5968 20% . 

35% 22%P«a*l 048 T.4-T0 # 34% ", 

6% 4%P«kDt 8 3» 4$ 4% . 

49% 34 Parto) 1® 2.1 22 1629 48% 474.48% . 

2$ HPUiMiPi * 0* I* -T r 

3$ 2% PUtanCrp - - - 1D28H 3$ «$ ^ i *% . 

J9% 23% tew ft U02 03 14 3KJ7. RV - 

6B 60% ReoeftAS 4® 06 - J® 

98 4D%Ptatatp 1J8 4.V *Ett. 

27%' 18% ftnrfl 167 03 18 530* 

31% 26% Potato 2 ® 01 11 . .8 

56% «% Pro® 1® 08 11 6ft 

32%. 23% RlflpBt 1® *8 12 23* 

36% 25% Pep 00/aM 017 05 M Wft 

41% 29% Papatao 072 2.1 16 B3B 

381, 25% note Oft M 16 mi 


3$ 2% RUMnQp ■ • “'Mm 3% «$ -J *% : T 

29% 23% tewBt 162 03 M 36®. 15% - 

66 60% RadeftAS 460 86 - EOF • 61 ; - 

9) *0%Paeoft 1ft 4.V *^t.41% 

27% 18% ftnrtl 167 86 ID 53® 20% ^ 

31% 26% Prart* 2® 8.1 11 8 27% &% Z7%>i%r.. 

56% 42% PTO® 1® 88 II 8ft 48% 44% 46 C- 

32%. 23% P«<>Er> 166 M. H » g% 27%. ^.Sv.' 

36% 25% Pep BoyaM 017 A5 » HA 31% 60% +% - 

41% 28% Pepta 072 21 10 8®T 34% ft% ^ A ' 

38*2 25% WE* Oft . 16 16 mi f7% 16% 2?V' j<%. 

21% 9%tetaRn UO: 69'15 :.B. 13% .'.ft. Ifc.-ji;.. .. 
B% 3%ftartMBl 044; 08 12"9TH 4% fji 

11% 4%PaiyDrHB v". 21 H- 11 ift . 

2S% iHMini era ua a*8Bn% «% . 

30% 24%PKfttt 084 25 37 ft 25% <!&%«.•%,: 

29% 21% Porte- Oft 96 am K<IZt% 82:*%’-. 
78% 53%Ptea 1ft 24 10 trifit 79% W 79% 

H47%n*0 Ift It 16 48ft 08% ft% AiA-/ 

19%17%7MSlMn HIS 66 H * tt 17% 17% T7%. 


79% 53% POM 
.6S47%fe*0 
18% 17%7MMdn 
Ml, 47% PHUar 
37% 25% PMrft 
ft 14 MM 
23% tsntonft 
10% 7%M*rlkm 


12% s% norm ra on u -ft 
10% 0%P9flrtnP . on 07 
i8%l5%MnMr Oft 56 H 107 


i® 16 ltam 68% «%,®% +1%; •— 
1.12 14 ft ft* 32% .*% 

015 16 M yb 15% ttJt-15% - 

164 18 13 06 16% »s »% -. 

012-16 76 3B£ l 8% 8% "9 - .- 


080 *8 a . Vzft 20% 
212 96 'S 23 


II .17% W 


27% 22%MMl12S Oil M JS 

14% 6% tenant ois L7 ♦ ,.® 

i4%rn% Marti -ift.6* -ft 

3® 251 MBrtftn in 08 ■ :t4 , 


■Sfl- 

- » .• 6 

Tft 12%- 


46%29%PlnqO 164 12 1320^52% 

31% 21%MMl 0® 07 14 -$S2' 27% 
26% 18% Mtor Om 027 1:4 30 7679 20% 
27%H%IMiftt OM 1.1101 f» 22% 
IS ' BPMnrB ~ . ; -TT"-ft •-» 


%.»% 32%. . .- :• 
%»% 27 +% 

S 22 &% -% 

* *% 6- 


32), n%Mm(3to ; tn 7.6 W .ft Bl Z 2%.. 22% +% 


21% 17P9CH) 
14% w% Page ftod 
36% ■ awa . 
47% 25% Ftydai 


an Mam 20% a% » , 

012 07 to 4M 77% 17% 77% +% 
an 10 14 ft® 30% 29$ »% 


4f 41 -% 
47 47% -1% 
1* «% -%. 


48%3S%taft 

66% HVfWEP Ift 07 lift® 

24% 18% Pruir 020-16 14291 

27% iSPraetatan 024 16 W 226 
46 nBteM . 0® 13 "U p8* 
26% 17% Peak 04* 16 18 284 
15 llfttok- »t 6M 

1% UtenrtHMP 2083326 .0 7. 

«4% «%noaS 1M 33 39063 

40% 27% Pigaar Ob 022 06.13.3® 

14% Amkrh Oft *1 5 "as 
35% 25% Prana* . " 24 4810 

2t% 1S% Pmp T>Auj US 05 Z7 236 
4% S%PRW»X 042120 126 


13 11 *% 

is a *-i 


47% 25%P*jto » Ift 47% 47 41 -$ 

40 37%ntom . 040 08 24 432 47% SO 47% -1% 

32% 15% MaralTU. 076 *7 11 8» 16% M Ifta ,-%; 

15% 031 Potaotae . . . 7 -ft 12% 12% 12% . 

1711% Pete® F OM 04 ft.U%13 11 *% 

*Z Z2% PutartSsa 1.44.18 22 2M4 37%. 3B% 37*2 +% 
t5*. Patch tfiO 4.1 ft; .ft 39% ft 38% -% 

9% raSP Ift 17 J! 1065 79% -M 10% 

6% Aftr 020 -V5 (4 2586 25% «%-®% h 

ItPlKtatan «24 14 » 228 33% ft* -32% % 
3BPMMH . MO.ITHJBft.; 48.48% « 

7%Preak 044 16 ffl 284 23% » 23% 

11 prtrprk. . . . »t 324 T3% 12% 13% 

»MlBM0glP 2083326.0 7. % %. % 

ivnoas. 140 33 39 8663 JC «J% 62 +% 

7% PigrawOh 022 06 12 .3® 37% 37 37% 

Anatarft Oft *1 5 'ID -B% 6% 6% +% 
AProoul - 244810 S2% 31% 31% +% 

>% PrapTrAo USISZT.n 18 17% 17% -% 

5%PRWlSt)t: 042T20 126 3% 3% 3*j 

]%PMU ... .1.12-26^ 0 73 43% 43% 43% .-% 

|),PWtB IS* 48 8 IDS 33% 23 23% A* 

l%Pnrti. on 07.1012® 34 33% 33% +% 

% Prod E»jC 018716 0 20 021 Ml 021 - 

4SRCUMM 4.® 17 zTOO. 46% 40% 46% +% 
S5RrS«V7.40 7.® IS 8 » 87% 87% 

78raSanrCd 7.15 18 1 81 81 Bl 

MHflffl 216 10 9 3827 27% 28% 27% +% 

mtSNMUn 13 810 13% 13 13% 

%naa«ft 1 83 2 2 2.+)* 

18* 00 12 215 20% 20*2 20% -% 

33PdW» a® 1.7 18 ft 40% 40% 40% 

%Ptl* 024 1.1 8 229 21% 20% 21% 


48% 38% PMU . 

31%M%fM« IS* 48 6 108 33% 23 23% -% 

36% 28% Plrtr. a® 17 1012® 34 33% 33% +% 

% ' *«ProdEtayC 018716 0 28 021 021 021 - 

® 4BPtr5vX.ee 4.® 17 ZTOO- 46% 46% 46% +% 

102 B5FWOV7.40 7.« IS 8 ® 87% 87% 

ft: 78PbSanCai 7.15 08 1 81 81 01 

32 MRftS 216 10 9 3827 27% 20% 27% +% 

f nPDSMMUU 13 610 13% 13 13% 

1% terteto 1 93 2 2 2 +1* 

iel,PnguS 1ft OO 12 215 20% 20% 20% J-% 

33PKW» a® 1.7 18 ft 40% 40% 40% 

18% ran Oft 1.1 8 229 21% 20% 21% 

11% 8*2 PIBHbDMi z 0.78 86 54 9 8% 8% •% 

10% 8Prtw*ftffx 075 10 1® -8% 8% 9% 

8*2 7Piuron»xam &i t® 7% 7% 7% +% 

14% n%Puka*aft-*096 7.9 142 12% 12% 12% -% 

11% B%PuB»Unxa7B 76 60 B% 8% . 9% 

6% 6% Fi ewidtou a 082 .9.1 i® 7 6% «% "• 

8% 7%PUtrortfetxO&9 02 274 7% <17% 7% +% 

8% 6%MantPirax 066 96 382 7% 7 7%. 

42%29%(kakri) 1.14 14 a 5297 34% 33% ft. -% 

16% 12%OortaSt 040 27 27 233 15 14% 1«% -% 

27% 17teaaeK Q56 26 22 141 22 21% 21% L% 

25% 21%<kMVUD 1ft 56 17 154 22% 22% 22% 

1^7 12 Qragva p, ift 96 76 12% 12% 12% 

35% 2»%Q«at8r 1.14 *1 14 157 28% 27% 27% •% 

36% 23%QDtakftly 056 7 175 28% 29% 29% 


2 .♦% 
a% :■% 


54 9 8% 

1® -9% 9% 
760 7% 7% 
142 12% 12% 
80 0% 9% 

1® 7 8$ 

274 7% <17% 
382 7% 7 


40% 

21 % 

0$ -% 
9% 

7% f% 
12 % *% 


8 5%RJRm 
27% 19%BUQxp 

15 9%R0CTatai 
4), 3*2 RPSRaaQr 

M% 13% Mm 
40% 33% HstnP 
42% 3Z% Rayctm 
18% 13%ftyJ8nMtF 

68% 60% RxyOirt 
48% 39$ RaadaraOA 
7% 5%Rstoah> 
18% 15%Ro«rt77 
15% 6%RusogrtEq 
«7%28%Raeb<* 

8% 4%Ren>ca 
35 TOKafadADR 
52% 41$ Rato MV 
H% 14% RtaST 

16 SRaanaCp 
ZB% 19% EtaynHA 
59% 40% HeyrMt 
21% 13%teunef>ADS 
42% E%teeraf<rar 
25% 15%taNd 

5% 2RM1H 
2B% 12% Wort Hal 
26% 19$ RortSE 
3% tecteOCtP 
44% 33% Ftaflra . 

7$ 3%H®m8ita 
63% 53%Rol>nH 
12% 8%itahr 

«% 4MnCnr- 

»% 22ftata 
14% 11 AsrtaTo. 
9% 5%tann 
27% 24$ RnySkSca 
1H%9^SR0 dUi 
13% 10%WoaVU 
35% 23% Ban® 

23 I5%fbddfcA 


58738638 5% 5% 5% +% 
0® 28 28 ft 21% 21% 2|% +% 

015 1.4 lOZi 10% 10% 10% '■% 

Oft 7.8 X <7 4% 4% 4% 

14 2274 23% 23% 23% ,% 

1ft 27 21 1541 45% 44% « +% 

032 08 45 1008 37% 37 37% -% 

038 23 7 448 15% 14 V 15% +Y 
1® 23 14 2913 88% GS% 66 +% 

1.® 33 25 TO7 48% 47% 48 

1616858 G 5% 5% -% 

1.42 8L1 13. X T5% H% T5% -% . 

« 117 8 7% 7% 3*J 

030 08 12 3851 . 37% 37 37% +% 

032 ex 13 321 5% 5% 5% -% 

070 25 1* 2521 ' .28 27% 27% 

1.44 21 8 403 46% 48 46% +% 

12 112 15% 15 15% ■% 

412 130 12% 12% 12% -% 

040 1.6 16 1658 24% 24% 24% 

1.00 18 38 2502 54% 53% 54% ♦%. 

183 7.0 2 14% 14% 14% 

1.12 3.0 17 957 36% 38% 36% +%' 

a® 28 48 1472 24% 24% 24% 4% 

0 27 5 5 - 5- . - 


i6% n%Ruaiemi 
E% Z4RU*% 
24% 10%Rirt 
28 19$ RydetS 
25% 12% Ftytendfirp 


» 407 2 2% 22% 22%. tr>> 

ISO 00 13 1688 ftlj 22% E% ^ 
060104 8 956 5% 5%. 5? 

1® 2.8 12 21® 36% E< ®5 >%• 

on® s% 3% -3% 

r« 28 16 591 57% 58% S? +Jj 
A 2 02 97 10% 10 10% -*» 

0.10 IX 30 689 5% 5 M-- 

050 21 17 471 23% ja% 23% *% 
0-1B U 13 BH lS llj. n?' 

239 92 41 28% ft* tol +2 

*12 17 ® 4797 111% 108% in? +S 

ffiM- « 11% njr 11% .*%- 

050 1.7 21 3(58 " » 8% ^r +% 

028 1.4 13 1S1 ft 19% ft- +% 

0® 44687 112 tS tfe £ 
0.® 1.0 15 .222 28% 29% 28% +% 
13 >0 Ittt 11% 11% J* 

OM 27 11 (443 22% ij . J, 

ft® *4. 8 437 13%- T3% .«%- 'k 


20% 13*4 5ASQ 9t 

13 7%W0HUSQp 
29% 18% SPSTe 
r*% 9%SabtaeCBx 
20% 13%&Utad 
a* a iibsntfdsc 
18*, ia% SftyH 
32% !D%$Smay 

30% 25SUHLSP 
47% 37% 9PM 
Wl 4$SaMOp 
48% 31% Sate Hro 
io%SatamonBr 
32% J5SU*nn. 

« 7%SflRdFeERs 
17% IO%SfWd 


-S- 

OBO SB 50 4i -T4 tj% -«% ;% 
036 *2 13 E 8% Vi wff- jJ- 

Sn 1 ??^ .s 


* C » 

Oft 1.1 28 m.itb 27$ H% -% 
ft 210 20% 19% 20 •% 

MB *3 9 751 15% 15% 16%-'+% 
10 an 3i% silo 31% +% 

MO 04 53 y« 56%: '58% *% 


MO *4 ft ift 56%: 51% IA ♦% . 

!« 11 17 »$ 00%-®% -% 4 

1-50 03 9 1537 f 


ift os g 1537 a% r ts%^v 

. . H 128 '4i' A$- 4* -% 
1A0 41 728® ,36%. 39% 38% +% 
a» A* n 373 11% .M\ 11% *% 
a« 1.7 23 1724 38% J7%L 38% +% 
1S2 7-5 17 3S5'2D*,'30% ft% 
aiS IS 9 1227 8% -8% 8%. 0, 

ana u\<«% .»%:.-% 

co^maano*Jttp«0 


V. tXlfi 



.NYSE COMPOSITE PRICES. 


NASDAQ NATIONAL MARKET 


•M taSte* 


K N Sk 

Bt» % e nu m* 


*% iai,s«Ftf 

*%19 h&**M 


an 11 t a ss 34% 34% 
aio 08 17T7B3B T8% 1 7% 18 

an zs S3Z40B 24% vh h% 


» „tlS e *“ Cn n> iK 6.5 iz 235 43% 
«^5 twp 1D0 15 S7? « 15% 


»%12%Sc«ap 
«£% 31%SdmflP 
54%Sd«rPl 
S3 SOSddmb 


S3Z40B »% 24% 2 
12 235 43% 43% 4 
97745 15% 15% 1 
28 333 43% 42% 4 
20* 2.7 IB 9851 74% 72% 7 


S *22"" 4* £7 15X51 74% 7Z% 74* 

tj» 22 ZS 5813 53% 52b S3 
438 10 15 3463 37 35% * 

18V ta ^?y «»» 03 3*3871 18% 78*S 18*5 

iSl* J 3 SS?" tt1 ° “ 13 53 17V 17V 

T4 2* 4HQ 1.1 22 1844 71% 70% 70% 

JP .,?5 ert »* 041 TO 12 4t4 28% Z7% 27% 

?S; ’I^?™?**** OJB M 233 tEfetflS? 16% 

BVScuMEUF 0.18 1.8 » g A A 


15% •% 

a 3 

S3 •% 
» +% 

A A 

S4 

27V -tv 


ISSUE 18 N b 

M* batted Hr « I Hh Hgh Im 

19% lOVTauho 118131 18V 17% 

52 V 30%7ta0y 072 lO 181206 46% 45 

12% 7%1ta«tax 070 7.5 a 8% b% 
4 2TCCted 33 26 2V £V 

22V 16*8 Tea &*g IOt 40 IS 650 21 20* 

40V 23VTOIW 060 1.7 14 1066 96% 35V 


1BV TSSriOfl 070 £0 8 
1»V MV SttCims 1.46 06 


40V 23% TUm 060 1.7 14 106E 36% 35% 
25% 23%TakDa 2 1680 24J 24V 

26% 14VT6MW OBO 06130 1904 22V 22 

48% X%Tah£ip6A 1.69 *J 71487 36% 35% 

76 3ZTt*o« 151 42 BSffll 36% 33% 

5B% 43Tmp*S 1.08 22 30 1101 48 47% 

30% lampEnaBiaio os 4W is*, ie% 

8% 6%TampBOnb 080 08 138 6V B% 

8 8VTmva»xa60 02 817 6% 6% 

58% 37 IhnKO IBO 3.7 13 4375 43% 42% 

30 25% Toted PK 280 9i3 8 128 is 27% 

STXVTittopu 20 3148 S5% 34 

9% 4V Ten 008 09 0 27 6% 6V 


* £5 SW» 7 3805 46% 23% 28 -V 

. 060 28 141808 29% 29% 28% -V 
28 387 17% 17% 17V +% 
SSiS&SS!*' 23 Wtl^OV 40 40 +% 

1« 05 1313854 45% 44% 45% +% 

71 47 M% 11% 11% +% 

tL22 07 25 58S4 32% 30% 31% -1% 

2a! 080288 90 23 22% 23 +% 

*2 OSD 21 12 so 23% 23 23% +% 

*£? SJ*?"** a ® 1J 19 1472 28 27% 28 

®% £*% MM 082 4.1 13 339 22% 22% 22% -V 


5 14 14 W 

8 15% 16% 15% 


2% ^£2* 080288 90 23 22% 23 +% 

*2 »£*■■ OSD 21 12 SD 23% 23 23% ♦% 

SSiS!*?"** 042 18 181472 28 27% 28 

®2 VJ? 092 4.1 13 339 22% 22% 22% -V 

«5 12% Ouwhd CL22 1.5 15 6830 ,4% 13% 14 -% 

25 16% Shwnnn re 088 48 7 9388 16% 17% 18 

14% 028 05200 10 8 8 B 

JJlSaVShafTi- 2.44 3.8 22 424 67% 66% 87% +% 

W%29VawW OS6 12 15 17S8 33% 32 33% +1% 

33“ S*™** 8 1622 I2%dl2% 12% -% 

«% 11% Started aio 07 14 624 14% 13% 14 -% 

20% 17% Steri Pac 1.12 58 10 190 19% 18% 19V +V 

8V 4S0MHpp 2 40 7% 7% 7% 


022 1.8 IS 6830 14% 13% 
088 48 7 9388 16% 17% 


37 20%Tmb6|M 20 3148 35% 34 

9% 4% Ten 086 09 D 27 6% 6 V 

13% 5% Tana Me aOB DO 24 2837 13 12V 

12% £%1OTR> 7 272 8 8% 

68% 36% Two 120 5.1 197369 63% 61% 

39% 29% Too* tad 020 06 9 148 31% 30% 

89% 61 DM 180 1.4 1013060 72% 72 

22% 17TUBFM 040 22 13 7100 17% 17% 

43% 29%TiUH 388 01 14 2197 33% 33 

4% 2%TfflflWS 1.10448 2 33 2% 02% 
80% 46% Tnm 180 28 ID 182S 50% 49% 
4% tfimctaay 225 7100 4% 4% 

24% 13% Thai Cap 1.90 14.1 277 13%«H3% 

36% 20% TM Fund 087 03 6C 21% 21 


18 -V 

K -% 
21 

X -% 
34% 

a % 
^ x 

i 2 

43% -% 


12% +V 

M 4: 

34 


2% 

S0% +% 


tm. n 

Oh % E 


36% 29%&neiW 
S% 12%Sm*t 


36»i 20% TM Fuld 087 03 8« 21 

47% 38ThamaBK 012 03 22 647 44% 43% 
29 22% IMald 088 Zb 8 1000 26% Z7% 

71% SOVThfMt Z24 03 20 248 09% 87 

16% 12%lharmaM 040 28 15 SO 14% 13% 

25 17% nan 040 22 21 1492 16% 117% 


11%ShMMd 
17% Stan Pac 
4SgnaHfp 


2rt*Sta«Wi 180 38 11 1601 31 30% 30% 


33% 19% SftonB 31 8887 32% 31% 32% -V 

13% 10% Strata 1.12108 23 249 10% 10% 10% -% 
0% SVStata 018 OB 1 70 5% 5% 5% +% 

34% 16% Sfe)Aw 048 2.7 12 15B 17% 17% 17% -% 

5 3% SLtab 006 15 13 13 4% 4% 4% +% 

6% 2%Sa48iG0RI 010 3.1 21 205 3% 3% 3% +% 

17% aVSBtati 14 2240 11% 11% 11% -% 

37%2fl%SKBcM 1.01 27 IS 167 37 36% 36% +% 

23%SKBE*) 1.18 3.4 141761b3S% 34% 34% •% 

26% WVSnfttsW 052 22 15 M5 23% 23 2J% +% 

28 20% SouAar J OSO 22 20 74 23% 22% 23% 

1% 29av0nT 188 14 13 588 32 31% 31% -% 

1% 13% SntferOI 026 15 23 190 14% 14% 14% -V 

34 23% Salacta 17 661 25% 25% 29% -% 


25 17%TkMr 040 22 21 

43% 26% TMnr 028 09 16 

44% 31%T(B9tan 036 1812 

37% 2sVniBMr 188 38 2 

39% 3i%Thtaan 180 38 s 

8 2% TKanCrp 18 

13% lO%imPf 180 OO 
5$ 4ToddS®p 44 

1S% BVTetaataCo 058 aim 
Z7% 24%7UadE281 281108 
19% SVlalBrea 9 

75 547ooM)fll 044 07 IB 
49% SSVTOmk 1.12 38 9 

30^2 2C S T*D Ctrp 048 1.7 11 

35 29% Toaca 084 23 13 

18% 056TotaS7tt 009 as 49 

40% 28%lpH]« 17 


028 06 16 633 30% X 

036 18125 8573 35% W% 

188 38 35 818 32% £% 

180 ID E E88 34 33% 

18 248 6% $% 

180 OO 7100 11% 11% 

44 155 5% 5% 

058 01114 28 9% 9% 

281106 2 26% 26% 

9 195 10% 10% 

044 07 16 35 63% 62% 

1.12 38 9 833 37% 38% 

048 1.7 11 172 28% 26% 

084 23 13 3322 28% 27% 

009 as 49 15 17% 17% 

T711393 29%d23% 


X 20% rantt T8? 66 6 59 21% 2f% 


27% -% 
87% -7% 
1*% ♦% 
18 -% 
JO -h 

+% 
33% -% 

Pb -% 

i" 

a 

29% *% 


44% aSnpOnT 
21% 13% SnrferOI 


34 23% Sotadnxi 
34% 26 Sand 

63% 46% Sony 
19% loVSnmam 


188 48 13 1951 27% 28% 27% +% 


63% 46% Sony 043 08 6 582 48% 049 49% -2% 

19% 10%Sothama 024 02 a 483 11% 10% 10% jj 

46% 36% Sauna Cap 3.60 013B3 8 39% 39% 39% -% 

45% 27% SauMarM 250 7.8 Zloo 33 33 S3 

24 16% SOtaSM 1.44 7.7 12 52 18% 18% 18% 

30 11% &hdtai 050 3J 32 1600 13% 13% 13% +% 

22 15% SCuWt 180 09 11 85 17% 17% 17% +% 

22 16% SMtaCp 080 4.1 0 12 16% 19% 19% th 

22 17% SDnCO 182 OO 13 3894 20% 20% 20% 

33% 24S0UWGE 189 SI II 21 27% 27% 27% -% 
38% 28% SWTal 1.76 68 61 273 33% 32% 33% -% 

39 ISVSWIr 004 08 133207 18% 18% 16% 4% 

19% 13%SouMKWa 082 68 14 145 13% 613% 18% 4% 

18% 12% SDUMEogir 024 18 10 IBB 13 12% 13 4% 

30% 23% ScuBMWSf 280 00 12 324 27% 27% Z7% 

12% 7% Spa*. Fund 046 58- S3 8 7% B -% 

7% 3% Spartan Q> 5 178 3% Oh 3% 

18% 10% SptmD 016 1.1.10 604 14% 13% 14 4% 

41 29%SpfflO 120 11 12 137 3B% 38% 38% 

40% 25% Sprt* 180 17 10 8118 27% 27% 27% -% 

18% 13% SH 040 14 4 196 17 16% 16% 4% 


7% 3% Spartan Q> 
18% 10% SpharaO 
41 29% Slaty 
40% 25%Sprt* 

11% 13% sn 


1 1i% Sid Cana 040 3.1 S 158 


26% 14% SU Mata 032 1.6 11 38 

12% 4% StanTBcU 012 21 37 1757 
38% 21%StfM 068 30 12 J68 


38% 21%StfW 
32% 24% Stavtar 
37 26% Stenfmne 


040 3.1 S 156 13 12% 13 

032 1.6 11 30 19% 19% 19% 

012 21 37 1757 5% 5% 5% 

066 30 12 368 22% 22% 22% 


064 21 13 66 31% 30% 31% 4% 

186 38 11 259 29% 29% 29% 


37 26% Skmhoma 186 38 11 259 29% 29% 29% 

44% 34% SUNK 1.40 3.7 15 911 39% 38% 38% -1% 

44% 33%StaBnc 1.40 37 9 54 33% 87% 3B 

25% 20 StamH 088 11 IS 58 22% 22 22% 4% 

29% 22%StttaUk 068 27 6 20® 24% 34% 24% 4% 

7% 6% Statyop 084 18 11 37 6% 6% 6% 

14% 3% Stytai 008 06 37 1136 12% 12% 12% 

14% 9% SMB 10 96 12 11% 12 -% 

36% SStatySMra 14 396 36% 36% 38% 

10% 5% SIW fin 012 18 3 50 8% 6% 6% 

34% 27% 6&MUM 060 18 63 202 33% 33 33 -% 


36% SStatySMra 14 396 36% 36% 

10% 5% SIW fin 012 18 3 50 8% 6% 

34% 27% STanwWM) 060 18 63 202 33% 33 

2i% 9%SBnCM on is 5 6ng ib% 17% 


27% 19% Sty Shop 
18% 13 SHipr 
<1% 25 50701 


16 1244 
DM 44 13 402 


25% 25% 
13% 13% 


51% 43% SUtst 1.44 29 11 
14% lO^OT-FOOd 038 12 14 


178 5025 31% 30% 30% -% 
2328618 30% 26 2B%-1D% 


39% 22% Sum 2328618 30% 2B 28% -10% 

18% lOVSHdaRk 038 15 27 880 11 10% 11 4% 

33% 23% Shan Roar 1.40 45 11 80 30% 30% 30% 4% 

4% 2 Sum S>Wl 03014.1 0 B 2% 2% 2% 

11 1D%SmDhA 1.10105 9 34 10% 10% 10l 2 

6% 3% StnDlaB 024003 217 4% 4 4-% 

It StaBwgr 020 4.7 23 45 4% 4% 4% -% 

2 Sucmr 080 1.7 10 321 3B% 36% 36% -% 

1 Sntwr 1.20 17 16 346 45% 44% 45% -% 

a&soMmd’r 119155 S3 7% d7% 7% -% 

2 Swann 3481 1% 1% 1% 

I SUM 1.44 19 11 2457 50% 49% 50% 4>2 

OSacarFood 036 12 14 82 11% 11% 11% 

« SUMta 016 07 15 346 26% 25% 26% -% 

2SOMI 094 4.1 31 780 23 22% 22% , 

a Sup Care 016 08 21 871 21 20% 20% -% 

7 Satis He* 027 15 348 17% 17*2 17% -% 


49% 50% 

14% 10 Shut Food 038 12 14 02 11% 11% 11% 

46% 24% SUMta MB 07 15 34B 26% 25% 26% -% 

40% 22Sapnl 094 4.1 31 780 23 22% 22% , 

2l% 11% Sup Caro 016 08 21 871 21 20% 20% •% 

23% 17 Satis He* 027 15 348 17% 17*2 17% -% 

34% 15% SymM Toe 25 661 a% 29% -% 

10% 6% Sima Clap 020 10 14 14 6% 6% 6% 

19% 16%Smo«BRl 045 2.4 14 116 16% 1B% 16% *h 


57% 48I4 TrhnX 
57% 45%Trumtai 
17 1l%Tmaca 
15% 12%TtmcntR 
17% lflVTunatach 
43 30%Tmrfr 
16% 13% Tredegar 
37% 30% TrtCtnOJ 
26% 9% Triarc 
64% 48% Trtm 

24*2 19% THCan 
47% 30%TkMy 
40 aimon 
37% 24% men 
43% 40 %TcdM 
4% 2 % Ttaon H 
7% 4% TMaa Op 
14% 5%TUtfeh*1 
28% 8% Two Cert 
24% i71WnISac 
S% 42% Tyco L 
10 6 Tyco T 

6% 3Tyta 


29% 22%UBfti 
8 4% IRS 
57% 42USF854.1 
38 17% use 
31% 23% UST 
51%48%USXGUtft 
ISO 83%IWL 
10% 1 UDCttra 

24% 17% UQCUp 
11% 4% IRC Inc 
25% 20%IHcom 
21% 20*2 UMI Inc 
17% 11% IHM 
74% S&ViMir 
12B%100% UMNV 
50% 42%UCanp 
35% 21% UnCart 
14% 8% Union Cup 
54*2 42% Ufi 150 
67 51 US 450 

38% 30% UflK 
67% 43% (MM 
36% 1«%(Maftaa 
22 16%IHonT« 
2% % Untffa 

16% 6%Unbn 
3% ZVlMCorp 
41% 29%UKMsat 
15% 12% LRdDonAty 
22% 17%UUtanM 
55% lUMMna 
40 28%Uhnam 


280 19 9 645 51% 51% 

056 07 13 30 54% 54% 

060 16 63 51 16% 16% 

10 5 15 15 

026 2V 11 68 12% 12% 

060 15 67448 34% 34 

024 12147 15B Ul9% 18% 

250 OO 10 31% 31% 

7 202 12% 12% 

UM 20 162022 53 52% 

084 4.1 220 20% 20% 

0JS8 20 17 482 33% 33% 

058 23 16 352 29% 28% 

DIO 03 71 97B 32% 32% 

120 35 16 37 40% d40% 

45 1370 3% 3% 

020 41462 109 4% 4% 

012 13 252 5% {£% 

054 55 1 1783 11% 10% 

070 15 11 0 20% 20 

040 08 19 2989 49 48% 

010 20 2 829 S% da% 

15 3H 3% d2% 


« -% 
-% 

34% -% 
19% *h 
31% 

§ $ 

20 % -% 


32% -% 
40% -% 


48% +% 

5% 

3 


2S 24% 24% 
5% 5% 5% 


45 45 
21 21 % 
29% 29% 
40% «% 
97 99% 
1 % 1 % 
21 21% 


100 97 99% 

1 % 1 % 1 % 
21% 21 21% 

^ ^ 5 

a 3 ii? 

7i% n n% 
15% m% 115% 

29 28% Si 
13% 13% 13% 

SSI 

38% 3S% 36 

49% 48% 49% 
21% 21% 21% 
19% 16% 16% 


53% 44% W Cp 
24% 16% Man£ 

6% 4% Vah he 
B% 5*«IWtarplla 
10% 7% FaUrptart 
12% 9*af>iiif<li i 
7% 5% terra w 
39% 28% Vann 
ED% 33 tally 
15% 11%VBSHr 
78% 56»£4PiOO 
52% 31% VtaayH 
25% lB%taURes 
29% 20% Wvxahc 
35% 24% Wattm 
14 5%lMMaar 

21% 15*a tan C» 

37% 30%ttMto 
56% 44VUOM 


29% l5%WMShd 
32% 26 %WPIHbMi 1J4 
20% 13 Whan he 
3S% 30%1Mm 112 

14% 020 magma 036 
5% 3% Wahoeo 
48% 33%1»tym 076 

36% 25%mtnCS 074 

29*« 20%VMtat 017 

6% 2 1| Warner ha 004 
B&% SOMmLam 144 
1B% 12% WdCMfoy 100 
42% 32 WasftGL 122 

25% 18%mtlMd 14)8 
284221% WB8fB 440 
38% 19% WBkJn D48 

3% 1% Buman hd 006 
12% 8%Mau 
19 13% Mho (Dal) 020 
40% 32% VMogata 228 

11 6% WertaiSl 084 

28 23% Waktth 078 

11% 7% HMn 023 
34% 17% UMman 024 
160^127% Wefcf 450 
18% 13% Wcndfi 024 
29%21%WBStC0 048 

1B% 13% WettaJE 092 
50 36% WUhs 
18% 9% Wahto 
29% 8% Warty 
35% 16% WesnGos 020 
25% 16% Waotnlty 023 
84% 26% Wan Rn 198 
15% 107 B W84]Q 020 

7% 3% WsmrCoa 032 

20% uVnaimn 

20%14%Westye 050 
39% 29% HfeSco 1.10 
51% 35% Wjmar 120 
21% 13% Wmtatar OlO 
73% 44% Wt*ta 122 
24% 10% WNhhal 
is i4% mm 034 
20% 13% VMSater 
32% 25% marine 150 
B% 5% WWcuBfi O10 
33% 22% VHkiE 054 
7% OSSMsCko 006 

12 8%mnunare 020 
5B% 42%WhnDxx 155 
13% 7%MnetaB0 010 
27% 23%msc£n 1.41 
18% 13% WherO 040 

35 24% Was Cup 1.12 
30% 22% MMCT 050 
27% 18% WUtata 016 
26% 12% ttaOMh 060 
18% 13% flOM Wife OlO 
10 3%W0ndcup 

28% 28% WS Hi 152 
53% 38% Mtyleyi 056 
22% 16% WyhLopar 028 
24 18% wynns hi 044 


I 12 644 49% 
i 875 17% 
90 19 7% 
194 5% 
I 47 7% 
IB 10% 
16 203 6% 
I 14 016 37% 
15 109D 35% 

i a 31 12% 

I 1 67 

22 395 50% 

9 14 21% 

21 358109% 
1 SB 7921 30% 
8 39 6% 

23 566 10% 

20 II 
20 166 48% 


Oar Pin. 


48% 49% 

17% 17% th 
7% 7% 

S% 5% *% 
7% 7% -% 
10% 10% -% 
6% 6% ■% 
36*2 37% •% 

35*2 3S% -% 
12% 12% •% 
56% 57 

ffl 50% -% 
51 21 -% 

29 29% ♦% 
m% SO -% 
9% 8% +% 
10 19*7 *h 
35*2 35% -% 
46% 4S% 1% 


17 602 16% 16% 
08 11 267 26% 28% 

272 3168 16% 16% 
441 11 1445 33% 32% 

2.7 31 18 13% 13% 

& 217 4% 4% 

1.7 19 3140 45% 45% 

25 13 164 28% 28% 
OB 1824792 21% 21 

15131 34 2% 2% 

3 2 2710307 75% 73% 

7.1 7 177 14% 14 

06 11 207 33% 32% 

55 6 124 19% 19% 
15 17 63 242% 240% 

15 12 125 32 31% 

04 4 103 1% dT% 

151514 8% 9 

1.1 13 543 U19 18% 

8.4 21 63 36% 35% 

7.1 13 872 9% 8% 

11 14 242 24% 24% 
IS 2032381 ufS% 15% 

08 221216 29% 29 

12 10 3517 145% 143% 

15 17 1218 15% 16% 
15 16 52 27% 26% 
65 9 504 14 013% 

201388 36% d36% 
9 266 16% 16% 
5 5518 16 15% 

1.11381150 18 17% 

10139 3 22% 22% 

63 11 5548 31% 30% 

1.4 19 8702 13% 13% 

63 0 4 8 8 

18 46 16% 18% 

25 5 42 17 16% 

25 25 1868 38 38% 

11 13 4625 39% 38% 

07 IB 3385 15*2 15 

14 11 22S2 50% 49% 

24 7 22% 22% 

12 IS 3048 15% 16% 

18 33 16% 19% 

55 13 62 27% 27% 

15 14 20 6% 6% 

11 13 4495 27% 26% 

09 13 12 6% 6% 

15 6 184 8% 8 

29 18 454 53% 52% 
15 11 247 10 9% 

53 16 449 26% 26% 
18 45 35 14% 14% 
43 26 693 26% 28 

12 18 94ZZ Z7% 27% 

OB 17 289 25% 24% 
35 23 2738 15% 15% 
07 81 14 13% 

121 1331 8% 8% 
69 12 137 27% 27% 
15 24 514 47% 46% 

13 23 217 21% 21% 
12 10 23 20% 20% 


83% *% 
13% -% 

A 

28% 

21 % ♦% 
2% -% 
75% ♦% 
14% -% 
33% th 
19% -% 
342 +1% 
32 

1% th 
9% h 
16% -% 
35% -% 
9 h 

24% th 
15% +4% 
29 -h 
145+-1V 
15*2 *h 
27 th 
13% -% 
36% -% 


18 

22 % 

31% +% 
13% 

6 -% 


15% -% 
SO -% 
22 % 

15% h 
19% -% 
27% 


53% +% 
9% -% 
26% +% 
14% 

25*4 -% 

27% 

24% -% 

15% 

14 

8*2 

Z7% -% 

47% 4-1 

21% -% 


-X- Y- 


29% 21% 9)005 


6% 5 TCSVBter 

43% 28% TCFFtane 
9% 7% TOW Cm S 
49% 34% TDK Cap A 
2% 1%TISItyB 
59% 14% TJX 
18% 13% TNPEfltap 
77% 61 TRW 
39% 22% Tehran Fd 
9*2 5%TU0Jhd 
16% lOUtyPf 
44% 34% TmOnh 


045 2.4 14 116 16% «% 18% 4% 
044 1.7 202091 26% 26% 26 +% 


020 3.6 18 24 

150 17 81504 
08*102 51 

043 15105 19 
008 4.3 11 71 QO 
056 35 11 7S 
050 5.4 11 330 
200 3.1 14 1637 
002 Ol 906 
042 45 22 143 
190 7.1 XI00 
1.75 45 16 700 


aS ^% 

8% B% 
48% 41% 

i% »5 

14% 814% 
15 14% 
06% 64% 
26% 25% 
8 % 8 % 
14 14 

58% 37% 


AS 


a $ 

% i 


6% 4% UaSndua 
13% 1D% untydstfod 
% iUMHrtCM 
15% 4USNr 
16% ii%usn£ 

18% 12% US Hot 
29*2 14U9taM 
41% 30% USUCp 

z* ii%usam 

sass 

72 S5UUTBC 
14% 12%UHWu 
21 13% UnCrade 
34% 26% Unh Foods 
IB 1$% UrtrHBi 
14% 9%UdNrCrp 
26% l7%lhMQp 
30% 34% Unocrt 
58 35% UHH Carp 
31% 25% Upjhn 
10% 8%USLKhe 
19% 1S%USXM 
*5h 30% US US 
17% 8% USXDoH 
31% 2S%UWC0tp 


3 3 3 

36 35% 38 

13% 13% 13% 
18% 18% 18% 
45% 44% 45% 
30% 30% 30% 

A ,S ,8 

8 8 8 
15% 14% 1b 
16% 15% IB 
16 17% 17% 
35% 34 % 35% 
19% 19% 19% 
22% 21% 22% 
36% 35% 38% 
84% 63% 84% 
13% 13 13% 

19 18% 18% 
28% 27% 2B% 
18 IB 16 
12% 12% 12% 
19% 19 19% 

27% 25% 2A 
42 41% 41% 
32% 30% 31% 

16^ & iS 

9% 9* Z 9% 


112% 87% Xbtb 
53% 40 XM Corp 
25*2 2D Tanka Esy 
*2% 33% Tori, hr 
5*2 1 Zapua 

14% 7zn*e 
27% 20%2aUBitaa 
7% 6Z0otrkBi 
16% 11% Zuo 
29% 18% run H 
13% I0%aiagfaid 
10% 7% ZWHgToU 


100 19 63 
056 1.1 14 
122 58 11 
016 05 14 
014 35 12 
8 

190 45 10 
083112 
040 10 14 
OE8 4.8612 
194 03 
094 99 


■ Z- 

3073 1 04% 
501 50% 
24 20% 
384 34% 
52 3% 
537 10% 
147 22 

100 6 % 
42 13% 
104 18% 
2H 11% 
330 8% 


103% 104% 4-1% 
48*2 SO +% 
20 % 20 % -% 
34% 34% -% 
3% 3% 

10% 10% 

21% 22 
6% 6% -% 
13 13% -% 
18% 18% -*3 
10% 11% 

8% 8% 


ua nutaa cp Mb 

fen* i*b loo aw to NfSE tatat oa patfen hn Ja i 199« 

Mata a war ar no Mont amowttg m 25 paneti or more toe bean 
put »■ waft NpKrtr ran an nnmd art Won tor tte nor stock Mr 
l** an atarwaa acta , m d M am a na n ta unnatran baaae on 

»Mdaad *d akap* Mori tm U ftataJ fto suck MOM. 
c-aauoeho Mood adcMo. ataa iu*i ta toan dectna or paid 
h gneakp TJ book. pMdtnl *■ Com data, febes B 15* 


Mtioa n anaox iwaa Ma n me post 52 aata 71a M^lna nope 
aapoa aan tea mt u aatap «Hnt an ofeurr wt aw aa n wpi mb. 
MU rndna or pad n paty '? mm pta am Mdmi 
frtau nao. Men ba*< utiitadatt m Mo. t-Mdena paid in 
nee* k p u rnk g 12 eon. ao mta l ate UM on n-Mdead ar 
n+ttetann em Wia pcalT Mtfi v+rafep latad. aF« tBrtnptq or 


u+hitf nun 


AMEX COMPOSITE PRICES 


4 pm dose January 23 


W SU 
Ur. E 100c 


88H Ocean 
BadgerUtr 
BahtanT A 

Butt no 

BATurr 
Sttuti 
Brio Man 
Bio-Rad A 
BtaintA 
Brwrnr 
Bmano 
BrastanA 


055 1 7100 
0.73 12 * 

10» 21 81 
12 103 
0J1 11 621 

7 3 

040 23 88 

19 86 

0LS7 17 25 
10 19 

036 9 82 

194 17 IDS 


ttyb Una Chica C&ng 

,5 i *■* j 

ID 9% ID +% 
46% 45% 45% 

33V 81% 31% -1% 
11% 10% 11% 4% 


% It ^ 
BBS 

7^ 7% -% 


5% 5% 5>* 
11% ^ 11 ^11 

^ W 26 
16% 16% 1P4 

13% 13% 13% 


Stack Die. E 100a UR InCtaity 

CmpTdl 56 14 6% 6% 6% 

Co np atra c 2 397 1% 1* 1% 

CmedFM 3 3 67 a 6% 6% 

CrasaKTA 004 S 127 13% 13% 13% *h 

Crown C A 040 7 26 13% 13 13% +% 

Cnwii C B 040 11 73 13% 12% 13% 4% 

CUDic 0J3 44 104 18% 18% 18% +% 
Customadbr 10 20 2% 2% 2% 4% 


Dfc. E 100a M0k LowCkua Chap 


18 375 3, 
oa 15 304 29 
20 7 2' 

OzlOO 

015 14 10 & 
10 135 5> 


®£s 3A 4(< 
29 29% 4% 

z a 


11 u 1 


Stack Dh. E 100a Hgh LawCtaaa Ctag 

Pegasus 6 OlO 71305 11% 11 11% -% 

Puri 080 IB 38 9% 9% 9% -*4 

fittnsyA 050 65 1 55 39*j 39% 39% 

PMC 096 13 28 12% 12% 12% -% 

PittttoA 010 2 90 % % % 


10 zo 13 l| a 

28 60 18 15% 16% 

9 9 4% 4% 4% 


1 20 % 
14 200 27% 


Cajnbre* 020 14 200 27% 27 27% 

Can urn 014 19 22 9% d9% 
ClonUsA Ml 3 in *B *8 g 
Qianilin 6 x 3% 3% 3j 
Oinnton 10 121 30*z 30% 30* 
Cktfh 004 19 902 1% 15% 15? 
QnillFdA 091 131 4?J 4 ft 4^ 

Conrinco 030 2D 20 17% 17% 173 


Dueonuum g 9 4% 4% 4% 

Duplex 048 6 9S 7% 7% 7% 4% 

Eata Co 046 11 2 13% 13% 13% 4% 

Echo Bn 007 725587 10% 9% 10% *% 
EeUEnA 032 6 36 9% 9% 9% 

EdhtoRa 12 108 6% 6 6% 

Eho 261197 3S7 b 35% 35% , 

EngySw 18 209 12% 12% 12% -% 

Ept&ve 10 631 16% 15% 16*4 -% 


frith* 064 12 6 30% 30% 30% -% 

FhaA 490 20 11 71 71 71 

FctDMnc 020 10 5 10% 10% 1D% 

FUaU) 056 21 122 28% 28% » +% 

FonatLa 21 2H70 <4% 43*2 44*8 +% 

Fraquoncy 3 10 4% 4% 4% +% 

Garan 080 6 IK 1S%dl5% 15% -% 
GhrvFdA 072 141883 22% 21% 22% 4% 
SMBr 070 63 329 16% 16% 16% 4% 

6**e« 1 20 M J -5 

awtoon ! » 1? <1 ■? 

09 C* 034 5 611 2% 62% 2\ -% 


UskonCO 012 19 35 12% 12% 12% -% 
tatOom* 84461 8% 8 8% +*2 

| Uannagn 80 161 12% 12% 12% +% 
tw* 006 19 4207 21% 20% 21% +% 


FtagmBratf 

RBSWCp 


20 16 u35 33 34% 
32 3 8 6 B 


27 124 16% 
31 41 7% 


llll 


SJWCorp 110 9 31 34 32% 34+1% 

SthnUnao 20 73 1 7% 17 17% 4% 

SMUle 1 3407 1% 01% 1% -% 


7% 7% -% 


B 32 1% 1% 1% -A 
Laser hd 8 221 5% 5% 5% 

UePhartn 3 225 » A % +,'* 

Umax he 55 131 14% 13% 13% h 

Lynch Cp 21 34u34% 33% 34% 4% 


Tab Pro* 020 11 56 8% 

TaBJHa 038 52 156 46 

Thennecfcs 44 38 1 3% 

Thannohs 25 170 30% 
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Dow takes its 
cue from 
Tokyo stocks 


Wall Street 

The sell-off on Japan's Nikkei 
index and continued worries 
about another interest rate 
Increase helped to push down a 
jittery US market yesterday 
morning, writes Lisa Bransten 
in Nod York. 

By 1pm, the Dow Jones 
Industrial Average was down 
23-89 at &S45.52. The Standard 
& Poor's 500 lost 2J3 at 462.65 
and the American Stock 
Exchange composite fell 2^1 to 

435.43. The Nasdaq composite 
dropped 6.54 to 755.51. Trading 
volume on the NYSE came to 
184m shares. 

Investors took their cues yes- 
terday morning from the Japa- 
nese market, which lost 5.6 per 
cent in Monday trading. That 
only added to continuing fears 
that the Federal Reserve will 
tighten monetary policy fur- 
ther at the January 31 meeting 
of its open market committee. 

On Friday the Dow was 
down as much as 50 points dur- 
ing the day before it rebounded 
to close only 12.78 down at 

3369.43. 

Several oil companies beat 
the falling market yesterday as 
quarterly earnings reports 
came in above analysts' expec- 
tations. Exxon was op $% at 
$63%, Amoco rose S% at $59% 
and Texaco climbed $% at 
$62%. Mobil, which reported its 
earnings last week, added to 
Friday's gains, rising $% at 


Shares in Dr Pepper/Sev- 
en-Up Companies jumped more 
than 6 per cent, up $1% at 


Brazil declines 4.1% 


SAO PAULO fell 4.1 per cent In 
light midday trade on lin geri n g 
concerns about whether Presi- 
dent Bill Clinton would suc- 
ceed in convincing Congress to 
approve the US aid package for 
Mexico. 

The Bovespa index was off 
1,574 at 37,049 at 1300 local 
time, in low turnover of 
R$79-3m ($93.1m). 

Telebras preferred plunged 
6.0 per cent to RS29.70, while 
Petrobras preferred gave up 5.5 
per cent to R$86. 

MEXICO remained con- 
cerned about developments in 
the US Congress, while the 
market was also dragged lower 


by a cabinet reshuffle in which 
President Ernesto Zedillo 
named new ministers for agri- 
culture. agrarian reform and 
education. 

The 37-share IPC index 
dropped 5028 or 2.4 per cent to 
2,015.57 in early trade, near to 
support at the 2,000 level 

Telmex L shares dropped 1.6 
per cent and its A shares slid 
0.6 per cent 

The BUENOS AIRES blue 
chip Merval index dropped 929 
Or 22 per cent to 427.11 in early 
trade on continued fears of a 
lack of American resolve to 
help Mexico and expectations 
Of higher US interest rates. 


MARKETS IN PERSPECTIVE 
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Whiff of panic as bourses follow Asia, US down 


$31%, amid reports emerging 
over the weekend that Cad- 
bury Schweppes of the UK 
would buy the US soft drink 
company for about $33 a share. 

IBM feH 81% at $73% in spite 
of reporting better-than-expec- 
ted quarterly earnings. Tech- 
nology shares mostly fen with 
the declining market. Motorola 
was down $i at $60%, Hew- 
lett-Packard off $1% at $103%, 
Advanced Micro Devices shed 
$% at $30% and 'Texas Instru- 
ments lost $1% at $72%. 

Stratus Computer lost nearly 
27 per cent of its value, plung- 
ing $10% at $28% in spite of 
reporting net earnings for the 
fourth quarter of last year, 
after a loss the year before. 
Two securities houses down- 
graded their recommendations 
on the stock after the technol- 
ogy group said that it expected 
1995 revenue growth to be flat, 
or below last year’s levels. 

Merrill ’ Lynch, which 
dropped $% at $35%. also 
reported earnings below expec- 
tations. Shares in the securi- 
ties house were off nearly 2 per 
cent. 

Canada 

Toronto extended last Friday’s 
significant declines, the TSE 
300 composite index falling 
another 61.0 to 4,037.90 in a 
sell-off sparked by interest rate 
fears and concern over Cana- 
da's financial problems. 

All 14 sector indices posted 
losses. led by golds, media, 
transport and conglomerates. 
Volume was 26.67m shares val- 
ued at C$359m. 


The plunge in Japanese and 
other Far Eastern stock mar- 
kets yesterday, added to last 
week's equity weakness and 
the assumed direction of inter- 
est rates, left bourses with only 
one way to go, writes Our Mar- 
kets Staff. 

There was a whiff of panic, 
said Mr John Blackley at 
James CapeL Investors were 
worried that Japanese inves- 
tors will pull money back from 
abroad to repair the domestic 
economy. 

European equity markets 
had been trying to go better 
since the start of this year, 
said Mr Blackley, but there 
had been no strength in any 
upward movement that they 
had achieved. Renewed losses 
in US shares and treasuries 
yesterday afternoon put the 
finishing touches to a misera- 
ble day; 

FRANKFURT, shaken by last 
Friday's Merrill Lynch down- 
grade of Daimler, saw its deep- 
est share price lasses in the 
automotive and the engineer- 
ing sectors as the Dax index 
declined 28.75 to 2.02623 on the 
session. 

Bunds saw pronounced 
weakness in the afternoon and 
the Ibis-Indicated Dax acceler- 

AS1A PACIFIC 


ated its decline to end 37.83 or 
1.8 per cent lower at 2.013.03 in 
the post bourse. 

Turnover ■ eased from 
DM6.6bn to DM6.5ba. Daimler 
was down another DM16.50 to 
DM706 for a two-day decline of 
5.S per cent It was joined most 
obviously by BMW and MAN 
in the automotive sector, with 
falls of DM19 to DM736 and 
DM11.60 to DM402-90 respec- 
tively! and by a sheaf of engi- 
neering and metal stocks, with 
Deutsche Babcock, down 
DM720 at DM18520, and Preus- 
sag, off DM14 at DM443.50, 
amnng the roost prominent. 

PARIS was full of corporate 
stories, but some of these may 
have helped the CAC 40 index 
drop 40.49 or 22 per cent to 
1,772.84, its lowest level for 
nearly two years. 

Financials, oils, consumer 
stocks and groups touched by 
scandal led the market down. 
In financials, Suez dropped 
FFA1.G0 to FFr230.10: foll- 
owing its chairman's forecast 
of a “very modest" profit 
for 1994. blaming property 
problems and the subsequently 
sold Victoire insurance 
operations. James Capel cut its 
1994 net profits forecast from 
FFrl.5bn to FFr5 15m. 


FT-SE Actuaries Share Indices 
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the view that thA -rawour$ 
ware unfounded. • • r 
.. AMSIERft^-_i»ai*d .early 


In oils, indications of a slight 
increase in income from 
sources close to Elf Aquitaine, 
ahead of Thursday’s results, 
left the shares FFr820 lower at 

FFr360. and Total dropped 
FFr9.70 to FFr287. 

Elsewhere, Schneider denied 
that Skanska. of Sweden, was 
to take an Important stake in 
its 60 per cent owned construc- 
tion subsidiary Spie Batig- 
nolles; that left Schneider 
FFrlL lower at FFr35520, and 
BatignoUes a weighty FFr26 or 
10.5 per cent off at FF7222. 

ZURICH extended its losses 
during the day as the weak dol- 
lar and outlook for higher 
interest rates added to the 
pressure. The SMI index fell 
492 or 1.9 per cent to 2.5252. 

Financials were weak, 
mostly in line with the market, 
although the insurer Winter- 


thur lost 4.1 per emit, falling 
SF727 to SFrffiB. 

Nestle, which reports 1994 
sales later this week, dipped 
SFI27 to SFrl,17L 

Roche certificates fell SFrl25 
to SFr6.270 and Ciba was 
marked SFrl5 lower to SFF768, 

amid market suggestions that 

they might become rival bid- 
ders for Wellcome. However. 
Mr Claudio Werder at Bank 
Vontobel in Zurich said that 
while Roche and Ciba had the 
funds available, Wellcome 
would fit better with Roche 
since both were in the field of 
immunology. “But if Roche 
was actively interested in Well- 
come. it would not have waited 
to wiajrp a move until Glaxo 
was already knocking cm the 
door.” he added. 

MILAN was oblivious to 
developments abroad, prefer- 
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ring to content itself with indi- 
cations that Mr Lamberto Dim. 
the prime minister, would win 
parliamentary backing for his 
new government in tomorrow's 
confidence vote. The Comit 
index added to last week’s 5.8 
per cent rally with a 725 or 12 
per cent rise to 67928. 

Rank” remained active. Cre- 
dito Romagnoto fell Li.549 or. 
82 per cent to 1,17200, after a 
day's low of L3.6265, .as inves- 
tors registered disappointment 
that the Consob bourse watch- 
dog had ruled out another offer 
from Cariplo to challenge the 


technical support at 484. It 
dosed 5.71 lower kit 406.05, wffh 
Royal Dutch, the ade bright 
spot, ending 50 cents higher at 
FI 18&60 following last Friday's 
outperibnuance. in a faffing US 
market 

. MADRID hit batiks the bard- 
ert after its redent fixation on ‘ 
electric utilities, Argentaria, 
BCH and Santander all faffing 
by same 3 per cent as tha gen- 
eral index closed 5.01 or 12 per 
cent lower at 275.95. Turnover 
was Just over Eta 24bh. 

ISTANBUL blamed political 
uncertainty ahead, of a joint 
congress by two social. demo- 
cratic parties as the composite. 
inrtav Ml 87524 oc 3.4 per cent 
to 24,64421, fbBowfaig a 32 per 
cant drop last week. ; 

Written and oOIted by WHOam 
Cochran* and NBohael Morgan 


Nikkei falls 5.6% to one-year low as region tumbles 
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Tokyo 

Stocks plunged to a one-year 
low as the death toll of last 
Tuesday's devastating earth- 
quake topped 5,000. writes Rob- 
ert Patton in Tokyo. 

A drop of 1,054.73 or 5.6 per 
cent took the Nikkei 225 aver- 
age to 17,785.49. breaching the 
crucial 18,000 line for the first 
time since January 6, 1994 and 
only slightly above the day's 
low of 17,778.79, after a high of 
1821721. 

Declines swamped advances 
by 1,083 to 40. with 41 issues 
unchanged. The Topix index of 
all first-section stocks lost 68.72 
or 4.7 per cent at 1290.68: it 
had not been below 1.400 since 
December 8. 1993. 

Volume was estimated at 
400m shares, after Friday's 
3832m. The Nikkei 300 plum- 
meted 13.09 or 42 per cent 
to 254.80. In London the ISE/ 
Nikkei 50 index eased 1.49 to 
1,14128. 

Foreign sellers of index 
shares triggered the slide in 
the market Until recently, for- 
eigners had been an important 
source of support but yester- 
day it was reported that they 
were selling in response to 
growing fears that the costs of 
rebuilding Kobe would weigh 
heavily on an economy just 
beginning to dig itself out from 
the worst recession in its post- 
war history. 

Some analysts put a positive 
face on the situation. Mr Yasuo 
Ueki, Nikko Securities man- 
ager of equities operations, 
called the day's move “exces- 
sive ... an loverreaction] to 
negative effects of the quake". 
He felt that once the decline 
has run its course, the stimula- 
tive effects of rebuilding would 
cause the market to rebound. 

However, the Osaka Cham- 
ber of Commerce and Industry 
chairman. Mr Masafumi Oni- 
shi, told a press conference 
that the losses to business 
due to earthquake damage far 
outweighed any economic 
stimulus that the need for 


rebuilding might provide. 

Meanwhile, the yen declined 
against the dollar, moving with 
the equity market for once. 
Brokers attributed the move to 
foreign sellers of Tokyo stocks 
shifting proceeds into dollars, 
lifting the US currency at the 
expense of the yen. 

Construction shares lost 
much of their speculative 
appeal. Taisei fell Y12 to Y631, 
Sato Kogyo Y30 to Y720 and 
Obayashi Y20 to Y700, but 
Sumitomo Construction inched 
up Y2 to YSOO in volume of 
6.3m shares, the day’s fourth 
highest. 

NTT took a massive Y64.000 
hit to close at Y766.000. and 
other privatised companies 
plunged. East Japan Railwav 
shed Y1 1,000 to Y468.000 and 
Japan Tobacco Y1S.000 to 
Y891.000. 

Heavy foreign selling also 
wiped out the gains of high- 
tech and electronics stocks 
which had attracted buyers 
last week. Matsushita Electric, 
which announced plans to join. 
Time Warner and Toshiba in 
opposing the digital video disk 
format recently proposed by- 
Sony and Philips, receded Y90 
to Y1.400. Toshiba declined Y33 
to Y605 and Sony was off Y130 
at Y4.910. Some analysts saw. 
in this situation, the potential 
for a replay of the costly battle 
of VHS and Betamax systems 
for video market dominance. 

In Osaka the OSE average 
plummeted 824.30 points to 
19,738.1. 

Roundup 

The region's response to 
Tokyo’s fall was swift and deci- 
sive, coming on top of continu- 
ing worries about the health of 
the Chinese leader, Deng Xiao- 
ping. and the outlook for 
higher interest rates. Investors 
were also worried that Japa- 
nese companies might with- 
draw money from overseas 
markets and slow their invest- 
ment around the region after 
last week's earthquake. 

HONG KONG finished at an 
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S Africa industrials under pressure 


Johannesburg’s industrial 
shares bore the brunt of the 
impact from the slide on Asian 
markets, but gold issues man- 
aged to post mild gains in 


response to the firmer bullion 
price. The overall index fin- 
ished 69.4 weaker at 5,341. 
industrials fell 114L2 to 6,449.5 
and golds rose 152 to 1,787.6. 
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lS-momh low as the Hang Seng 
index dropped 310.17 to 
6.967.93. which was also its big- 
gest single-day decline since 
January 3. In subsequent Lon- 
don trading the indicative 
index fell a further 83 to 6,834. 

Some Japanese selling was 
noted, while domestic inves- 
tors were also hesitant ahead 
of tomorrow’s government 
land auction, which is expec- 


ted to confirm the recent 
trend of sinking prioes. 

Turnover picked up to 
HE$3.lbn, compared with Fri- 
day's HK$2Bbn. The H share 
inrimr tracking 15 Hong Kong- 
listed mainland compa- 

nies shed 2&59 or 3.1 per cent 
to 688.77. Banking stocks led 
the market’s fall, with the 
finance sub-index slipping 5,8 
per cent, while propert y shares 
gave up 42 per cent. 

SINGAPORE ended at a 16- 
month low as the market was 
hit by a tide of selling from 
Japanese Institutions and 
Hong Kong-based funds. The 
Straits Times Industrial Index 
lost 111.67 at 1.916.94 

BANGKOK was lower on 
selling led by institutional 
investors which caused retail 
investors to follow suit. The 
SET index ended 60.46 down at 
1,191.26, having recovered from 
a low of 1,179.30. 

KUALA LUMPUR saw a 


wave of farced selling and for- 
eign redemptions, particularly 
by Hong Kong funds, which 
left the composite index. 35.03 
lowe r at 8 5010. 

TAIPEI encountered waves . 
of late selling which took the 
weighted Index down 13635 to 
6^95.04 inT$47.Zbn turnover. 

SEOUL fell broadly as tears 
over ti ghtening liq uidity trig: 
gered hefty selling. The cent; 
posite index relinquished 19.73.: 
to 935£8, its lowest level since' 
the end of August last year. . 

SHANGHAI’S B shares 
dosed sharply lower in heavy 
volume after Japanese inVB&-~ 
tors withdrew from the market 
in the wake of last week’s 
earthquake. The B Indsr of 
shares available to tereScnare 
lost L19 at 5&2Q. The domestic 
A market also dived at the 
dose on renewed tears shout;, 
the market’s rapid expansion. 
The index fell 18JI to 570.67. * 

JAKARTA saw heavy selling 


which pushed the official index 
9.92 lower to 43K1& One frro kar : 
suggested that some Japanese 
insurance companies, .which 
needed cash for the Kobe 
quake disaster were among Mj£. 


. BOMBAY was unnerved bjfc 
the combined effect of a pay- 
ments default crisis and a- 
shaip tell in India’s overetfr " > 
shares. The BSE 30-share indue 
dipped H6.60 to 3»483£3. ' V 

Brokers said , the recent 
default by a senior Bombay 
broker involving around 
RsTBm. add suggestions that 
at lfeast. feur -other brokers 
g^apted, a ' 

MANP-AViflcImd up a fter an 

early Js^Cdi aa Investors 
started dm tf- coretog by mM- 
- sesslcai affer the index had : 
fallen, bekrfv support at 2,400. 
T&e conl^wlte index still 
Closed 4L2* down at 2,421.43 
aftertouch^ig 2^474 
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There he is. Fourth row. second from 
the left The one with the moustache. 
Obvious realty. 

Maybe not The unsavoury-looking 
character you're looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on his chin. 

And the real refugee could just as 
easily be the deaiKiit fellow on his left. 

You see, refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, family, possessions, 
aH gone. They have nothing. 

And nothing is aD theyH ever have 
unless we all extend a helping hand. 

We know you can’t give them back 
the things that others have taken away 


But we are asking that you kfiepaa 
open mind. And a si& of weteome. *' 
It may not seem much. But to a . 
refugee it can mean evenrtilung.^ ’ 
UNHCR is a strictly humanitarian 


ajmsif 


for more fean 19 miBion refiigees' v;'. 
around the wwid. . , " r . 

UNHQtPiABc Information 

p.o.bos2sod 

1211 Geneva 2, Swibratend • 


Copyri^B. Tho Ainu Unas Umted. Oottm SaclH end Co. and NrtWbst 3 bsuUm Urntted. 1807 
UDan prion wot in roiffiln tar ma edOon. 
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